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» Rep. Dan Rostenkowski (D-IIL), through 
‘a political action committee he controls, 
‘gave $2,350 to members of the House ethics 
committee, which has been asked to investi- 
gate Rostenkowski, a former election oppo- 
nent said Saturday. __ 

Former Ald. Dick Simpson, who was de- 
feated in a 1992 Democratic primary bid for 
Rostenkowski’s seat in Congress, charged 
the donations “tainted the committee. 
Simpson called for the appointment of an 
independent investigator. τς 

The U.S. attorney’s office in Washington 
is trying to determine ‘whether Rosten- 
kowski improperly benefited from his deal- 
4ngs with the House post office. ne 

Simpson said Rostenkowski’s Americas 
Leaders Fund donated $1,500 to Rep. Jim 
McDermott (D-Wash.), who in February 
became chairman of the House Committee 
of Standards of Official’ Conduct, the for- 
mal name of the ethics committee. Rosten- 
kowski also contributed $500 to Rep. Nancy 
Pelosi (D-Calif.) and $350 to Rep. Benja- 
min L. Cardin (D-Md.). Both are current 

-ethics committee members. 

The committee usually waits until a fed- 
eral investigation is over before it launches 
its own inquiry. 

“Because they accepted the donations,. . 
‘the three congressmen should be disquali- 
fied and a temporary chairman.must ap- 
point an independent counsel to investigate 
Rostenkowski,” said Simpson.. 

‘Reached at home, Rostenkowski declined 
, to listen to Simpson’s charges or to com- 
ment. “He’s just positioning himself to 
‘run; the congressman said... 
Contributing: Larry Weintraub 
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* Ro stenkowski’s 
‘PAC: use attacked. 


‘Former. Ald. Dick Simpson 
t-charged Saturday that’ U.S. Rep. 
‘Dan Rostenkowski‘ (D-Chicago)- 
““bought. off? three members of the 
tHouse Ethics Committee with cam- 
ipaign contributions. - 

Simpson said Rostenkowski, 
‘chairman of the Ways and Means 
Committee, “stone-walled” request- 
ed investigations of the charges. 

. Simpson, who ran against Rosten- 
owski in 1991, said.last month 
“that “he submitted a complaint to 
the Ethics Committee about the use: 
of Rostenkowski’s state political ac-, 


ton committee, called the Ameri- 


.ca’s Leaders Fund. He said the 
‘Ethics Committee refused to accept, 
the complaint’ because Rosten-' 
tkowski contributed $2,350 from the 
‘America’s - Leaders Fund ‘to the 
jcampaigns of the Ethics Com- 
Mittee’s chairman and two panel 
members. 


Such contributions are a common 

ἐ fundraising practic. : " 

i Simpson said the House members 
who accepted PAC ‘contributions 
“from Rostenkowski “should remove 
‘ themselves ‘from consideration of 
this case before the House Ethics 
pclae an immediate ,prelimi- 

investigation should be begun 
lan an outside counsel should be 
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Rosty Probers Checking Gabinski Eee Spores haat 
WASHINGTON—A federal 
grand jury investigating Rep. . 
an Rostenkowski (D-IL) sub- mie. ROSTY PROBERS CHECKING 


oenaed House records on 
Pete literature and other GABINSKI 
material aarp τς το: 

essman for . Theris M. 
Gabinski and his 32nd Ward Character: 
ele ee d leis νυ δε διε 

was serve : , 

ae Ῥῳ νεδιαἴῶν τὸ 8 Submitting Office: Chicago 
report prepared for publication ; 
in today’s Washington Times. 

The demand for more rec- 
ords on Rostenkowski and Ga- 
binski, his Northwest Side po- 
litical protege, indicated the in- 
vestigation remained active ‘one 
month after Attorney General 
Janet Reno demanded the res- 


ignation of Jay B. Stephens, ‘ 
the Republican federal pros- 
ecutor in the District of Colum- 
bia who ran the investigation 
for the past year. 
The subpoena for records of 24. _ 


House printer David L. Andru- _ 
Siew Nisthy PELOSI OLR 


ae 


fae, 


te 
a 


kitis demanded any documents 

since 1979 related to work per- 

formed for Rostenkowski, his 

campaign committee, or a po- 

litical action committee that he 

controls. The grand jury also 

asked the House printer about 

any work done for Gabinski or , 
___the-32nd-Ward-Regular-Demo: ae |. 

cratic Organization. . 

Gabinski refused comment 
Thursday night. 
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By Michael Briggs Character: 
Sun-Times Washington Bureau of 
. Classification: 
WASHINGTON—A top aide to Rep. Dan Submitting Office; Chicago 


Rostenkowski was granted immunity by pros- 
ecutors investigating the congressional, cam- 
paign and personal finances of the Chicago 
Democrat, sources confirmed -Monday. 

Virginia C. Fletcher, who runs Rostenkow- 
ski’s congressional office on Capitol Hill, was 
called back before a grand jury after the 
government granted her immunity, according 
to lawyers familiar with the investigation. 

Once immunized, witnesses no longer may 
refuse to cooperate for fear testimony might be 
used against them. 

Fletcher has worked for Rostenkowski since 
1963 and is paid more than $90,000 a year to 

_ run his congressional office. Rostenkowski also 
has been paying her legal bills in connection 
with the grand jury investigation. 

Paul Perito, Fietcher’s attorney, did not 
return a telephone call. 

Mary A. Lesinski, a former assistant to 
Fletcher, previously was granted immunity 
after she invoked her Fifth Amendment pro- 
tection against self-incrimination. 

The grand jury also reportedly has subpoen- 
-aed-records-of-the-Democratic-Party-in_Illinois_ 
and demanded records of official or campaign “nae 
materials printed for Rostenkowski or for Ald. 

Terry M. Gabinski (32nd), the congressman’s 
protege. ὶ ΝΙΝ 

The investigation of Rostenkowski became 
public almost a year ago, when the congress- 
man acknowledged that records of his congres- 
sional office expenses were subpoenaed “in 
connection with the post office probe. 

House records showed purchases of unusual- 
ly large numbers of stamps for Rostenkowskt’s 
office. Taxpayers and Rostenkowski political 
funds were charged $55,000 for stamps since 
1986, even though most congressional mailing 
does not require regular postage. ο 

The grand jury investigation was expanded 
after the Sun-Times reported that Rosten- 

Piatt ae oe 15} ἘΠ} in Coane . : 
unds to himself and his sisters for ἃ ittle-use 
office and.that he took personal ownership of 46C-WE- / §0(072 Bb Ν .«Φ, 
three vehicles for’ which taxpayers were ΕΝ Ἔ 
charged at least $71,000 in lease payments. eae 
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Rostenkowski probe 9 [* siiiiusti"oi:" 
. ° ROSTENKOWSKI PROBE 
‘WASHINGTON—The wide- Stephens had driven the inquiry Character: 
ranging investigation of Rep. Dan since it began more thet εἰ 
Rostenkowski 1s steaming forward months 860, and when, he ἀέρα: Classification: 


as prosecutors continue to grant 
immunity to key aides in Washing- 
ton and Chicago, including Ald. 


ested that his 615 
pre fal the investigation of 


Rostenkowskl, who 85 chairman ὁ 


Terry Gabinski, to compel their ς House Ways and Means “om 
testimony before a federal grand ee is seen as crucial to the suc- 
jury. ae ress of the president’s economic 


« Prosecutors ak granting im- 
‘munity to the first of numerous 
staffers as long ago as last year, 
Well over a dozen have ap 
before the grand jury. 


: ανοταὶ sources familiar with 
But seve that federal prosecti 
tors have backed 0 


their investigation, which is explor- 


᾿ Gabinski succeeded Rosten- Ὧν allegations that Rostenkows 
Kowski (D-lll.) as 32nd Ward’ and others engaged in ἃ Siaemhe 
Democratic committeeman on_ the for-cash scandal: emanauing ro 
Near Northwest Side and is a ‘the House, Post Office. 


af 


protege of the congressman. He 
also has wide knowledge about the 


~renkowski spokesman said 
_A Rostenkows = ae thing wn- 


Submitting Office: Chicago 


Sources said they believe any de-. 


cision about an 


indictment ὁ 


financial records of the 32nd Ward Soe ominous about the a Rostenkowski might be at least two 
coe Democratic Organization. that they have asked for and grant- months away- 

Fhe grand jury has subpoenaed the ed immunity” for ‘staff members Fletcher, who has served on 
ward records. Nor does it imply anything neee- Rostenkowski’s staff since the early 


been before the grand 


"Attempts to gain comment from via ® the spokesman Sal ; 960s, has 

aes eee eee BO Gar Janet Reno has said jury αἵ least five times, sources 
Aawye CCeSSIU. a es Rage : sai ; ; 
“Prosecutors also have granted : that Rostenkowski’s case will be ἽΣ Rostenkowski has been paying 
immunity to Nancy Panzke, who treated no differently because of his ollars in | ills 


runs Rostenkowski’s congressional 
office in Chicago. The grand jury 
also has sought spending records 
from ΠΟ ΒΙ Ομ της congressional 
office and reco om. his politi- 
cal funds. aia 
In Washington, prosecutors have 
granted immunity to Rosten- 
kowski’s long-time administrative 
assistant, Virginia Fletcher, a fact 


Immunity typically is granted to 
witnesses who refuse to answer 
questions based on their right to 
protect themselves against self-in- 
crimination. It does not.imply any 
indication of guilt. . 

The Clinton administration last 
month called for the resignation of 
all U.S. attorneys, including Jay 
Stephens, U.S. attorney in Wash- 


a Was 7 

ington, but somroet vty before the mony could bolster Rostenkowsia’s 0 

grand jury has been steady. ν᾽ ene ee cohieiarone: iAld. “Terry Gabinski. (32nd) has’ 
ἢ ; ‘been 


prominence, although she acknowl- 
‘edged that she would expect to be 


any member of Congress. 

A federal prosecutor's request for 
immunity is approved by a top 
deputy in the Justice Department 8 
criminal division, according to a 
department spokesman. eae 


= 


a «- "- 


Sources familiar with the case 
said that the immunity grants indI- 


of pages of documents they have 
subpoenaed over. the last decade 1n- 
volving his congressional and cam- 
paign expenses. τ 

The sources contend that govern- 
ment lawyers still lack evidence 
that Rostenkowski received any 
money. : Σ 

The witnesses could fill in those 
gaps. At the same time, their testi- 


informed about the indictment of 


sie eee? oad ee ae cate παῖ bait lawyers “ae 
“τ ἴδηι Mary Lesinski. ~ aS. a_circumstantial case against [ 
ὉΠ ΠῚ δε Rostenkowski .based on thousands”~"F 


‘Rosten 
maeke τ} 
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slit inimunity ‘In the 
owski probe. . | - 
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32nd Ward organization. 


Mary Ann (Grohwin) McMorrow 
illinois Supreme Court justice; Rostenkowski's 


—-Second cousin; product of 32nd Ward organization. 


Thomas R. Rakowski ΄΄. 
illinois Appellate Court justice; sponsored by 32nd 
Ward organization. 


Leonard L. 


px 
BER pressed 
Ξ δ pans ane of ae 


Sf tate 
family and former gs ete 


part-time member 
of congressional 
staff. 
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Michael Nardulll 8 


Itlinois Pollution Czadowskli 
Control Board Iilinois 
member; former Development 
"26th Ward Finance Authority 
alderman adopted board member, 
‘by 32nd Ward lawyer, directed 
Ὁ after 1986 remap § Rostenkowski's 
‘ and special 1992 re-election 
, election. campaign. 
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Raymond C. ϑοσίηιϊ 

Former circuit court me i sentenced 
to eight years in prison In 1987 after 
pleading guilty to taking bribes; ἔνθα 
across the alley from Rostenkowski; 
former member of ward organization. 


BUSINESS 
. BUDDIES 


county payroll; another 26th 
Ward remap refugee adopted by 
32nd Ward. 


Richard H. Jorzak 
“ Former circuit court judge: . 
sponsored by 
“Rostenkowski; feftbenchin  -— 
1892 after illness. 
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Office Expenses 
Pay Off for Pols 


j Rostenkowski’s father, Joseph, 


Making a few extra bucks off 
their office expense allowances is a 
long-standing custom for Chicag 
politicians, ΄ 
. Enterprising officeholders have 


developed a system of buying 8, 


building for cheap and leasing it to 
themselves and their political allies, 
who generally tap their office 
allowances to pay the rent. 


Rep. Dan Rostenkowski (D-III) 
practically perfected the system.. 


During the last 25 years, Rosten- 
kowski’s family has received hun- 
dreds of thousands of dollars in 
government rents from two simple 
storefront buildings they own on 
North Damen Avenue. 


The adjoining buildings at 2148 
and 2150 N. Damen have served for 
years as the combined offices of 
Rostenkowski, Ald. Terry Gabinski 
(32nd) and the 32nd Ward Regular 
Democratic Organization.” 


In addition to the government- 
paid rents, records show, Rosten- 
kowski’s daughters have received 
additional income from one of the 
Damen buildings, possibly from se- 
cret 32nd, Ward campaign funds the 
congressman once controlled. _ 

The Damen building lease ar- 
rangements are separate from the > 
$73,000 rent the Sun-Times pre- 
viously reported Rostenkowski’s 
congressional campaign committee 
has paid him and his sisters since. 
1986 for a little-used office in δ᾽ 
building at 1347-49 N. Noble. That 
office connects to his home. ᾿ 

A federal grand jury is investigat- 
i ~at 
both the Damen and Noble loca- 
tions as. part of its wide-ranging 
probe of the congressman’s fi- 
nances,- sources said.. - 

In an interview last year, Rosten- 
kowski deflected questions about 
the Damen building leases, observ- 
ing only that “values have skyrock- 
eted” in the surrounding Bucktown 
neighborhood. = 

Both Damen buildings. are held 
in land trusts and are leased 
through nominees for the Rosten- 
kowski family, obscuring the owner- 
ship from the public. While Rosten- 
kowski would be prohibited by law 
from renting his congressional 
office from himself, he is allowed to. 


want feam a family mamhor 


their office allowances. 


‘bought the 2148 N. Damen building | 
in 1967 for $14,000. The congress- 
‘man then moved his district office 
into the building and used his federal 
expense allowance to pay rent. - 
. The congressman’s two sisters be- 
‘came the building’s owners after 
Joseph Rostenkowski’s death and 
retained the lease. Last year alone, 
the sisters were paid $18,000 rent 
from the federal government. Tax- 
‘payers also paid the utility bills for 
the office. Rostenkowski’s lease 
with his sisters was first disclosed 
in a published report In 1977. 

Rostenkowski bought the adjoin- 
‘ing storefront at 2150 N, Damen in 
‘1968 for $6,000 and added an addi- 
tion. The 2150 building, then, be-_ 
came the headquarters of Gabinski 
and the ward organization. ~ 

The congressman transferred 
ownership of the building to his 
four daughters in December, 1977, 
three days before he would have 
been required to disclose his in- 
come from the building under new 


‘federal ethics guidelines. 


Records obtained by the Sun- 
Times show the building. provided 
the daughters with gross income 0 
$16,000 in 1985, $21,040 in 1986 
and $27,400 in 1987. 


Some of that money came from 
Gabinski’s aldermanic expense 
allowance. Gabinski has been pay- 
ing $12,000°a year in city funds 
since 1989 to rent his office from 


-Rostenkowski’s daughters, records 
‘ show. Before 1989, aldermen didn’t 


have to disclose how they spent 


b6 
re 


(indicate page, name of 
news OO" Sun-Times 


Chicago, Illinois 


Date: May 23, 1993 
EdtonLate Sports Final 


Title: 
FOR POLS 


Character: 

or 
Classijication: bs 
Submitting Office: Chica Ξ0 


Page 23 


OFFICE EXPENSES PAY OFF 


Loopholes in Illinois campaign 11- — 


mance laws allow committeemen. to 
maintain campaign funds that are 
-exempt from the normal! public dis- 
closure requirements. 

In addition to its publicly report- 
.ed campaign fund, Rostenkowski’s 
| ward organization has kept both a 
32nd Ward Committeeman’s Fund 

and a 32nd Ward Civic Fund, nei- 
‘ther of which makes public reports. 
The existence of the secret funds 
is shown in reports submitted by 
other campaign committees con- 
trolled by Rostenkowski and Ga- 
\binski. Those committees trans- 
\ferred at least $42,000 to the two 
secret funds from 1987 to 1991, 
records show. : 

Committeemen are the elected 
leaders of their political party, and 
‘their funds are considered exempt 
from disclosure because the filing 
requirements apply only to candi- 
dates for public offices. 

_ Because the funds do not report 
‘their finances, it is impossible for 


» he source of the rest of the 
money the daughters. got from the 
‘9150 building for those years can’t be 
discerned from public records... 


‘binski then became committeeman. 


the public’to determine how-much 
money they control, the sources of 
that money or how it is spent. 

' Committeeman funds are sup- 
‘posed to lose their exemption from 
filing public reports if they spend 
$1,000 or more to back a candidate 
for public office, The 32nd -Ward 
appears to have exceeded that limit 


. when it shifted $3,056 from a non- 


reporting fund to Gabinski's alder- 
manic campaign fund on Oct. 22, 
1991, Gabinski's records show. 
Rostenkowski was forced to move 
his congressional office this year 
when redistricting put the Damen 
location in Rep. Luis Gutierrez’s 
district. -But the ward offices re- 


maim in the, Damen buildings. ’ 
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Ald. Terry Gabinski (32nd) is 
Dan Rostenkowski’s guy in Chicago. 

Rostenkowski tapped the un- 
known 30-year-old former school- 
teacher to represent the 32nd Ward 
at City Hall in 1969, passing over 
several more-senior members of his 
Democratic ward organization. 

Gabinski, 54, has repaid his men- 
tor since with unquestioned loyalty. 
“‘He’s the boss, and that’s fine with 
me,” Gabinski told Chicago maga- 
zine in 1991. “It’s always been fine 
with me to be able to say, ‘I’m with 
Dan Rostenkowski.’” . 

“Terry’s always thought of him- 
self as a surrogate to Danny,” said 
talk show host /media consultant 
Dave Baum, who struck up a last- 
ing friendship with Gabinski when 
each was a newcomer at City Hall. 

‘Prosecutors investigating Rosten- 
kowski in Washington, D.C., have 
tried to put that loyalty to the test, 
granting Gabinski immunity in an 
effort to compel his testimony be- 
fore a federal grand jury. 

Gabinski, who rarely wastes his 


breath on reporters, refused to an- © 


swer questions from the Sun-Times. 
Keeping quiet is the trait that 

has most distinguished Gabinski 
during his 24 years at City Hall. 
Rather than get involved in speech- 
making on the Council floor, he has 
made his mark by taking care of 
day-to-day ward problems. 

> Gabinski has shown little ambi- 
tion for higher office, even though 
the is liked well enough by his City 
Council colleagues that he almost 
became mayor in 1987 when Harold 
Washington died. White aldermen 
‘attempted to advance Gabinski as a 
compromise successor before set- 
tling on Eugene Sawyer. 
ἡ Gabinski is the city’s vice mayor, 
ἃ position that gives him a small 
staff and little power. As vice may- 
or, Gabinski would become acting 
mayor if for some reason Mayor. 
Daley were unable to serve. He is 
considered one of Daley’s closest 
friends.on the.Council. __ . 


ΒΝ 


ἼΤὴ addition to the aldermanic 


post, Gabinski also is the 32nd 
Ward Democratic committeeman, a 
pen he inherited from Rosten- 

owski in 1988 after patronage re- 
forms had eliminated most of its 
clout. Gabinski is still believed to 
consult Rostenkowski on major 
ward or political matters. 

Like his mentor, Gabinski is an 
avid golfer. He built a summer home 


within a mile of Rostenkowski’s 


house in southeastern Wisconsin. 
Also like Rostenkowski, Gabinski 


bills his campaign fund for Wiscon- 
sin golf outings and for dinners at 


Gibson’s Steakhouse, 1028 N. Rush. 
Gabinski takes full advantage of 


the perks of his office, charging city 
taxpayers for the rent and insur- 


ance on his Lincoln Town Car and ° 


for all of his mobile ‘telephone 
bills—which have included many 
calls to his Wisconsin home, to the 
law offices of former Ald. Edward 
R. Vrdolyak, and to the office of his 
good friend Peter Huizenga, a ma- 
jor stockholder in Waste Manage- 
ment Inc. who runs an investment 
company, city records show. 

On a 1985 questionnaire, Ga- 
binski told the Sun-Times that his 
best quality was his patience, which 


icame as news to those at City Hall 
. who had witnessed his occasionally 


fiery temper. Some say he has been 
‘calmer since a 1991 heart attack. 
Baum describes. Gabinski as “ἃ 
_wonderful person—bright, articu- 
\late and family-oriented.” 
: Gabinski was a bachelor until age 
49. Until then, he listed his resi- 
dence as his mother’s house. 
In 1987, he married Celeste Kro- 
pidlowski, who had long worked on 
Rostenkowski’s congressional pay- 


roll. They now live with their: two 
children in a town house in the 


1400 block of West Altgeld that ~~ 


they bought for $172,000 in 1987. 

Gabinski built his summer home 
on Powers Lake, Wis., in 1988. Wis- 
consin tax records show the proper- 
‘ty is valued at $427,000. Two other 
lots near the lake were recently 
bought in Gabinski’s children’ 
names for $40,000 each. : 
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Gabinski, whose current city sala- 
wry is $55,000, has always been 
thought to be a full-time alderman 
with no outside business interests. 
But state records show that he is a 
licensed insurance agent. 

He has told associates he is affili- 
jated with Near North Insurance 
‘Agency, once owned by former 
\Cook County Board President 
[George Dunne and now operated by 


_ Democratic insider Michael Segal. 
Gabinski and Segal are partners 


,with Rostenkowski’s blind trust in 
la Wisconsin real estate deal. 
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Getting the 
Δ 8 Blessing” 


Every Monday night, the resi- 
dents and business people of the 
‘32nd Ward line up for the opportu- 
nity to meet one-on-one with their 
alderman, Terry Gabinski. © 
_. They come to complain. They 
come for help. Whatever the griev- 
ance or problem, they get a chance 
‘to tell him to his face. First come, 
first served. Doors open at 7 p.m. 

“Ward night,” they call it, a tra- 


“dition. still followed by most of Chi-. 


cago’s aldermen. This is the good 
side of Chicago’s old Democratic 
*Machine—solving people’s prob- 
lems, clearing up gripes before they 
fester, earning loyalty and votes. 
‘On .ward night, the alderman is 
equal parts political boss, ombuds- 
man and social worker. | 
_, Ward night is just one of the 
‘techniques that has helped U.S. 
Rep. Dan Rostenkowski (D-Ill.) 
maintain control of his political 
base, the 32nd Ward, his launching 
pad to Congress and eventually to 
the chairmanship of the powerful 
House Ways and Means Committee. 
The Rostenkowskis have con- 


_ oe oe ee 


‘Rostenkowski 
ward night, as had his father before 
him, Ald. Joseph Rostenkowski. 
While Rostenkowski was dining 
with President Clinton just a few 
miles. away in Lincolnwood recent- 


ly, Gabinski carried on the ward 


night tradition at 32nd Ward head- 
quarters, 2148 N. Damen. 

Jose Venzor, a nattily dressed. 
businessman, was first to sign in. 
He told Gabinski about plans to 
rehab a commercial building at Lin- 
coln and Belmont. The develop- 
ment will require a zoning change 
,and other help from City Hall. 

“You have to go to the alderman 
| firet to get his blessing,” Venzor 
-explained. Gabinski was “recep- 
‘tive,” he reported. ““He said he 
would do whatever he can to help.” 
. A group of about 30 residents 
showed up later to voice suspicions 
that Gabinski hadn't. ‘recognized 
their concerns about another devel- 
opment, project... >.> oe 


halls del 
ae, ees | 


| The group, which included both 
recently arrived yuppies and older 
ethnic residents, demanded that 
Gabinski prevent a Milwaukee Ave- 
nue grocery from acquiring city 
property to.expand its parking lot. 
‘The property on a dead-end street 
; has been transformed by neighbors 
into a sculpture garden. 
Gabinski told the residents that 
he was unaware of the expansion 
plans and promised to put a stop to 
them. Even the yuppies were im- 
pressed, 73 ita. OS 
| “Py an anti-Daley voter, and 1 
‘didn’t trust him. But I’ve come to 
trust him,” said Ed Pino, 42, recall- 
‘ing similar matters on which he and 
others have sought Gabinski’s help. 
“As a-liberal, it’s real hard to vote 
for him. But he’s come through.” 
Janet Jaffke, a 37-year-old cloth- 
ing designer who was spokeswoman 
for the group, said Gabinski gets 
‘her vote, too. 
“He's always tried to work some- 
thing out for us,” she said. 
τ Gabinski ‘also’ fielded” a "typical: 
‘array of concerns from_anyone-will-. 
ing to sign in and wait “for an 
audience. A gaggle of aides and 
fap. captains waited nearby to 


τὰ 


elp.: _ 

Miguel and Genevieve Arroyo, of 
ithe 1500 block:of North Bosworth, 
-wanted help with their water bill, 


which they said was too high be-- 


cause of a leaky water meter. Ga- 
binski promised to take care of it, 
they said. ° eee. ἃ 

, Mrs. Arroyo said she and her 
meighbors had come to ward night 
for similar problems many ‘times 
before. “When we have little things, 
ithey do it for us,” she said. | 

; Mauro Sanchez said he lad paid 
several visits to the alderman to 
‘enlist his help in a fight with City 
‘Hall over a complicated home re- 
modeling project. . = 
:. If you don’t know anybody, it’s 
difficult to get anything <accom- 
plished at City Hall, said Sanchez, 
a carpenter who lives in the 1800 
block of North Winchester.” When 
he tried to get the proper permits 
on his own, Sanchez found himself 
“bouncing back and forth from one 
desk to the next.” ᾿ς. i. 
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GETTING THE ALDERMAN'S 


Ὁ Gabinski assigned his top aide to 
straighten out the matter, Sanchez 
said. He said the aide askéd only 
that he support Gabinski in his 
next election. ; 
Unlike the ward night regulars, 
Emily Stromdahl, 32, was making 
her first visit. She was angry be- 
cause city crews had posted tempo- 
rary “no parking” signs on her 


street_ four days_earlier.. and__left_ 


“them there. Nobody had shown up 
to do any work, leaving residents 
without daytime parking, she said. 
She said she got madder when 
‘she called the alderman’s office to 
' complain and was given the brush- 
' off. Stromdahl marched in on ward 
‘night with her children, Kathryn, 2; 
! and Kenneth Jr., 1, in their stroller. 
“My neighbors won’t come here 
' because they don’t think they'll do 
‘ anything,” said Stromdahl, visibly 
exhilarated by her own assertive- 
ness. She reported Gabinski told 
her that “he'll see what he can do.” 
- Mark-Browr and Chuck “Neubauen 
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Book Binds 
Businesses 


Every fall, the 32nd Ward 
Regular Democratic Organiza- 
tion publishes its “ad book” — 
a bound collection of adver- 
tisements from businesses and 
individuals who make cam- 
paign donations. 

The 1992 book had 184 
pages and more than 300 ads, 
mostly from businesses in the 
ward, but also from business- 
men outside the ward who are 
friends of U.S. Rep. Dan Ros- 
tenkowski (D-IIl.) or Ald. Ter- 
ry Gabinski (32nd). . 

A donation ‘of $500 or more 
gets you a gold page in the 
front. At the bottom of each 
page is a reminder: ‘Please 
patronize our advertisers.” 

“That's our ward. We like to . 
help them out in case we need 
help,” said advertiser Elliott 
Slutzky, owner of Coffee Un- 
limited, 2450 N. Greenview. 
Slutzky said he occasionally 
needs to have an abandoned 
car removed. “You put an ad in 
there, and at least they know 


Tite: BOOK BINDS BUSINESSES 
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pected to sell the ads. 


“Jt’s-not like they-put a gun: 
P to your head,” said one former oan Bo 
32nd Ward captain. ; | | 
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Rosty’s Dad Blazed Trail 


Joseph P. Rostenkowski, a Chi- 
cago alderman from 1931 to 1955, 


women into the organization to 
give it life. And I’m going to build 


wanted something better for his around my ‘son, the senator.” He TRAIL 
son, Daniel. gave the interview from his insur- 

So with the help of then-Mayor ance office at 1372 W. Evergreen, Character: 
Richard J. Daley, he made his son which is now his son’s home. δ 
a congressman in 1958.. At the time, Dan Ros- Classification: 


Daley owed him. The 
elder Rostenkowski had. 
been defeated for re- 
election in 1955 when he | 
had supported Daley for 
mayor over a Polish 
candidate, Benjamin C. 
Adamowski. . - 

“Big Joe Rusty,” as 


ἐς Has called, represent- 
ed the 22rd. Ward from 


1981 to 1933, A changé-~- Joseph P. 


tenkowski was a state 
senator, following the 
same path that his fa- 
ther had used to get to 
the City Council. 
Joseph Rostenkowski 
oe oe a his come- 
ck pledge, retaining 
the 32nd Ward Demo- 
cratic committeeman’s 
post at the next elec- 
tion. He passed along 


of ward boundaries put ~—Rogtenkowsk! ~ the office to Dan in 


him in the 32nd Ward in 1933, 
marking the beginning of his fam- 
ae political dynasty in that 
ward. 


1960, ~~~. 

He died in 1970 at age 77, 
spending his final years in a feder- 
al patronage post, U.S. collector of 


Tite: ROSTY'S DAD BLAZED 
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After his. 1955 defeat, Joseph 
Rostenkowski-told reporters: “I’m 
going to get young-men and young 


customs for the Port of Chicago. 
President John F. Kennedy made 
the appointment. »" - 
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Sosty Keeps Payroll 


Jobs Alli in the 


Government always has been a 
family affair for. U.S. Rep. Dan 
Rostenkowski. 

. Rostenkowski, who followed in 
his father’s political footsteps, has 
been joined on the public payroll at 
one time or another by each of his 
four daughters and his two sisters. 

The Rostenkowski women mainly 
"have gravitated to jobs with the 
Illinois General Assembly or City 
Council, where they obtained posi- 
_tions with legislators or aldermen 
beholden to his 32nd Ward Demo- 
cratic organization, 

The congressman, mieanwaile: 
sometimes has been able to find 
jobs on his federal payroll for rela- 
tives of the politicians who hire his 
family members: ” 


James E. Nedza is a notable ex- 
ample. Nedza, the son of former 
state Sen. Edward Nedza (D-Chica- 
go), found a $12,000-a-year spot 
with Rostenkowski’s congressional 
staff from 1983 through 1986. 

© During that same four-year 
stretch, the senior Nedza hired 
’ Rostenkowski’s youngest daughter, 
; Stacy, and oldest daughter, Dawn, 

. to his legislative stall; also at 

» $12,000 a year. 

* Stacy, now 82,. was hired by 
Nedza in 1983 to. “provide assis- 
tance in responding to constituent 
‘requests and researching issucs,” 
her contract states. Dawn, who is 
now 41, assumed her contract in 
mid-1985. ‘ 

oT remsabe r my "father saying at 

. one point that oné of Dan's daugh- 

/ ets as: -working for him,” eid the ~ 
younger Nedza> But’ Nedza; nowi36,1 

\said_he-was.not. aware of δὴν :]οὉ--: 

. swapping agreement between “his 

- father and Rostenkowski. 

"  Nedza said he worked as a’clerk 

* for Rostenkowski while he was a 
college student at Illinois Institute 
of Technology. 

Records show Stacy is a veteran 
~ of the state payroll, getting her'first 
* part-time job at age 15 for Sen. 

, Norbert Kosinski, who was the 

i 39nd Ward's man in isan 

t.until his death in 1978, -_*: 


. When. Kosinski died, Stacy got a 
$15,000-a-year contract with his're- 
placement, Sen. Walter J. Nega, 

* who had been Rostenkowski’s long- 

_time administrative assistant. 

Nega’s son Joseph has worked for 
‘the congressman for more than a 
decade. He is a $77,628-a-year at- 
- torney for the Joint Committee on 
: Taxation, which is part of Rosten- 

Fkowshi’s’ Washington domain. > 

«Another Rostenkowski: daughter, 


Gayle, held | jobs in “the Aviation 
Department from 1975 to 1977, as a 
City Council investigator for 10 
weeks in 1980, and as an alderman- 
ic secretary from 1981 to 1984. 

Gayle, 37, most recently surfaced 
on the state payroll in 1990, when 
phe received $6,000 in contracts to 
research and analyze environmental 
legislation for then-Rep. Myron 
Mulas (D- Chicago), the 32nd 
Ward’s last man in the Legislature. 
ju ‘She was between jobs,” said Ku- 
sles, who was defeated for re-elec- 
stion and now has ‘a county job. 
it'She needed some help. I helped 
"her out for a time.” - 

Kulas said the congressman did 
not ask him to hire his daughter. 

Rostenkowski’s other daughter, 
>Kristie, 39, held jobs with former 


U.S. Rep. Morgan n Murphy (D-IL) 
and former U.S. Sen. Alan J. Dixon. 
The daughters also have held pri- 
vate-sector jobs. 

Rostenkowski’s sisters also were 
government payroll veterans dating 
back to their father Joseph’s days 
‘as 32nd Ward alderman. - 

Rostenkowski’s late sister Marcia 
started working for the city in 1941 
-and made $37,600 in 1991, the year 
she retired at age 71. She held 
mostly secretarial jobs for the City 
Council, working for then-Ald. Jo- 
seph Kotlarz (35th) and for Ald. 
Terry Gabinski (32nd), whose wife 
worked for the congressman. 

Marcia’s twin sister, Gladys, got 


her first City Council job in 1944 ° 


and retired from the court system 
in, 1, 1986. ens a ae “ OE 


on) 


QO». 


(Indicate page, nameot Page 20 
ἰδὲ Κρ Sdn - ~Times 
Chicago, Tllinois 
. May 23, 1993 
EditionLbate Sports Final 


tite, ROSTY KEEPS PAYROLL 
JOBS ALL IN FAMILY 
rena 


eae 
Submitting Cine: Chi cago 


S§0-WE- (90673 ἀλ- 
ana 


Fe1/5o0 


a ame -- 
Ὁ τ r ιν bd ped 5 = -- ca 


ΗΝ Ἐπὰν 
FD-380 (Rev. 5.8.81) Ὁ ne 


Me ae een 


DEC 


(indicate page. nameof Page 1 


newspang OSs Sun-Times 


ΠΟ ΖΟΣ Tilinois 


Date: May 23, 1993 
Edition:La te Sports Final 


q* 


(Mount renee in uses Below) 


wie » a " 
pw 
>, δὶ Ὁ 


Tite: ROSTY'S EMPIRE UNDER 
SEIGE 


Character: 
or 
Classification: 
Submitting Office: Chicago 


--τὰ ao ΒΡ δα 


Investigation. 


ee Ἃ α 
"» 


aw aoe 


rata Sa coe 


be. a £ - —* — ae ar : ἂν 
Rema naps ps Cut™ 


trict office operation, , especially its 
- relationship to Ald. Terry Gabinski 
and the 32nd Ward Democratic or- 
ganization. The grand jury appar- ! 
ently is trying to determine, among 
other things, whether federal funds 
were used improperly to support 
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ὯΝ Ξ' ἘΣ ΘΟ ΟΡ captain, forthe on whena ΤῊΣ need aT Ose b fora, ‘32nd. Ward ‘ organization shared 

3) A 32nd, Ward’Regular Demo- - constituent." 3° 3 2h Peis 3 office space for about 25 years in a 

a cratic: Organization; “put Rendon; ag: ferehe his. building-rented-with taxpayer funds. - 

‘George. Rendoi.is: a.cupporting - done ‘his part to-keep thesrgani< from the congressman’s family. 

«player in ‘one. pf: Ehicage’s. Jast ' zation ‘strong by providing watz? ‘Rostenkowski moved out in Janu-e -. 

great political. ‘dynasties. τ τον everdittle service might,bring tin: ary after a remap put the office out 


“For: more than* δῦ: far, he - the: loyalty- of. ‘his. precincts wot ‘of his district. - 
‘family’ “of U.S."Rep. Dan Rosten-._<-ers—-even- when ‘that“npantecut= Such shared office arrangements 
‘kowski has‘controlled 32nd Ward, “ting-their 1grass;: painting = theic: are a hallmark of traditional Chi- 


politics, -and:for the.last 20 years, garages-or. -bailing their songsout’ cago Democratic Machine organiza- 
‘Rejidon Has delivered t the votes i in of jail... ον me nee ee tions, bea ΠΥ ward aa ater 
Restenkowski's. home “precinct. , But™ now Rostenkowskt’s Chi- ee ae ina 
ΣῊ Β΄ credo: :“When: ‘you hélp cago .empire -is~.facing: its. ‘most Rostenkowski’s 32nd Ward has 
people,. people, never forget.”: οὐ +gerious “challenge ever,: not -from maintained many other Machine 
#3. “It's | a ‘tougher ‘job than it used“ ‘political opposition. ‘within -the — traditions—a patronage army of 
τὸς δά," what:-with patronage .re:> ward -but -from-a federal: ‘grand loyal government jobholders, un- 
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iiehted recently, fondly recallirig | creasingly on RostenKowski’s dis- 
the days when the ward organiza- , 
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As would be expected from a 
good precinct captain, Rendon 
won't discuss such things. 

But he isnot shy about espousing 
the virtues of the system that al- 
lowed him to rise from a job as the 
rear man on a garbage truck to his 
position as a $55,000-a-year .ward 
superintendent for the Streets and 
Sanitation Department. That 
makes him the boss of eight gar- 
oe aot ead the point man for 

er n i 
renee ard housekeeping 

“I was the first Latino preci 
captain in the 32nd Ward ee 
tion,” Rendon said. “They always 
treated me real good. For being a 


“ minority, they treated me good.” 
Rendon’s parents were one of the 
_first Mexican-American families to 
.move into St. Stan’s parish—more 
‘formally, St. Stanislaus Kostka— 
«the Near Northwest Side neighbor- 
-hood where Rostenkowski still lives. 
_ While the once-Polish area is now 
predominantly Hispanic, the seeds 
of gentrification have been sown as 
rehabbers buy up the 100-year-old 
brick homes. 
” Rostenkowski grew up there, as 
did many of the boyhood chums 
‘whom he later sponsored for judge- 
ships and other government -posi- 
tions. He still can be spotted occa- 
sionally walking his dog and at- 
tending church or a wake. But he 
no longer hosts the big Christmas 
and Easter parties for children at 
Pulaski Park that were a nejghbor- 
hood tradition. 

“Many of our people don’t know 
who he is,” said Dora Gomez, 52, a 
neighborhood -resident- who-volun- 
teers at Centro Sin Fronteras, a 
community group that is a thorn in 
the side of the 32nd Ward organiza- 
tion. ; 

ee @ @ 

The congressman and his wife 
reside in a compound of buildings 
on the .northeast corner of. Ever- 
green and Noble, just across from 
the church and the park. His home 
is isolated on a narrow strip be- 
tween the Kennedy Expy. on the 
east and the park on the west, 
which serves somewhat as a buffer 
from the impoverished area on the 
other side. ‘ 

Rostenkowski inherited the prop- 
erty from his father, Joseph, who 
started the family dynasty by get- 
ting elected alderman in 1931. 

Joseph Rostenkowski held the 
seat until 1955, when he lost in an 
upset. Even then he kept the 
Democratic ward committeeman’s 
post until his organization could 


O 


recover the City Council seat at the 


-next election. 


He passed along the committee- 


> man’s job in 1960 to his son, who 


passed it on in 1988 to Gabinski. 


"But Rostenkowski remains the 


ward's unquestioned political pow- 
er, said David K. Fremon, author of 
the Almanac of Chicago Politics. 

Joseph Rostenkowski, who died 
in 1970, would scarcely recognize 
the new 32nd Ward. Recent city 
redistrictings have dramatically 
shifted the ward boundaries north 
and east. 

And in the new 5th Congressional 
District, very little of Rostenkow- 
ski’s old turf remains. The new 
district starts in Lincoln Park and 
sweeps through the Northwest Side 
into the near west suburbs, stop- 
ping at the county line. 

Milwaukee Avenue, the street 
most closely identified with Chica- 


_ go’s Polish community, once practi- 
‘ cally bisected the 32nd Ward. But 


the 1992 remap version contains 
only a three-block stretch. In place 
of Milwaukee are long stretches of 
the diagonal streets more associated 
with Chicago’s yuppies: Clybourn 
and Lincoln avenues. 

Instead of Sophie’s Busy Bee, the 
landmark Polish diner beneath the 
L tracks at Damen and North Ave- 
nue, the new 32nd Ward has the 
Bub City Crabshack, a Lettuce En- 
tertain You theme restaurant in the 
Clybourn corridor. 

Damen Avenue, one of the ward’s 
other main arteries, has been trans- 
formed from a seedy commercial- 
industrial strip into the bustling 
hub of Bucktown, one of .Chicago’s 


—hottest- neighborhoods; - 


“Even three summers ago, there 
was a crack house across the 
street,” recalled Cyril Landise, 47, 


_who now has roller bladers skating 


up to the sidewalk tables of his 
Northside Cafe, 1635 N. Damen, 


| just down the street from the 32nd 
1 Ward office. 


Even the ward office has a new, 


upscale next-door neighbor, the 
Babaluci, an Italian eatery where 
Gabinski and his workers occasion- 
"ally can be spotted spooling pasta. 
Frank Amanti, 30, the restau- 
- rant’s owner, caters to yuppies but 
_ said he stil] draws some of the older 
* Polish residents who caution ‘tno 
>.spice.”’ ἔ 


ee (6 

- .Most striking of all, however, are 
-the changes in Rostenkowski’s 
‘home precinct, which is one of the 
most run-down in the ward. But the 
1992 city remap cut most of the 
precinct out of the 32nd Ward, 
leaving only the lonely little strip 
where Rostenkowski lives. The rest 
of the neighborhood is now part of 


ι 
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~‘the ist Ward. a M's 


“The neighborhood where he ran 


ἐς around as a snot-nose kid isn’t even 


in the ward anymore,” Emma Lo- 
zano said with a laugh. : 
. And Lozano would like to think 


+ she is at least partly responsible. 


_ ΑἹ think Rostenkowski thought 
i he had to give up on this neighbor- 
‘hood when the Rostenkowski Play- 
slot became the Rudy Lozano 
:school,” said Lozano, a neighbor: of 
the congressman and director: of 
-Centro Sin Fronteras. ane 
. Lozano was referring to a“Tlew 
school that is being built just down 
«ἐδ street on what had been the site 
of a Park District playlot. The little 
park was named for Joseph Rosten- 


kowski, the organization’s patri- 


arch. 

The new school building is to be 
named for Rudy Lozano, a onetime 
independent aldermanic candidate 
on the Southwest Side whose 1983 

‘ murder remains a rallying point for 
Hispanic political activists. 
«Lozano, Rudy’s sister, has 
teamed up with’ Uptown activist 
‘Walter “Slim” Coleman to serve as 
an-irritant to the 32nd Ward orga- 
nization, even though both were 
soundly trounced in respective cam- 
paigns for alderman and Democrat- 
ic‘committeeman. They did manage 
to get elected to the local school 
council. Lozano is president. 

Rendon said, “The alderman told 


us not to. get involved in the school 
board. We would have beat them if 
we ran our own candidates.” 

The 32nd Ward organization was 
not about to stand on the sidelines, 
-however; when -Lozano’ and~ Cole- 
man tried to organize a local advi- 
sory council at Pulaski Park. The 
Regulars did a better job of stack- 
ing the meeting and elected their 
own slate with Rendon. as presi- 
dent. 

Φο @ 

Although Lozano’s group sees 
discrimination against Mexicans in 
such tactics, other longtime resi- 
dents complain that the organiza- 
tion favors them. meg te 

“Rostenkowski is bending over 

, backward for the Spanish people,” 
said Ted -Kozlowski, 62, a retired 
Cook County sheriffs employee 

“who lives down the street from 
Rendon. “Almost every job in this 
neighborhood is- going to Spanish.” 

- Rendon is one of at least 11 city 
workers on the 18-member ‘execu- 
tive committee of precinct captains 
that advises Gabinski on ward af- 
fairs, records show. Many of them 
work in the Water Department, a 
32nd Ward stronghold. Several 
have worked .on the alderman’s 
staff. .. ἐξ 


O 


- Rendon remains oné of the few 
Hispanics in important positions in 
the 32nd Ward organization, even 
though Hispanics comprised about 
half of the ward’s residents before 
the 1992 remap. 

Rostenkowski still enjoys idol 
status among Polish Americans, 
while Gabinski is known as the one 
who handles everyday problems. 

“The old-timers talk very, very 
highly of them,” said Sophie Made}, 
proprietor for the last 28 years of 
the Busy Bee, where Rostenkowski 
is known to place a carry-out order 
for grilled pork chops and chicken 
noodle soup when he’s in town. 

“They've been doing a good job. 
People like them. Why change 
something if you don’t have ‘to?” 
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NEW LUXURY WHEELS TAKE 
ROSTY TO WORK 
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By Michael Briggs 


Sun-Times Washington Bureau 


Washington in a 1987 Lincoin 


- Town Car registered in his own 


name in the District of Columbia. Character: 
WASHINGTON—Rep. Dan Congress provides cars and or 
Rostenkowski (D-II) is. being drivers in Washington for its high-. Classification: 
chauffeured to and from his Cap- est ranking leaders, but not for Submitting Office; Chicago 


itol Hill office this week in a new 
Lincoln. 

The congressman's chief spokes- 
man, James M. Jaffe, said no tax- 
payer money was spent on the car 
used by Rostenkowski, whose ve- 
hicle leases in Chicago have been 
scrutinized as part of a grand jury 
investigation of his finances. 

The white Lincoln Town Car 
was purchased, according to the 
spokesman, by William T. Crip- 
pen, a longtime staff assistant to 
the House Ways and Means Com- 
mittee, which Rostenkowski 
chairs. 

List prices for the luxury car 


range from $35,000 to $39,000, 


according to a salesman at the 
suburban Virginia dealership that 
issued a temporary license for the 
vehicle. 

Crippen was paid $59,123 last 
year from. Ways and_Means_Com- 
mittee funds, including a $3,000 
Christmas bonus. 

Crippen’s main job is to prepare 
the committee room for meetings, 
keep people who are not congress- 
men out of closed sessions and 
otherwise. as Jaffe put it, “to keep 
everything under control” for the 
committee that writes tax laws. 

In addition, he is the chairman's 
driver. Before buying the new car, 
he drove the chairman around 


committee chairmen. 

The new car was parked this 
week on a street corner outside 
the Longworth House Office 
Building, where the committee is 
headquartered, at a space in front 
of a fire hydrant and a, “no park- 


"ing anytime” sign. 


Crippen could not be reached 
for comment. A call to him at the 
Ways and Means Committee was 
diverted by a receptionist to Ros- 
tenkowski’s press office. 

In the House, the speaker, the 
majority leader and minority lead- 
er are provided cars and drivers. 
Each party’s chief whip is entitled 
to a car and driver as well, but 
neither Majority Whip David E. 
Bonior (D-Mich.) nor Minority 


‘Whip Newt Gingrich (R-Ga.) 


takes advantage of the “perk.” 

Other members may use office 
expense accounts to lease cars in 
their district or in Washington for 
use on official business, as Rosten- 
kowski has done in Chicago. ἡ 

As part of a wide-ranging inves- 
tigation of Rostenkowski's person- 
al, campaign and congressional fi- 
nances, a grand jury here has sub- 
poenaed records relating to the 
congressman’s ownership of three 
vehicles in Illinois for which tax- 
payers were charged at least 
$73,000 in lease fees. . 
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| Rostenkowski Regains His Stride 
pam ep. Dan Rostenkowski, the North- ‘ 


Rat? west Side’s most renowned Demo- 
ai XA crat, is back at the top of his 
game. 

Rostenkowski, 65, seems to be surviv- 
ing the most grueling year of a political 
career that spans five decades. Not just 
surviving but doing quite well. He is 
emerging as President Clinton’s chief 
legislative ally. If there was a Comeback 
of the Year award for major 
league politics, Rosty would 
have it just about locked up 
for the °93 season. τ᾿Ἐ 

More than anyone else, 
Rostenkowski was responsible 
for Clinton's first major legis- 

| lative victory: the House of 
Representatives’ approval of a 
| $250 billion tax increase. Ros- 
| tenkowski guided the bill 
‘ through his Ways and Means 
Committee, made an impas- 
Sioned speech _in behalf of 
. Clinton's tax hike before a 
; reluctant Democratic caucus, 
: and lined up endorsements 
; for Clinton’s program from prominent 
| business leaders. “My agenda is your 
! agenda,” Rostenkowski told Clinton last 
, winter. And Rostenkowski has kept his 
word. 

Hillary Rodham Clinton, who is lead- 
Ing. the—president's~-health—care—task 
i force, is no less dependent on Rosten- 
' kowski than her husband. Rostenkowski 
-; Will be a major player in shaping the 
: Clinton administration's health care ini- 
ἢ tiatives. 

For more than a year, Rostenkowski 
. has been troubled about a probe into his 
office by the U.S. attorney’s office in the 
i District of Columbia. There have been 

allegations of possible money laundering 
"in connection with the House Post 
. Office. Rostenkowksi vehemently denies 
that he has done anything wrong; and he 
contends that the investigation was a 
πὶ “political fishing expedition. 
~The Rosty probe ‘was launched’ by 
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lame-duck Republican U.S. Attorney Jay 
Stephens, who has since been removed 
by Clinton and has dropped hints about 
running for the U.S. Senate. Stephens 
has a flair for publicity. He once indict- 
ed Bobby Fischer for playing chess in 
Yugoslavia. Stephens was guilty of over- 
kill in the prosecution of former Wash- 
ington D.C. Mayor Marion Barry. Ste- 
phens chatted about the Rostenkowski 
probe on national television, 
which boosted the prosecu- 
tor’s profile but wasn’t entire- 
ly fair to the Chicago con- 
gressman. There is a growing 
perception that Stephens may 
have wanted Rostenkowski as 
a trophy to launch a political 
career. Acting U.S. Attorney 
Ramsey Johnson, a career 
prosecutor who is now con- 
ducting the investigation, is 
more interested in practicing 

- law than in making headlines: 
A decision is expected soon. 
Rostenkowski, who won re- 
election bythe thinnest mar- 
gin of his 34-year congressional! career in 
"92, told confidants last winter that he 


State Sen. John Cullerton (D-Chicago) 
and Ald. Eugene Schulter (47th) have 
explored the possibility of challenging 
Rosty. Former Ald. Dick Simpson, who 
lost to Rostenkowski in the '92 primary, 
is making another attempt. Rosten- 
kowski, though, isn’t concerned about 
such competition. Rep. Nancy Kaszak 
(D-Chicago), though, could be a formida- 
ble rival. Rostenkowski wouldn't take 
her challenge lightly. — . 


Steve Neal is the Chicago Sun-Times 


“political colimniist:?*7 44. avi. ues 
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By Michael Briggs There are legitimate reasons to ‘put 

Sun-Times Washington Bureau stamps bought with congressional funds on ©, scter. 

official business packages not covered by " Ι΄. 

WASHINGTON—Rep. Dan Rostenkow- the franking privilege, for instance, for C ee ee ἫΝ 

_ski has charged stamps to his congressional special postal services such as Express Mail, ΘΒ ΘΒΗΘΠ: . Chicago 

expense account for the first time in the overseas or registered mail. Ὁ Submitting Office: δ 
year since a federal grand jury subpoenaed A spokesman for Rostenkowski declined 

records of the Chicago Democrat’s unusual- to comment Thursday. Indexing: - ᾿ 

ly large stamp purchases. “1 mail a lot,” was how Rostenkowski ͵ 
A new report on congressional spending once explained his large postage purchases. 
shows that a voucher was submitted Feb. 3 The latest stamp charges billed to Ros- 
for 1,000 29-cent stamps purchased Dec. 1 tenkowski’s congressional office were de- 
from the House post office. tailed in a report on payrolls and expenses 

- The last time stamps were bought for published quarterly by the House clerk. 

Rostenkowski with taxpayer money was The report shows that Rostenkowski no 
May 4, 1992, when his office bought 1,724 longer rents a mobile office, which came 
stamps worth $499.96. That was two days under grand jury scrutiny after the Chicago 
‘before a federal grand jury subpoenaed Sun-Times disclosed ‘that he had charged 
, Rostenkowski’s records as part of an inves- taxpayers at least $68,250 to lease three 
| tigation of the House post office. vehicles that became his personal property. 
| Rostenkowski has billed taxpayers for © The report also showed Rostenkowski’s 

‘more stamps than any other House mem- office was paying $1,500-a-month rent 

i ber. Since 1986, during the period covered through January for space at 2148 N. Da-! 

iby the first subpoena for Rostenkowski’s men in Chicago in a building owned by his 
‘expense records, his office was billed for sisters. Because -Rostenkowski’s congressio- 


‘more than $29,000 worth of stamps. His nal district boundaries were redrawn after 8 
political committees spent another $26,000 the 1990 census and the building now is ie, 
at the House post office. outside his: district, he opened new offices 


~ 1 -Rostenkowski-has- denied -any-wrongdo-~ - this-year-at-818—W. -Fullerton,-which -he. pees pee eee 
‘ing. One line of inquiry in the grand jury rents for $2,360 a month, and at 4849 N. = 

iprobe apparently is whether congressmen Milwaukee, which he rents for $2,000 a ; ξ 

“tor their aides illegally exchanged govern- month, according to House records. 

j ment expense vouchers or campaign checks In the latest development in the post , 

ifor-cash from the House post office through office probe, Gerald W. Weaver II, a former a 

-sham transactions disguised as stamp pur- aide. to a Pennsylvania congressman, was ; 
chases. sentenced Wednesday to two years in pris- 

It remains unclear why Rostenkowski’s on for obstruction of justice and drug deal- 

office would need to buy so many stamps, ing on Capitol Hill. R. Kenneth Mundy, 4 
as the franking privilege lets members of Weaver's attorney, asked the judge to light-. = 
Congress send almost all their official mail en Weaver’s sentence because he cooperat- 
without stamps. ed with prosecutors. 
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THE SUN-TIMES WASHINGTON BUREAU TRACKS ILLINOISANS 
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Shas term καῖ 


By Michael Briggs and Basil Talbott 


One of Rep. Dan Restenkowski’s daughters, Kristie, has left 
her job in the Chicago office of Sen. Carol Moseley-Braun. A 


longtime government payroller, the daughter of the House Ways 


and Means Committee chairman had worked for Sen. Alan 
Dixon and was on the staff of former congressman Morgan 
Murphy. All four of Rostenkowski’s daughters have been on 
public payrolls at one time or another. 


e ® 
A Upoff to Hiicnoeiae s leanings on the Freedom of Choice 
Act might be a survey he took in his new congressional district. 
The more than 9,000 constituents who re- 
sponded favored abortion rights by a 3-1 
margin. Rosty is among four congressmen 
from Illinois who have straddled the fence on 
the abortion issue. He and suburban GOP 
lawmakers John Porter and Harris Fawell 
and Springfield Democrat Dick Durbin vot- 
ed for Rep. Henry Hyde's ban on Medicaid 
payments for most abortions, but have been 
open to a Freedom of Choice Act that spon- 
sors say would protect a woman’s right to 
abortions. Rosty spokesman Pat Jones said 
the chairman still is undecided. 


eee 

At least one Democrat benefitted from a Republican victory in 
last month’s special Senate election in Texas. The “sold” sign 
finally went up outside the Capitol Hill house that Dixon owned. 
The former Illinois senator will turn over the keys to GOP 
freshman Sen. Kay Bailey Hutchison. The deal was arranged by 
ace Capitol Hill real estate agent Harriet Pressler. 


Dick Durbin 


Φο @ 

Speaking of Capitol Hill real estate, Durbin has moved into the 
crowded apartment where former Rep. Marty Russo stayed until 
he lost his Chicago area seat in Congress and became a lobbyist. 
The increasingly influential Downstate con- 
4 gressman took over Russo's bedroom in the 
Sq —-apartment-three-blocks- fromthe" Capitol and ~ 
‘4 ~~ so is sharing it this summer with his son, Paul, a 
law student who is a White House intern. 
Rep. George Miller (D-Calif.) owns the two- 
bedroom apartment. His son, Steve, also a 
law student, moved in for the summer. Anoth- 
er boarder, Rep. Chuck Schumer (D-N.Y.), 
sleeps downstairs in the living room, and Rep. 
Sam Gejdenson (D-Conn.) also sacks out 
downstairs. ‘We order out pizzas at night, 
and members come over at night to socialize,” 


+ 


Sahat Porler 


Durbin said. “It's better than the futon I had been sleeping on in 
the living room of another eee 


e 

During the congressional recess that ends today, Sen. Paul 
Simon held a dozen town meetings in IHinois, incluaing two in 
Chicago. After a short trip home for a Fourth of July speech to 
the Chicago Historical Society, Moseley-Braun hurried back to 
Washington. Lynnette Moten, her press secretary, said the 
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Budget Talks | 
Will Test 
Dems’ Clout 


By Eric Pianin 


Washington Post 


WASHINGTON—This week's 
House and Senate negotiations on 
a budget package will provide the 
most telling test yet of the Demo: 
crats ability to rule after 12 years 
of Republican control of the 
White House. 

With congressional Republicans 
opposed to President Clinton's tax 
policies, House and Senate Demo- 
crats have been left on their own 
to craft. and pass major deficit 
reduction packages. 

Democratic. negotiators, led by 
Senate Finance Committee Chair- 
man Daniel Patrick Movnihan of 
New York and House Ways and 
Means Committee Chairman Dan 
Rostenkowski of Hlinois. must rec- 
oncile differences in the two budget 

“bills without destroying the coali- 
tions forged to pass them. 

“We're all very much aware of 
what the constraints are on both 
sides, and the business both these 
chairmen are about is nothing less 
than saving the Democratic presi- 
dency and showing that the Dem- 
ocratic Party can govern,” said 
Lawrence F. O’Donnel] Jr., the 
Finance Committee's staff direc- 
tor and chief counsel. 

Western and southern conserva- 
tive Democrats in the Senate, who 
forced the leadership to drop the 
president's broad-based energy 
tax and cut more deeply into 
Medicare and other spending, are 
warning that their support could 
evaporate if those changes are lost 
during the negotiations. 

Moderate and liberal House 
Democrats are urging conferees to 
scrap the gasoline and Btu taxes: 

“in favor of higher taxes on corpor- 
ations and wealthy Americans. 

Black and Hispanic Housé: 
Democrats, meanwhile, are threat- 
ening to withdraw support unless 
negotiators agree to funds for 
“empowerment zones” that would: 
promote investments in 10 de- 
pressed urban and rural areas. 
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to Abandon Him 


WASHINGTON—It: was un- 
clear Monday what effect the new 
disclosures in the House post 
office scandal would have on Rep. 
‘Dan Rostenkowski’s ability to ne- 
gotiate a deficit reduction agree- 
ment in Congress on behalf of 
President Clinton, but associates 
said they expected the powerful 
lawmaker to tough out the assault. 

Guessing an indictment of the 
Chicago Democrat was -in the 
works, former. Rostenkowski aide 

om Sneeringer predicted, “He 
will gut it out. He'll file in No- 
vember and be re-elected while he 
is standing for trial.” 

Rostenkowski, chairman of the 
House Ways and Means Commit- 
tee, is viewed as the key to fash- 
loning a deficit reduction package 


with just the right mix of taxes 


and spending cuts that can pass 
House muster. He heads the 
House group in the House-Senate 
conference committee that began 
negotiations last week and is. ex- 
pected to hammer out a compro- 
mise before the summer ends. 

“This couldn’t have come at a 
worse time for him or for the 
administration,” said Chicago- 
based Democratic consultant Da- 
vid Axelrod. 

The administration had no com- 
ment on the latest development, 
but an official indicated the White 
House would support its key legis- 
lative allys τ 
᾿ “He’s been a true champion of 
the president’s program,” Rahm 
Emanuel, an assistant to the pres- 
ident and deputy director of com- 
munications, said of Rostenkow- 
ski. “He’s been not only a loyal 


‘soldier, but a real leader.” 


For the moment, House Demo- 
cratic leaders were geared to de- 
fend Rostenkowski, while Repub- 
licans generally seemed not too 
eager to take on the powerful: 
chairman personally, settling in- 
stead for broad partisan swipes. 


“Democrats have proven once 


‘again that power corrupts and ab- 


solute power corrupts absolutely,” 
said Rep. Dick Armey (R-Texas). 
“After 40 years of uninterrupted 
House rule, it’s sad_but not sur- 

rising that Democrats don’t real- 


‘ize it’s wrong to chisel taxpayers 


out of thousands of dollars.” 

In Democratic leaderhsip of- 
fices, aides noted that Rostenkow- 
ski was not mentioned by.name in 
the Justice Department docu- 
ments and had not been indicted. 


‘Any committee chairman who is 
‘indicted must give up the chair- 
manship, according to a Demo- 
cratic rule. . 
- The Democratic aides surmised 
Rostenkowski would keep his 
committee ‘chairmanship and re- 
main a negotiator on the House- 
Senate conference committee. 
“This will blow over,” predicted 
Rep. Bill Richardson (D-New 
‘Mexico), another member of the 
.conference committee. Without an 


tindictment, Rostenkowski’s influ-_ ᾿ 
ence and ability will be unaffect- 
" ed,-he said. 


Another reason Democrats have 
their fingers crossed is that the 
party 88. 0. strong backup to 
replace Rostenkowski. Next in se- 


‘ niority and Rostenkowski’s pre- 


sumed successor as Ways .an 

Means chairman is Rep. Sam Gib- 
bons (D-Fla.), who walked out of 
the first conference committee 


smeeting last week minutes after it 


began muttering loudly “this is 
political BS.” - as 


One Democratic  staffér who 


- 
-- ire 


‘would like to get rid of Rosten- 


kowski said, ‘‘there are no good 

choices for that job.” 
‘One Republican on the confer- 

ence committee, Rep. John T. 


Myers (R-Ind.), remarked other- 


‘wise: “He should get off the com- 
mittee for the good, of Congress 


and for his own good. He will need . 


the time.” co Ζ τ - Α - - 
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.ROSTY EXPECTED TO 


Myers’ call opens the GOP to 


.charges-of hypocrisy. While Dem- - 


ocrats’have a‘rule that automati- 
cally removes chairmen under in- 
dictment, Republicans have none. 


.They have refused to remove in- 


dicted Rep. Joseph M. McDade 
(R-Penn.) -from his ranking post 
on the Appropriations Committee. 
' Also, Republicans have never 
been eager to go after Rostenkow- 


ski, who they have viewed as ἃ 


Democrat with whom they can 
deal.: τς 
Rostenkowski also has powerful 


Republican friends in the House, 


including Minority Leader Rep. 


Robert Michel and Rep. Henry J. . 


Hyde (R-Il.), the fourth-ranking 


_member inthe GOP leadership. 


““T am reluctant to say that Dan 
is one of the congressmen referred 
to‘in the documents,” said Hyde. 
“He hasn’t been named and he is 
a friend.” ΟΝ ΝΝ 
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How the Case 
las Untolded 


How Rep. Dan Rostenkowski’s 
problems with an investigation 
of the House post office have 
developed: 


@ May 6, 1992: A federal grand 
jury investigating criminal activi- 
ty by House post office employ- 
ees issues subpoenas for the ex- 
pense records of three congress- 
men, including Rostenkowski, 


M May 23, 1992: Congressional 


Quarterly magazine re- 
ports that James C. 

Smith, a House post 
office supervisor, has 
told federal investiga- 
tors he helped members 
of Congress get thou- 
sands of dollars in cash 
through phony transac- 
tions disguised as stamp 
purchases. The maga- 
zine reports Rostenkow-, 
ski had charged the 
government $24,776 for 
In six years, the most 
congressman. 

ΕΣ July 24, 1992: Rostenkowski 
and the other two congressmen 
under investigation in the stamp 
probe announce they will refuse 
to testify before the grand jury, 
asserting their Fifth Amendment 
right against self-incrimination. 
They call the probe a “Politically 
motivated witch-hunt.” 

ΜΙ Sept. 17, 1992: Former House 
post office Chief of Staff Joanna 
G. O'Rourke pleads guilty to 
misdemeanor charges after pros- 
ecutors agree to drop a felony 


stamps 


Jay Siaphans 


of any - 


charge in exchange for her coop- 
eration in the investigation. 
M Nov. 3, 1992: Rostenkowski 
wins 18th term in Congress. 
MDec. 1, 1992: The Chicago 
Sun-Times reports that -the 
grand jury has subpoenaed re- 
cords .from Rostenkowski’s 1992 
re-election campaign. 
@ Dec. 13, 1992: A Sun-Times 
investigation discloses that Ros- 
venkows! has paid more than 
$73,000 in campaign 
funds to himself and his 
sisters for a little-used 
campaign office. 
G@ Dec. 14, 1992: In ad- 
dition to buying $29,000 
in stamps from ‘the 
House post office with 
tax dollars since 1986, 
Rostenkowski also used 
$26,000 in political 
funds’ for stamp pur- 
chases, the Sun-Times 
reports. 
Mdan. 7, 1993: Media reports 
disclose that the grand jury 
probe has widened to include 
Rostenkowski’s campaign office 
lease arrangement and other as- 
pects of his personal finances. 
BJan. 11, 1993: Lawyers for 
eee ask a federal judge 
to plug what the congressman 
complains are leaks to Fenontets 
by prosecutors. 
@Jan. 24, 1993; A Sun-Times 
investigation discloses that Ros- 
tenkowski took personal owner- 
ship of three vehicles for which 


taxpayers. had been charged at 


570 
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least $68,250 in lease payments 
to a Wilmette car dealer. 

& Feb. 10, 1993: The Sun-Times 
reports the grand jury has sub- 
poenaed .the Wilmette car deal- 
ers records involving Rosten- 
kowski's vehicle acquisitions. 

@ Feb. 12, 1993: A federal judge 
dismisses Rostenkowski’s com- 
plaint that prosecutors leaked in- 
formation to reporters about the 
grand jury investigation. 

ΠῚ March 23, 1993: Controversy 
arises when new U.S. Attorney 
General Janet Reno asks for the 
immediate resignation. of all 
holdover. US. attorneys, includ- 
ing the prosecutor in the Rosten- 
kowski case, Jay Stephens. Ste- 
phens says he was Within 30 days 
of making a “critical decision” in 
the case. Reno says later that she 
has ordered Stephens’ replace: 
ment to go “full ste steam ahead” in 


the post office investi ation. 
Εἰ May 23, 1993: The Sun-Times 
reports that Rostenkowski’s fami- 
ily has received hundreds of thou- 
sands of dollars in government- 
paid office rents from two store- 
front buildings they own on 
Damen Avenue. The lease deals 
are under investigation by federal 
probers looking increasingly at 
Rostenkowski’s Chicago opera- 
tions, including the 32nd Ward 
Regular Democratic Organization. 


-—-Ei- duly~—19;-1993:-Former-House- - 


Postmaster Robert V. Rota 
pleads guilty to conspiracy and 
embezzlement while a muting he 


‘allowed his office to be used as a. 


convenient and largely untrace- 
able source of illegal cash for 
congressmen. Court documents 
cite one of the recipients of illegal 
cash as Congressman A, whose 
description fits Rostenkowski. 


Biography of 
Congressional. 
Powerhouse 


Rep. Dan Rostenkowski (D- 
Tit.) is Chicago's most powerful 
congressman. 

He’s the guy Mayor Daley and 
Gov. Edgar count on to bring 
home the bacon, as have mayors 
and governors before them. And 
aside from the president, there’s 
probably nobody with more in- 
fluence on the nation’s tax poli- 
cy 

“Hore are the’ biographical 
facts: 

Political career: Chairman of 
the tax-writing House Ways and 
Means Committee since 1981. As 
chairman, he played a major role 
in the tax reform bill of 1986. 
-~Elected to the Hlinois House in 
1952 at age 24, becoming its 


youngest member. Two years lat- 
‘er, he became the youngest mem- 
-ber of the Illinois Senate.. Be- 


came the youngest member of 
Congress in 1958. Re-elected 17 
times, rarely getting less than 60 
percent.of the vote. 32nd Ward 
‘Democratic committeeman from 
1960 to 1988. 

- Personal: Born Jan. 2, 1928, 
to Joseph and Priscilla- (Dom- 
browski). Married La Verne Pir- 
kins--in~1951— >-They—have~four 
daughters. ‘Resides in a family- 
owned complex ,of buildings at 
Noble and. Evergreen streets on 


‘the Near Northwest Side. His 


father was a powerful ward boss, 
serving as either 32nd Ward al- 
derman, -committeeman or both 
from 1931‘to 1960. 

Military: Served in the Army 


in Korea. ΟΣ ' 
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. - office to be 
WASHINGTON—Rep. Dan Rostenkowski has denied aad 28 a Cone 


oo ee Se ἅμ ee πὰρ Be Ae 


Rostenkowski (0.11) was impli-. wrongdoing: He had no comment venient and, 
cated Monde: in the amnbeszie: on the Jatest development in mS until this in- 
ment of tens of thousands of dol- investigation, which has aoe vestigation, 
lars ‘from the House post office. him for more than a year alae largely - un- 
_ ~-Withotit identifying Rostenkow- 8. shadow -over-his-leading-role in aeacoable aduree of illegal-cash for: a3 


ἱ negotiations: on. President .Clin- see esemen,” Assistant 
srformation panting ie ἮΝ Ge tons budget and health reform selected cong , 


ΡΝ ᾿ U.S. Attorney Thomas J. Motley 
cago congressman in federal court oe euld ee any sae told U.S. District Judge Norma 
ski would, 


; : - hnson. 7 
where the former House postmas- κγῖς wavys' and Means »Committee lps tec against Rota listed 


1 
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ter, Robert V. Rota, pleaded «poe onship. | ° | ἴα ἀνον a 
ΒΟ ὦ pees dee ον ἢ “tn court ‘and ‘in, legal pape ee cherie “Congressman 
stamp purchases by a “Congress- : detailing the charges against seers A” and “Congressman B.” The 
aman A.” The Chicago Sun-Times prosecutors said the former Pee : 

reviewed expense reports for all: master funneled as mucha 


435 House members and spending $40,000 in public money:to House 


ree 


by “Congressman A” matched - members in sham transactions | 


only that of Rostenkowski. ‘disguised as ‘stamp pur- 
Rota agreed. to cooperate with chases for their cone ne of 

prosecutors in pleading guilty to can rege 

misdemeanor charges of conspira- aboul «ὧι; ᾿ 


was given ‘to 


cy to violate U.S. laws, embezzle- Pactonkousle: 


ment and aiding and abetting a 
scheme to give cash out of funds 
from the House post office to 
members of Congress. 

᾿ Interim U.S. Attorney J. Ram- 
sey Johnson said the plea bargain 
will “greatly aid our ability to 
resolve the allegations of corrup- 
tion at the House post office.”” ’ 
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Sun-Times’ review of all House 
members’ quarterly expense re- 
ports showed that .only Rosten- 
kowski’s filings matched amounts 
and dates of expenditures attrib- 
uted to “Congressman A.” _ 

The same House records_of os- 
tensible stamp purchases for for- 
mer Rep. Joseph Kolter (D-Pa.) 
match all seven transactions that 
Rota admitted arranging for 
“Congressman B.” us 

A former federal prosecutor in 
Chicago said there was no lega) 
reason not to identify the con- 
gressmen by name, but he specu- 
lated that the code-name device 


was a tactic intended to aid inves-: 


tigators trying to squeeze more 
information from witnesses. 
There were other references in 
the charges that pointed to Ros- 
tenkowski. ὦ a 
Prosecutors said “Congressman 
A” insisted that Rota install’ δ᾽ 
trusted patroriage worker in a post 
office job handling cash. The pros- 
ecutors’ description, again without 
naming names, fits James "Ὁ. 
ysmith, who owed his patronage 
job-in the post-office. to Rosten- 
kowski. Smith retired from ‘the 
post office in April. : 
Prosecutors also*told the judge 
that Rota cashed checks at the 
post office that were written on 
congressional campaign and politi- 
‘cal action committee accounts. 
Rostenkowski is one of the few 
congressmen who controls a PAC. 
~ Of the$55,000 in stamps stippos- 
edly purchased since 1986 at the 
House post office for Rostenkow- 
ski, about $26,000 was reported to 
have been bought by the Rosten- 
kowski for Congress Committee 
and “his America’s Leaders Fund., 
The more than $29,000 billed to 
‘Rostenkowski’s congressional 
office for stamps was more than 
for any other House member dur- 
ing the period covered by a grand 
jury subpoena for Rostenkowski’s 
records, an amount that raised 
questions because members of 
Congress.may mail almost all cor- 
respondence without stamps «by 
using franking privileges: ; 
After Monday's hearing, Rota 
brushed by reporters without 
commenting. He faces up to three 
years in prison and a $300 fine, 
but prosecutors may recommend a 
lighter sentence. 


Rota, 58, was postmaster, from 
1972 until 1992, when he was 
forced out of. his $119,000-a-year 
‘job ‘in the preliminary stages of 
the investigation, sparked. by a 
stamp clerk’s theft of $20,000. 
, Federal investigators first had 
‘heard complaints in 1979 about 
‘sham stamp purchases by House 
imembers. A former secretary, an- 
igry because she was fired, 15 said 
‘to have blown the whistle, At that 
‘time, Rota lied to investigators 
about the payments and, urged 
another post office worker to help 
cover up the arrangement, he ad- 
t mitted at Monday’s court hearing. 
The practice continued “after 
‘this’ successful cover-up,” the 
“prosecutor told the judge. Rota 
personally handled stamp vouch- 
ers totaling $11,500 for “Congress- 
man A” during a two-year period 
from 1985 to 1987, Motley’said. 
The transactions stopped for a 
while after the longtime supervisor 
of accounts at the post office re- 
tired in 1987 and was replaced by’a 
stranger to Rota, ‘the prosecutor 
said. Congressmen still. pressed 
Rota for. money, but he said-that he 
refused because he did not trust, 
the. new worker. Rostenkowski’s 
congressional expense records indi- 
. cate, he continued: to buy, stamps. 
‘including a $3,000 purchase. 
By 1989, however, the supervi- 
‘sor. of accounts: job .opened up 
again. “With the. personal inter- 
vention and insistence of Con- 


~pressman A, Mr. Rota promoted-a. 


longtime House post office em- 
ployee, who was a patronage em- 
ployee of Congressman A, to be 
the new supervisor of accounts, 
‘the prosecutor said. That, descrip- 
‘tion fits Smith, a. former Rosten- 
‘kowski protege who cooperated 
with investigators. - ἧς 
i Shortly after the new supervisor 
‘was installed, “Mr. Rota explained 
‘to him:that.they.would.give cash, 
to Congressman A in exchange for 
postage vouchers -becaus¢e Con- 
gressman A took care of them and 
they should take care of Congress- 
man ‘A.in return,” Motley said. 
“The payments resumed, accord- 
| ing to the prosecutor, and in a 21- 
month period in 1989-91, Rota. 
handled stamp vouchers totaling 
$9,800 for “Congressman A.” 
There was -no evidence that 
Rota pocketed any money himself. 
. Contributing: Jerome R. Wat- 
son at the White House, Basil 
Talbott on Capitol Hill and Mark 
Brown and Charles Nicodemus in 
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Above are excerpts of the criminal, information filed by federal 
prosecutors against former House postmaster Robert V. Rota. The 
document implicates “Congressman A” and “Congressman B.” A 
Sun-Times review of all 435 House members’ quarterly expense 
reports found that only Rep. Dan Rostenkowskl’s filings matched the 


, 


“amounts and dates attributed to ‘Congressman A.” ne 
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TI Transactions Match Up 


Among the charges to: which 
former House postmaster Rob- 
ert Rota pleaded guilty Mon- 


day are allegations that he ~ 


helped an unnamed “Congress- 
man A” embezzle government 


funds through at least 12 pho-’ 


ny stamp purchases. 

Eleven of the 12 transactions 
exactly match the dates and 
amounts:of alleged stamp pur- 
chases by Rép. Dan Rosten- 


out: for postage or for stamps 


‘that had «been obtained previ- 
_ ously by voucher. 


The only alleged payment 


‘not matching Rostenkowski’s 
‘expense. reports 15. a $2,000 
‘transaction on an unspecified 


date in. December, 1990. - 
Here .are the occasions on 


which Congressman'A received 


cash and Rostenkowski report- 
edly purchased stamps: 
5/1/85 


kowski (D-Ill); congressional 
expense reports show. The 12th. 7/10/85. csscsssssssssssscssssssssssses $900 
transaction ‘could’ not be 12/20/85 ccersscesscsssesseces $2,000 
checked because no date or ἈΠΟ ΒΟ sie icici nne $1,200 
voucher. number was listed. 8.788. ics atc acter nies $2,100 
According .to court docu- 10/29/86 cacccccsscersrcscssen $1,400 
ments, Congressman A improp-  4/8/87° we. fattest laine $2,800 , 
---- ss... ᾿ς - - __ erly received cash from Rota at. 7/26/89 vusssssungereieencteaes 7 $2,000 
least 12 times” between -May-~1, — 12/29/89. visusesissssecserestes 91,500" 
1985, and April 17, 1986, either 4/26/90 haan blae cae 882 200 oe Se _ 
in exchange for a voucher made 4/17/91> susissssssusisussessens $2,000 { : 
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Conviction a Plus for Reno 


By Michael Briggs 


Sun-Times Washington Bureau 


WASHINGTON—The guilty 
plea by former House Postmas- 
ter Robert V. Rota to ΕἸΠΌΕΕΣ 
zlement charges may peas 
Quiet critics who 
faulted Attorney-Gen- 
eral Janet Reno for 
her abrupt dismissal 
last March of the fed- 
eral prosecutor in 
charge of the investi- 
gation. 3 

There was no evi- 
dence of Justice De- 
partment interference 
with the decision to 
obtain Rota’s conviction in a 
way that intensified the inves- 
tigative spotlight on Rep. Dan 
Rostenkowski (D-II):), an im- 
portant Capitol Hil] ally οἵ 
President Clinton. 

There was criticism that 
Reno was vulnerable to politi- 
cal influences after she de- 
manded the resignation of ev- 
ery federal prosecutor appoint- 
ed by past Republican 
presidents. She then let some 
stay--in-office,--but_U,.S._Attor- 
ney day B. Stephens, accused 
by Rostenkowski of engaging in 
-a “political witch-hunt” in the 


Janet Reno 


House post office case, was: 


among the first ordered to clear 
out. 

Reno later said she told the 
career prosecutors who had 
worked for Stephens and who 
sprrey still are handling the 
post office investiga- 
tion to proceed “full 
steam ahead.” | 

The team ‘of assis- 
tants who obtained 
Rota’s conviction— 
Thomas J. Motley, 
Wendy L. Wysong 


εἰ ἀξ τῶ .and Larry R. Parkin- 


son—was the same 
one that previously 
convicted six. former 
House post office workers and 
one former congressional aide. 
They throttled up the investi- 
gation with the guilty plea by 


‘the ex-postmaster and his 


agreement to cooperate. 
Stephens had voiced concern 
as he was being given the boot 
that his departure would drag 
out the investigation and per- 
haps derail it. Even he sounded 
a magnanimous note after Rota 


-pleaded guilty. “Within 30 to 
_60._days, this investigation 


should be completed with re- 
spect to members of Congress,” 


he told a television interviewer. 
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* WASHINGTON—A key break 
in the House post office inquiry 
that may mean legal troubles for 
Rep. Dan Rostenkowski comes at 
a crucial moment for President 
Clinton, who is counting on the 
veteran Chicago Democrat to 
forge a compromise on Clinton's 
economic plan. . 


House and Senate negotiators 
are trying to do that over the 
next few weeks, and Rosten- 
kowski, as chairman of the House 
Ways and Means Committee, is 
perhaps Clinton’s most valuable 
lieutenant. 


It was Rostenkowski who 
spearheaded the drive to pass the 
first version of Clinton’s tax pro- 
posal in the House. It passed by 
only six votes, its approval due 
largely to the crafty way in which 
Rostenkowski tailored it in his 
committee, and to his and Clin- 
ton’s salesmanship. 


Rostenkowski has met with the 
president regularly throughout 
the budget process and has be: 
come something of a mentor to 
the new president. 


It- was-the 65-year-old: chairman, 
for example, who counseled Clin- 
ton that he needed “cheerleaders” 
for his plan if he ever expected it 
to get through Congress, and it 
was Rostenkowski who met with 
business leaders to get them on 
board. Rostenkowski has de- 
scribed himself as the “downfield 
ame for “quarterback” Clin- 
on. 


Rostenkowski has maintained 
his innocence throughout the 
two-year probe into the 
mishandling of money at the 
House Post Office. But on Mon- 
day, former House postmaster 
Robert Rota pleaded guilty to con- 
Spiracy and embezzlement 
charges for helping two members 
of Congress obtain cash illegally 
by submitting vouchers for feder- 
al money to his office. While 
Rostenkowski was not named in 
the plea agreement, federal offi- 
cials and lawyers said he was one 
of the congressmen. 


Monday’s disclosures could 

diminish Rostenkowski’s influ- 
ence. Some members of the House 
may not feel the same loyalty to 
the man they universally call “the 
chairman” as they once did. 
* At least publicly, Rostenkowski 
may be induced to, concentrate 
more heavily on his duties in the 
House-Senate conference, if only 
to prove he is still in command 
or to take his mind off his legal 
troubles. - 


* Asked in May how he was 


aring up under the investiga- 
ΤῊ Ἔν ΤΣ ἢ said it was 
‘on my mind, but I'm getting the 
product [the economic bill] out. 
It’s when I’m alone‘that I’m not 
so good,” he said. : 

Rostenkowski will have few 
chances to be alone in the next 
few weeks. The conference com- 
mittee begins meeting m earnest 


“Tuesday with a goal of com- 


pleting its work by the start of 
Congress’ summer recess Aug. 6. 
It will be an intense time and one 
in which Rostenkowski can ill af- 
ford to be distracted. 
Rostenkowski is scheduled to 
meet with Clinton Tuesday morn- 
ing, along with Sen. Daniel Pat- 
rick Moynihan (D-N.Y,), chairman 


’ of the Finance Committee, who is 


Rostenkowski’s Senate counter- 
part. Rostenkowski and Moy- 
nihan together will fashion the 
tax component of the economic 
plan. 

Conference committees in gen- 

eral, and those on tax bills in par- 
ticular, are the strange animal of 
Congress. Meeting most ( often be- 
hind closed doors, they cut deals 
and fashion compromises in a 
personal way. In recent weeks, 
there have been countless evalua- 
tions in the news media and in 
Congress’ corridors about how 
Rostenkowski and Moynihan 
would get along and what kind of 
deal they would fashion. Any per- 
ceived weakness would hamper 
Rostenkowski and-the House in 
that effort. © 


| Rostenkowski woes — 
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ROSTENKOWSKI WOES 
COULD HURT CLINTON 


FBI/DOJ 


᾿ 


ἃ 


Rostenkowski goes into the con- 
ference already somewhat weak: 
ened because the administration 
appears to be giving up on one of 
its most controversial points in 
the budget package, a broad- 
based tax on energy that was to 
have raised about $72 billion. - . 


The House accepted the so- 
called Btu tax, but the Senate re- 
jected it and substituted a 4.3: 
cent-a-galion increase in the gaso- 
line tax, which raises far less 
money. Over the weekend, admin- 
istration officials indicated they 
were willing to give in on..the 
broad energy tax, the House’s 
hard-fought position. 

White House press secretary 
Dee Dee Myers said she would 
wait for more details about the 
Rota plea before commenting on 
how it might affect Clinton’s eco: 
nomic plan and his relationship 
with Rostenkowski. ᾿ 


Rostenkowski could not be. 
reached for comment Monday: 
But in ‘the past he-has charged 
that the investigation was politi- 
cally motivated, dating to the 
Bush administration, and was 
kept alive by Republicans. ᾿ 


If the investigation is not 
enough to distract Rostenkowski 
in the next three weeks of budget 
negotiations, Chicago politicians 

__ may give him pause. ‘Several-are+ 
,considering,a run: for -Rosten, 
kowski’s congressional seat.i 


Among-those- considering a» 


campaign include Chicago Ald. 
Eugene Shulter, State Sen. John 
Cullerton (D-Chicago], State Rep. 
Ron Blagojevich (D-Chicago),.for- 
mer Ald. Joseph” Kotlarz- (85th) 
and Rostenkowski’s most recent 
opponent, Dick Simpson, a Uni- 
versity of Illinois professor and 
former 44th Ward alderman. - 


Simpson, who got 43 percent of 
the vote against Rostenkowski in. 
the last campaign, will likely run 
again. On Monday, he called for 
Rostenkowski to resign. 


“It is widely assumed by the 
media that the ‘Congressman A’ 
is Congressman Rostenkowski. If 
it is, these charges are serious 
enough that he should resign his 
position,” Simpson said. 
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Rep. Dan Rostenkowski has 
maintained his innocence In the 
House Post Office probe. — 


FD-350 (Rev. 5-8-81) ΘΟ 
2 _ 


at 


b6 

b7c_ Indicate page, name οὔθε. 1 Ἢ Pg τον 
newspaper, City and 5.8186.} 
| Chicago Tribune 


Chicago, Illinois 
ΝΣ July 20, 1993 
Eaton: Sports Final 


(Mount Ckpping in Space Below) 


iDate: 


Title: HOUSE SCANDAL GUILTY 


PLEA 


Character: 
! or 
"Classification: 
Submitting Office: Chicago 


| Rostenkowski 
; islinkedto ©. 
fund scheme ' 


ee - 


» 
r -.“μ»ὝἮἨ + eta am - ᾿ 


WASHINGTON—A former 
House postmaster pleaded guilty 
Monday to federal charges that 
for years he provided a “largely 
untraceable source of illegal 
cash” to several members of Con- 
gress, one of whom, federal offi- 
cials say,*is Rep. Dan Rosten- 
kowski. ; 


In presenting the guilty plea of 
former postmaster Robert-Rota to 
a federal judge, prosecutors said 
Rota facilitated the “embez- 
ziement” of more than $30,000 of 
government funds in a conspira- 
cy that involved at least two 
House members identified in 
court as “Congressman A” and 
“Congressman B.” 

Rostenkowski was not named 
in the court papers accompany- 
ing Rota’s pleas. But federal 
prosecutors detailed_a dozen 


transactions involving the ex- 
change of stamp expense 
vouchers for cash made by “Con- 
gressman A” between 1985 and 
1992 that correspond precisely 
with expense records the Chicago 
Democrat has filed with the 
House clerk. 


In addition, several federal offi- 
cials and lawyers with knowledge 
of the case said “Congressman 
A,” who received $20,300 of the 
payments, was Rostenkowski. 

The same sources and records 
indicated that “Congressman B” 
was former Rep. Joe Kolter (D- 
Pa.), who served in Congress 
from 1982 until he was defeated 
in last year’s elections. 

The government’s filing indi- 
cated several additional members 
of Congress may have participat- 
ed in the scheme. 

Rostenkowski and Kolter have 
not been charged and have re- 


) denied any wrongdoing. 
Re ohesnien for Rostenkowsi 
said Monday that his lawyers : - 
vised him not to comment. Kolter 
could not be reached for com-. 


nt. 
Tin addition to the case mm Wash: 
ington, federal officials also are 
investigating Rostenkowsk! οἰ 
Chicago and have subpoenae 
yoluminous records of his per- 
sonal finances and his expendi- 
tures from various political funds 
totaling more than .$1 ae 
Prosecutors are. likely to welg 
the evidence in both inquiries be- 
fore making any decision to take 
action-against RostenkowsKl. 
‘The investigation has major po- 
litical implications because 
Rostenkowski is shepherding 
President Clinton 8 pudget 
through the House-Senate confer- 
ence committee. He also was eX: 
pected to play a critical role in 
Clinton’s health-care reform plan. 
‘if indicted, Rostenkowski would 
Have to give up his chairmanship 
of the tax-writing House Ways 
and Means Committee, although 
he could keep his seat in Con- 
ress. 
e's. Ramsey Johnson, interim 
U.S. attorney for. the District of 
Columbia, called Rota’s guilty 
plea “a significant step forward 
that “underscores our commit- 
ment to hold accountable those 
who. have engaged in such cor- 
tion.” 
ἐν Justice Department spokes- 
man said high-level department 
officials: appointed by Clinton 
signed off on the government's ac: 
ceptance of the guilty plea. 


“In addition to the possible re- 
ceipt of embezzled funds, the 


prosecutors accused ‘Congress: 


man A” (Rostenkowski) of direct- 
ly manipulating the post office 
staff to ensure that he and others 
could continue to exchange 
‘stamps for cash and otherwise 
“enrich” themselves with federal 
money. 

- »Rota, 58, pleaded guilty to three 
‘misdemeanors for his role in the 
scheme -in which -prosecutors-con- 
tend he essentially served as a 
bagman for several House mem- 
bers almost from the day he took 


_ his post in 1972. Rota vowed to 


cooperate fully with prosecutors. 

“Over the course of two dec- 
ades, at the insistence of certain 
congressmen, Mr. Rota repeatedly 
took cash from House Post Office 
funds and turned it over to these 
erent prosecutors contend- 
ed. : 


e 
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Documents filed by the prosecu- 
tors indicated that the transac- 
tions continued even after federal 
officials tried to investigate them 
in 1979 and 1980. The documents 
also indicated that “Congressman 
A” used his patronage powers in 
the late 1980s to place someone he 
knew in a key position to disbur- 
se the money. 

A knowledgeable federal law 
enforcement source said the 
highly public, richly detailed plea 
agreement was part of a strategy 
to pressure lawmakers and the 
Clinton administration to go 
forward with the case. 

“it would take an awful lot of 
explaining to walk away from it 
now,” the source said. 

Another source with detailed 
knowledge of the case said 
Rostenkowski may contend that 
Rota was coerced by prosecutors 
to enter into the plea agreement. 

Rota’s lawyer, Charles Leeper, 
presented a-different view. “Mr. 
Rota acknowledges responsibility, 
for aiding and assisting the mem- 
bers who are referred to in the 
court documents,” Leeper said. 
Prosecutors said ‘Rota did not 
take any money for himself. 

Described by one source as “a 

shoe waiting‘to drop,” Rota’s tes: 
timony would be vital.in any case 
against Rostenkowski or others. 
He had a relationship with 
Rostenkowski that spanned 20 
years. And unlike others who 
have been charged in the case, 
Rota,-officials-said,-would_be_the 
one witness who could provide a 
first-hand account of illegal pay- 
ments. - 

The documents describe a two- 
decade-long system of abuse of 
the patronage system in the 
House in which workers such as 
Rota were beholden to members 


for high-paying jobs: In his final 
years, Rota was paid more than 
$100,000 annually. 

According to the government, 
Rota provided cash- to members 
of Congress in three ways: He 
gave members cash in exchange 
‘for official congressional 
vouchers for which the members 
falsely certified they had received 
stamps; he exchanged stamps for 
cash; and he would cash checks 
drawn on congressional cam- 
paign and political action com- 
mittee accounts, though prosecu- 
tors gave no details. 


- Members would come to Rota 
-with vouchers ‘on their congres- 
sional expense account or with 
Jarge sheets of previously pur- 
chased stamps. He would ex- 
change them for cash. Rota ob- 
tained the cash from the post 
office’s supervisor of accounts, 
another patronage post. 

That position became. critical to 
‘pulling off the scheme, prosecu- 
‘tors said. From about 1978 to 
‘1987, Rota obtained the cash from 
ithe then-supervisor. of accounts, 
‘indentified as Mary C. Bowman. 
She could not be reached for.com- 
ment. 

In 1987, Bowman -was replaced 
by lawyer Paul Tomme. At that 
point, prosecutors said, Rota dis- 
continued the payments “despite 
the requests from” “Congressman 
-A” (Rostenkowski).and “Con- 
pressman B” (Kolter). Rota told 
them that ‘Tomme was beyond 
‘their political control because 
Tomme owed his job to former 
‘House Speaker Jim Wright. 

' In 1989, however, Tomme was 
ireplaced by James Smith, an ap- 
pointment prosecutors said “Con- 
gressman A” orchestrated. 

' “With the personal intervention 
and insistence of Congressman A, 
Mr. Rota promoted a long-time 
House Post Office employee, who 
was a patrongage employee of 
Congressman A, to.be the new 
supervisor of accounts,” the court 
papers said. ᾿ 

Rota then instructed Smith: to 
give “cash: to Congressman A in 

~ -exchange-for-postal.vouchers, _be- 
cause Congressman A took care 
of them and they should take care 
‘of Congressman A in return,” the 
papers said. ΄ 

Between July 1989 and April 


1991, Rota personally handled 
stamp vouchers to pay Rosten- 
kowski $9,800, based on the plea 
agreement and Rostenkowski’s 
expense records. 

The documents said that in the 
“summer of 1989, Rota “twice de- 
~ livered large sums of cash to Con- 
“«gressman A.” 

The scheme had gone on since 
at least 1978, prosecutors charged, 
and authorities were told at least 
once that members were illegally 
receiving cash for stamps. 


O 


In 1979, a House postal employ- 
ee reported a cash-for-voucher ex- 
change to law enforcement au- 
thorities. On May 5, 1980, Justice 
Department lawyers interviewed 
Rota and Bowman. Prosecutors 
said Rota instructed his subor- 
dinate of the need “to protect the 
members of Congress.” The two 
then lied to investigators, the gov- 

. ernment contends. 

Rota continued to give mem- 
bers cash. 

Prosecutors subpoenaed all 
stamp records from at least 1985, 
and they contended in the plea 
agreement that “Congressman A” 
received $11,500 in cash from 
Rota between May 1985 and May 
19 

Except for the 1979 complaint, 
the stamps-for-cash activity at- 
tracted little attention and never 
implicated members of Congress. 
But near the end of April 1991, 
stamp clerk James Pogue stole 
cash from the House Post Office, 
setting off what would become a 
wide-ranging investigation. Rota 
remained what his lawyer called 
“a loyal servant,” lying to investi- 
gators to protect members of Con- 
gress. 

“What Mr. Rota did was: to 
place the services of his office, 
and the United States funds 
under his control, at the disposal 
of certain United States congress: 
men, knowing full well that he 
was aiding the embezzlement of 
money of those funds,” the court 
papers said. “What Mr. Rota got 
-in-return_.was_to_keep his job as 
an officer of the United States 
House of Representatives.” 

Eventually, the pressure of the 
federal case against him mounted 
to the point that he decided to co- 
operate with prosecutors. On July 
1, he signed the plea agreement. 


ν cre? 
Prosecutors say Robert Rota 65. 
sentially served as a bagman for 
some House members. 


‘House post office conspiracy 


{House of Répresentatives “ 

ἡ Postmaster Robert Rota pleaded. " 
-’ “guilty Monday. to embezzlement 

- . charges.’ ‘He used the House post 
ἐ office’ as a source of illegal cash 
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y > member uses a. 
voucher to, bear 
request stamps ' 
=from Housé< 
"Post office. - ᾽ δὰ 


How the House voucher 


system works 


The House of Representatives 
has an annual “allowance” for 


each member to use for items 


or services needed to conduct 
everyday business, like mail 
and postage stamps. Congress 
members sign vouchers like 
checks in receipt for those 


‘goods orservices. "- 


oil How the postage’ ma How the system was abused 


. stamp system. Is 1] 
“supposed to work - 


2Tie youcher is . 


|’ 3.Vouchers were sent 


2. Vouchers were 


vexchanged for... - ΤΙ , 
Ε SA LL ‘to House post office, sent to House post 
‘samp 5. oes δος [.8η6 congressmen office, where Rota 
: a bee -{iteceived ee directly exchanged 


‘3. “Voucher i iS seit, ; 
to finance office é and, 

dediicted fi from: «᾿ 
‘House. member's. 
“allowance.” 


7 oye, cash. 
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5:3... Congressmen — . |. 
athen retumed the 

: “stamps to House post 

office, and Rota 

exchanged them for 


, them for cash. 
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Rostenkowski 
linked to theft. 
in House bank 


WASHINGTON (AP) — Prosecutors sacited 8 
key guilty plea Monday in their probe of the House 
Post Office, and court documents suggested that 
Rep. Dan Rostenkowski, one of the most powerful 
members of Congress, may have been a recipient 
of embezzled funds in the case. ὅν ἢ 

The New York Times reports in today’s editions, 
that former House Postmas- 
ter Robert V. Rota told pros- 
ecutors that he helped Ros- 
tenkowski embezzle $21,300. - 

Rota pleaded guilty to ss 
conspiracy and embezzle- 
ment charges for helping one 
former lawmaker and one 
current member of Congress 
obtain cash illegally for per- 
sonal use, by submitting offi- 
cial House vouchers. 

Case papers released in 
the case said Rota, in the 
1970s and 1980s, aided and 


abetted a ‘Congressman A 


Tite: ROSTENKOWSKI LINKED 
TO THEFT IN HOUSE BANK 


Character: 
or 
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Submitting Office: Chicago 


embezzling money which 
was converted to the law- 
makers’ personal use. 

One embezzlement count says Rota “aided:and 
abetted Congressman A in willfully and knowingly 
embezzling and converting to Congressman’ Als 
own use” the post office funds. gone 

The same language is used for Congressman B. 

While no names are mentioned, the court-pa- 
pers contain dates and amounts of vouchers sub- 
mitted to the post office for stamp purchases. i 
those dates and amounts match vouchers submi 


ted by Rostenkowski and former Rep. Joseph’ Ko. 
ἰὰ εν -Pa.) as recorded in public records issued by 25: ὠξ- ΄-- 1067 em. fad NAS 
the House. 
A source close to the investigation, speaking’o on “2... 
condition of anonymity, also confirmed that _Ros- ΦΞ- BE. 


tenkowski was Congressman A and -Kolter + was | 


Congressman B. - | op ? 1 3 
Adding figures in the indictment, Rostenkoviekd. De 

would have received $21,300 between May 1985 ae ᾿ 

and April 1991 — about the time the current _in- 

vestigation began. Kolter would have received ΠΣ τ ate AZ 


FersDo 
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$9,300 between August 1986 and 
December 1990. 

Rostenkowski’s office had no 
immediate comment and attempts 


« to reach Kolter here and in Penn- 


sylvania were not successful. 

Both Rostenkowski, chairman 
of the tax-writing House Ways 
and Means Committee, and Ko- 
Iter have previously denied 
wrongdoing. 

Prosecutors said Rota had 
agreed to cooperate in their probe. 
US. Attorney J. Ramsey Johnson 
called the guilty plea “ἃ significant 
step forward” in the case. 

The court papers said other 
members of Congress participated 
in similar schemes with Rota but 
were not part of Monday’s plea. 

As Ways and Means chairman,’ 
Rostenkowski is leading his cham- 
ber’s effort in House-Senate nego- 
tiations to win passage of Presi- 
dent Clinton’s deficit reduction 
package. If he should be indicted 
for a felony, House caucus rules 


require that he step down until 
the case is settled. 

A statement submitted by fed- 
eral prosecutors to U.S. District 
Court said Rota “gave cash to cer- 
tain members of Congress directly 
in exchange for official vouchers 
(each of which falsely certified 
that the member had received 
postage stamps for the voucher).” 

Prosecutors said ~ members 
sometimes received cash directly 
for the vouchers. Other times 
they received stamps, which later 
were returned for cash. 

Rostenkowski, Kolter and Rep. 
Austin Murphy, D-Pa., have pre- 
viously revealed they were under 
investigation in the case, and 
called the probe a “witch hunt” 
by the US. attorney’s office. 

Nine people have pleaded guilty 
in the investigation of the post of- 
fice, which is a contract agency of 
the U.S. Postal Service staffed 
solely by House employees. 

Motley, stating what the gov- 
ernment would have proved at tri- 
al, said that “Congressman A and 
Congressman B” obtained cash by 
turning in stamps purchased from 


their office accounts, and by sub- 
mitting official vouchers for 


‘stamps, but receiving money in- 
stead 


Motley said Rota also, was in- 
volved in a scheme to give law- 
makers cash -for political action 
‘committee and campaign checks, 
although these ~ ‘transactions 
weren't part of: the three’ counts 
to which Rota pleaded guilty. . 
~ Rota, ‘who pleaded to :three 
misdemeanors, was one of the 
highest-ranking House officials 
for 20 years until he resigned un- 
der fire in 1992. : 

Motley said that from May 
1985 through May 1987, Rota 
“nersonally handled stamp vouch- 
ers totaling $11,500 for Congress- 
man A and $4,300 for Congress- 
man B.” 

He added that “during a 21- 
month period between July 1989 
and April 1991, Rota personally 
handled stamp vouchers totaling 
$9,800 for Congressman A and 
$5,000 for Congressman B.” 

Rota, the agreement said, was 
permitted to keep his job in re- 
turn for helping the lawmakers. 
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By Major Garrett 


THE WASHINGTON TIMES 


The timing could not have been 
worse for President Clinton or the 
congressional leaders he will lean on 
to guide his deficit-reduction bill 
through delicate negotiations. 

One of the two most important 
congressional deal-makers, House 


Ways and Means 
NEWS Committee 
ANALY 


Chairman Dan 


Rostenkowski, 
while unnamed 
by federal prosecutors, was clearly 
linked by evidence to the widening 
House post office scandal yesterday, 

Mr. Rostenkowski has not been 
charged with any wrongdoing and 
his aides yesterday repeated his 
claims of mnocence. 

But congressional aides tracking 
the budget bill’s progress wonder if 
the ensuing uncertainty will under-. 


| cut his legendary vote-counting and 
| arm-twisting prowess. 


The chairman was out of town yes- 
terday. When he arrives on Capitol 


| Hill today, reporters are expected to 


If questions of conduct dog Mr. 


} Rostenkowski during closed-door 
| negotiations on raising taxes and 


_ cutting spending, his ability to serve 


-L as a go-between and vote counter 


_ could be undermined. 

Lawmakers, congressional aides 
and lobbyists wonder how Mr. Ros- 
tenkowski will hold up in the pivotal 

. three weeks of dickering on the Clin- 
ton tax bill, 

_ “I think he has handled the stress 
of that very well, remarkably well,” 
said Rep. Sam M. Gibbons, Florida 
Democrat and second-ranking 
member of the Ways and Means 
Committee. “I would assume he’d be 
able to handle those things. I don’t 
think it would have any effect.” 

It’s hard to overstate Mr. Rosten- 
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AP 
Reps. Sam Gibbons (left) and Dan Rostenkowski discuss deficit-cutting bill. 


kowski’s clout in the current nego- 
tiations. He has headed the Ways and 
Means Committee since 1980 and is 
by far the most experienced law- 
maker in dealing with tax law and 
the politics of getting votes for un- 
popular policies. 

He and the Senate Finance Com- 
mittee chairman, Daniel Patrick 
Moynihan, are expected to dominate 


the decision-making process as Con— — them stick?’ 


gress tries to pass a $500 billion 
deficit-reduction bill — half of it 


coming in higher taxes — with no 


Republican votes. 

Many congressional aides said 
Mr. Rostenkowski’s power is such 
that only foolhardly lawmakers 
would consider trying to capitalize 
on the Rota revelations. The chair- 
man’s power base remains substan- 
tial, they said, especially since the 
work ahead has more to do with poli- 
tics than tax policy. 

If Mr. Rostenkowski had to sell a 
certain tax change to outside busi- 
nessesand use their support to lobby 


wavering lawmakers, he might suf- 
fer from the negative publicity, said 
Steve Bell, a consultant with Solo- 
man Bros. and former Republican 
staff director of the Senate Budget 
Committee. 

“J think it will hamper him a little 
bit, but I don’t thinkit should be over- 
stated,’ Mr. Bell said. “He has over a 


SQ -ς οἷα 1 Sco ΖΕ, 


‘Can Rostenkowski twist arms 


au 


decade of working deals and making | _ 


Since what remains is largely an 
inside game, Mr. Rostenkowski 
should be able to withstand all but an 
indictment. 

The rules of the Democratic cau- 
cus require that any committee 
chairman subject to a felony crimi- 
nal indictment must give up his 
chairmanship. 

An indictment would force Mr 
Rostenkowski to hand his chairman’s 
gavel to Mr. Gibbons, who has long 
advocated free trade, health care re- 
form and creating a national sales 
tax as part of an overhaul of the fed- 
eral tax eyotem: 
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THE NEW YORK TIMES NATI 


wt 
x: By DAVID E. ROSENBAUM 

= Special to The New York Times 
*\WASHINGTON, July 19 — If Repre- 
sentative Dan Rostenkowski is indict- 
ed, he will have to step aside as chair- 
man of the House Ways and Means 
Committee, and President Clinton will 
lose his strongest ally in Congress on 
many of the issues that are central to 
ἰδ. Presidency. ᾿ 
.-Lawmakers and their staff members 
sald today that they doubted the new 


developments would affect the way the. 


House-Senate conference committee 
deals in the next few weeks with the 


President’s deficit-ereduction program. " 


.‘Prosecutors said it could be weeks 
before charges were filed against Mr. 
Rostenkowski, so he is expected to con- 
tinue to lead the House conferees in the 
fense negotiations with the Senate this 
month over tax increases and spending 
cuts. ; 


as Unwavering Support for Clinton 


«"But the prevailing view on Capitol 
Hillis that Η an indictment [5 forthcom- 
ing it could widen the odds that the 
President would succeed*in winning 
approval of his plans for health care, 
trade, welfare and other areas under 
the Ways.and Means Committee’s ju- 
risdiction.- ἣν 
«2Mr. Rostenkowski, ἃ 65-year-old 
‘Democrat from Chicago who .was 
trained by the late Mayor Richard J. 
‘Daley, is seen by his friends and foes as 
a*peerless legislative tactician. This 
year, his support for the Clinton ‘Ad- 
-ministration has been unwavering. 
Just before his committee took up 
the budget pdckage last spring; he told 
“an‘interviewer: “I'm going to be as 
publicly engaged in the Clinton crusade 


- ‘as I can. I’m not thé quarterback. I’m 


“ njore the downfield blocker,” . 
5 The budget conference is expected to 


~ be wrapped up in the next three weeks. |: 


‘A. senior Administration’ official. who 
has been working on_ the, legislative 
‘program said he did not_belleve that 
‘the prospects of a Rostenkowskl indict- 
ment would have any affect on this 
particular conference. “This fs going to 
happen very quickly,” thé official said. 
! But what about legislation this fall 


i 


and next year? “I don’t want to think] - 


about it,” the official replied. 
! Possible Successor 


The rules of the Democratic Caucus 
in the House require a chairman under 
indictment to reliriquish the chairman- 
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ship until the legal situation is re- 
solved. . 

In this case, Representative Sam M. 
Gibbons, a Democrat from Florida who 
is second to Mr. Rostenkowski in se- 
niority, would become acting chair- 
‘man. Over the years, Mr. Gibbons, who 
is 73 and is in his 16th term in Congress, 
has specialized in trade issues and has 
never been heavily involved _in taxes, 
health policy or welfare., . - 

In an interview today, Mr. Gibbons 
sald he hated the thought of “‘moving 
ahead at someone else’s expense,” but 
he added: “I have prepared myself to 
move to take over the committee if the 
time arrives. I’ve thought about it a lot 
and made whatever preparations I 
could.”" 

The Senate was not in session today 
and no votes were scheduled in the 
House, so few lawmakers were in their 
offices here. Many who’ could be 
reached declined *to‘ speak on the 
record about Mr. Rostenkowski and 
Mr. Gibbons, but their general view 
was that Mr. Rostenkowski’s legisla- 
tive skill could not be matched. 


‘Irreplaceable’ Chalrman 


Former Representative Thomas J. 


Downey, a Democrat from Long Island 
who served on the Ways and Means 


Committee. and was especially close to 
Mr. RostenkowskK}, put the case this 


EE 


ee σα ἢ - + - os 


If a chairman 15. 
indicted, Clinton 
faces up hill fight 
on legislation. 


way: “Sam’s a terrific guy, and I don’t / 


mean to denigrate him in any way. But 


It’s not just that Rostenkowski has/ 


command of the Ways and Means Com- 
mittee. His strong leadership ability 
forces the House and the Senate to 
focus on what has to’be done, and his 
unwavering support is irreplaceable.” 

Mr. Rostenkowski’s principal talent, 
said a staff assistant to another Con- 


gressman who has observed the chair-} 


man closely for years, fs “80 unbeliev- 
able sense of knowing how much he has 


to give and how much he can take and|. 
_ Stil hold a majority vote.” 


That was what Mr. Rostenkowski did 
this spring when he made just enough 
changes in the President’s budget plan 
so that he could be sure of the support 
of all 24 Democrats on his committee. 


᾿ 


Calculating the Rostenkowski Factor , 


The measure was approved in May ὁπ 


a straight party-line vote. 

Then, when the Dill, reached the 
House floor in June, the Democrats 
from the Ways and Means Committee, 
oe by the chairman, were responsi- 

le for rounding up votes from other 


‘Democrats. Eventually, the measure 


was approved by 219 to 213, with all the 


Republicans in the House in opposition. 


Friends Can't Believe Charge 


The one way the expectation of an 
indictment could directly affect, the 
conference negotiations, Jawmakers 
said, would be if his personal problems 


distracted Mr. Rostenkowski from the]. ~-=.. 


legislative business at hand. ᾿ 
So far this year, that has not been the 


case. “With this big cloud and all its 
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political: weight ‘tnat’s.,.been on the 
chairman’s mind: and -shoulders 
throughout this process, it has not af- 
fected his ability to 164 the commit- 
tee,” sald Representative: Charles B. 
Rangel of Manhattan, the fourth-rank- 
ing Democrat on the Ways and Means 
Committee. Ἀν. ce SS ᾿ 

Since rumors began spreading last 
year about the criminal investigation, 
Mr. Rostenkowski's friends have been 
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saying they could not.believe that he 
had his hand in the petty-cash drawer. 
He could have retired and not run for 
re-election last year and kept more 
than $1 million:in leftover campaign 
money, the last year it was legally 
possible to do so. Toe 

Mr. Rostenkowski, who had no public 
comment today, has said in the past 
that he has done nothing wrong, has no 
idea what prosecutors are looking for 


eo 


Attorney in Washington, speaking δῖ ἃ news conference 
-yesterday where he announced that Robert V. Rota pleaded guilty to conspiracy and embezzlement. 
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᾿ + SAIG 
and is a victim of a political witch hunt 
begun by the Bush Administratign’s 
Justice Department. sD 
Mr. Rangel and several others,gaid 
that for the time being at least Mr. 
Rostenkowski’s authority would not be 


2 oa 


‘| diminished. Lawmakers continue; to 


hope that Mr. Rostenkowski will nat, be 
indicted, Mr. Rangel said, and Eke iS 
indicted, they will prefer to believathat 
he will be acquitt 
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“mer Postmaster of the’ House Β of Repre- 
:sentativés has told’ ‘prosécitors thathe. Ὁ 
helped ”: Representative’ Dari!’ Rosten: 
Ry SS ee DS GH PSS BS -kowski, the powerful Mlinois’ Démocrat,.,” - 
~ Associated F Press -embezzle $21 1300, according ‘to prosécu- 
. i Representative Dan Rostenkow-: tors, defense’ ' lawyers jand © ‘Piublic. 


SSC- LOOT N-ZX ski at a hearing last week. . ¢* records’ that. : describe ἃ SOMO, Of athe 

΄ 7 : transactions., = PF ep ΕΑ ἜΣ 
! if The Postmaster,: +RobertcV. ‘Rota; 
| "pleaded guiltyin: 3Federal't District 
ΐ , .--- «πὸ Court In Washington’ today to one count 
of conspiracy £ sind two gounts of embez- 
7 yl ui "Ὁ ἃ | zlement’ and; ‘said, he ‘had! shelpedjan- 
undisclosed ‘number, of lawmakers em- ᾿"- 


" bezzic- tens’ of” thousandSfofdollars _, 
ES, since his appointment! in, 11972 untlt 1991," 2 
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| ski, but could be weeks before the, Gover." " 4 
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Democrat. Still; the plea’ today; ΣΉΜ Ως et RE 
Rota, who has agreed to testify, agal mst μὲ ἐξα ἢ 
Mr. Rostenkowskizcamésat’e at delicate! ταν 
moment,’ “when the #House?andyScnate * ry 
have ‘Just? begun?negotiath ons§ on hoe 
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Congress¥considersthealth icaiey | we aise? nF ; 
fare, trade’ and other. issues.33 Sarge “ἢ as 
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ἃ ‘court ἀρβοιχαποολίοδαν, ME. 1: 
͵ RD gins aid | ‘not identify% :Mr.5 Rostenkow- . fe 
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‘-andit ow: Congressman} BREW Zwhorthe;; '. 
| former offle “Ss 


clal’said* had'sto €n’$9,300.%, 


- és. ΝΑ 


The Government,.also did not 1denttry - 
either lawmaker,: but: ‘documents igtp-. 
porting .Mr.;Rota’s: *plea:arrangement ; ae 


clearly showed that’ 


man B. - - 1,48 =) 


Jawmaker ‘was .in ‘Chicago - today. ‘and 
could not be reached ‘for ‘comment! A 
reporter was unable’ to find the: Jaw- 
maker at his home in Chicago, and the 
aides in Washington decliried to discuss 
Mr. Rota’s gulity plea. The lawmaker’s 
Washington lawyer, Stanley, Brand, did 
not return telephone calls.» .,. 

“Mr. Rota has admitted ‘that’ he ‘al- 
lowed the House Post Office to be used 
as a convenient and, until this investi- 
gation, largely untraceable source’ of 
illegal cash for selected members, of 


τ. *Rosienkowski: 
was Congressman “A ‘and *that-\\Joe- 
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; Congressmen, 


Hot Oc Postmaster Pleads Quilty, 
Linking Top Lawmaker to Thefts 


Continued From Page Al 


Congress,” said J. Ramsey Johnson, 
the interim United States Attorney in 
Washington. ‘‘Over the course of two 
decades, at the insistence of certain 
Mr. Rota repeatedly 
took cash from House Post Office funds 
and turned it over to these members.” 
There is as yet no indication of how 
many lawmakers were Involved or who 
any of the other might be. 

: Provided Cover for Theft 


_ Mr. Rota, a 58-year old career Con- 


- gressional official who resigned as the 


post office scandal enupted last year, 
admitted today that he had provided 
the lawmakers with-a cover so that 
they could steal from expense accounts 
for office suppHes through transactions 
that appeared to be legitimate. 

. Members of Congress are given al- 
lowances to pay for office expense$ like 
pens, stationary and postage.- They 
spend’ this allowance by drawing on 
their accounts with vouchers-that are 


exchanged for supplies from outlets, 


run by House employees. Lawmakers 
can send ordinary mail without stamps 
but need them for averseas majl and to 
use specialized services Hke certified: 
mail and insured mail. 

Mr. Rota said that in some cases he 


~had taken vouchers from members of 


Congress that showed postage pur- 
chases but instead of stamps he had 


.An indictment of 
Rostenkowski in 
the scandal seems 
to be near. 


a, 


given them cash. In other instances, he 
sald, he exchanged the vouchers ‘for 
stamps, but he would then take the 
stamps back for cash. 

Mr. Rota’s story, which emerged to- 
day from his own words and through 
Federal prosecutors, provided a star- 
tling glimpse into the life of a figure 
familiar on Capitol Hill but seldom 
seen outside Washington — the Federal 
patronage employee eager above all-to 
please those who gave him his job. 


Seen as Political Favors 


" Throughout the scheme, prosecutors 
said, Mr. Rota did not make’any mon- 
ey. Rather, he helped others profit ille- 
gally asa political favor. 

The former Postmaster is a Pennsyl- 

vanian who began his career by work- 
ing in the cloakroom and rose through 
the ranks of the House bureaucracy 
under the patronage of Representative 
Thomas Morgan, a Pennsylvania Dem- 
ocrat who was the chairman of the 
Foreign Relations Committee and re- 
tired In 1976 after serving 32 years. 
} Mr. Rota, who oversaw a staff of 160 
dnd an annual budget of $4.4 million,. 
was well known in Congress for doing’ 
favors for various lawmakers. One re-, 
called recently that Mr. Rota would 
routinely approach members and_ask,,. 
What can I do for you?”’ 

; Mr, Rota said he gave $11,500 in cash 
to Congressman A and $4, 300 to Con- 
gressman B, from May 1985 to May 
1987. He also ‘said he gave $9,800 in cash 
to Congressman A and $5,000 to Con- 
gressman B from July 1989 to Apri! 
1991. The amounts ranged from $900 to 
$2,800 for Congressmarm A ’and from 
ae to $2,000 for Congressman B. - 
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‘The court records provided the num- 
bers of the vouchers that Mr. Rota said 
were used to cover up the transactions. 
Publicly available records shows that 
in each case where a voucher by Con- 
gressman A was listed, the voucher 
number corresponded to one signed by 
Mr. Rostenkowski and that the vouch- 
ers attributed to Congressman B were 
signed by Mr. Kolter. 


: Accusation Denied ᾿ 
Mr. Kolter, who lives in New Brigh- 


ton, Pa., did not return a telephone 


message left today on his answering 
machine. His Washington lawyer, Alan 
Baron, said he had not-seen the court 
papers but heard speculation today 
that his client was Congressman B. Mr. 
Baron said his client had done nothing 
improper and had not been involved in 
any plea bargaining. 

“ Mr. Rota sald the two-year hiatus in 
the payments occurred because a new 
Supervisor of. Accounts at the Post 
Office was installed whom Mr. Rota 
did not know and could not trust to 
carry out the scheme.. But after that 


“supervisor left, Mr. Rota said, he puta 


patronage employee whom he did not 
identify today other than to say that he 
was sponsored by Congressman A in 
the job. 

The position described by the prose- 
cutors had been occupied James C. 
Smith, who worked in a basement of- 
fice of the Postmaster across the street 
from the Capitol, single-handledly con- 
trolling the disbursement of thousands 
of dollars in cash and stamps. He was 
sponsored for his job by Mr. Rosten- 
kowski, according to Congressional 
documents. 


Employee Granted Immunity 


Lawyers involved in the case said 
Mr. Smith, who no longer in the job, had 
been granted immunity by prosecutors 
and had been IInedup to testify against 
Mr. Rota if he had failed to reach a plea 
agreement. Mr. Smith is also prepared 
to testify against Mr. Rostenkowski, 
the lawyers said. 


Mr. Rota also confessed that he had| 
lied to investigators at least three; |! 


times to cover up the scheme. [If he is 
used as a witness in. ἃ trial against 
lawmakers, his credibility couldibe at- 
tacked because of this admission. 

The plea was the culmination of a 
two year-long investigation that began 
when a Post Office clerk was discov- 
ered stealing cash from one- of 
branches on Capitol Hill. That investi- 
gation and a separate Inquiry last year 
involving significant overdrafts ‘at the 


House Bank came to symbolize ethical |' || 


laxity in Congress and led, in turn, toa 
perception that contributed to an anti- 
incumbent fever that sent scores of 
legislators down to defeat or forced 
them to retire. 

Prosecutors said Mr. Rota was 
scheduled to be sentenced Oct. 12 and 
faced a maximum prison sentence of 


three years and fines of as much as], 


$300,000. 

~ “What Mr. Rota did was to place the 
services of his office and the United 
State ‘funds under his control at the 
disposal of certain United States Con- 
gressmen, knowing full well that he 
was aiding the embezzlement of money 
from those funds.’” Mr. Johnson said. 
“What Mr. Rota got in return was to’ 
keep his job as an officer of the United, 
States House of Representatives.”’ 
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Inside the House post office conspiracy, 


i Former House Postmaster Robert V. 
Rota gave cash from Ine House post 
office to certain House members in 

exchange for official Housa vouchers, 
᾿ Members uso taxpayer-funded vouchers 
for certain official expenditures. .. Ὁ ut 


MI Rota exchanged large numbers aueea\etiientes 
of stamps forvouchers signed’ evascenns 
by certain Housa members, ree ὃς 
The stamps were then .᾽ ι. ἊΝ ἣν ; 
retumed and exchanged for fe 
atl asda he orks 
reeled al lothe Ve a 
set τ 


ouse membe 


W Rota directed House τ 
office employees to make the 

exchanges and often personally fs 
delivered the cash tothe House ἴλας 
members, , 


# Rota told his eye ὟΝ 
number of occasions between, 
1980-and 1992 toconceal ΄ 
the questionable 
activities trom federal. 
and congressional 
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_ WASHINGTON; D.C 
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THE WASHINGTON TES 


Former Hoe PostmasterRobert 


am j ¥ Rota pleaded guilty yesterday to 


three ‘misdemeanor counts in fed: 
eral court and agreed to testify. 
about a conspiracy with at least two 
unnamed congressmen to embezzle 
public funds. 

One of the congressmen, referred 
to in court documents only as “Con- 
gressman A” is said to be Rep. Dan 
Rostenkowksi, ‘Illinois Democrat 
and chairman of the powerful tax- 
writing House Ways and Means 
Committee, according to current 
and former federal law enforcement 
and congressional officials. 

The scheme, outlined yesterday 
by US. Attorney J. Ramsey Johnson, 


- converted congressional vouchers, 


postage and checks for cash at the 


mee House Post Office. 
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“Mr Rota... has admitted that he 
allowed the House post office to be 
usedasa convenient and— until this 
investigation — largely untraceable 
source of illegal cash for selected 
members of Congress” Mr. Johnson 
said in a statement, 

Mr, Jobson, the interim U.S. at 
torney fot-the District, told report: 
ers yesterday that Me: ota’s de 
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cision to plead guilty and t 
cooperate “is a significant step for: 
ward” in the federal criminal probe 


. of the post office, 


Prosecutors said Mr. Rota and the 
congressmen defrauded taxpayers 
of $30,600.since 1985, The scheme 
began shortly after Mr Rota became 
postmaster in 1972 and continued 
through a 1979 coverup and the 
timely use of patronage apo 

ments. 

The dates of vouchers for Cone 
gressman A corresponded to 
voucher datesof Mr. Rostenkowski’s. 
Congressman A received at least 
‘$21,300 between 1985 and 199]. } 

Asecand lawmaker, referred to in 
the same court papers as “Congress 
man B,” is said to be former Rep. Joe 
Kolter, Pennsylvania Democrat and 
aclose friend of Mr Rota’s, the offic 
cials told The Washington Times on 
condition that they πος ὃς named, 
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ouse postmaster pleads puity 


| Rost Kole key (0- conspirator in embezzlement scheme 


Congressman B received at least 
$9,300 in the same time period. 

Yesterday's appearance of Mr. 
Rota, 58, before District Judge 
Norma H. Johnson, surprised ob- 
servers on Capitol Hill who have 
watched for nearly two years the 
unfolding of the post office scandal. 

So far, seven former! House post 
affice employees and a former Capi- 
tol Hilladministrative assistanthave 
been convicted on a variety of fed- 
eral charges ranging from drug | 
dealing to embezzlement to ob- 
struction of justice. Former chiefs 
of staff for Mr. Kalter and Mr. Rota | 
already have been convicted, 

Under House Democratic Caticus 
rules, should Mr. Rostenkowski be 
indicted for a felony he would be 
forced to step down as chairman of 
the Ways and Mcans Committee ata 
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By Paul M. Rodriguez 


THE WASHINGTON TIMES 


Former House Postmaster Robert 
V. Rota pleaded guilry yesterday to 
three misdemeanor counts in fed- 
eral court and agreed to testify 
about a conspiracy with at least two 


unnamed congressmen to embezzle— 


public funds. 


One of the congressmen, referred . 


to in court documents only as “Con- 
gressman.A’ is said to be Rep. Dan 
Rostenkowksi, Ilinois Democrat 
and chairman of the powerful tax- 
writing House Ways and Means 
Committee, according to current 
and former federal law enforcement 
and congressional officials. 

The scheme, outlined yesterday 
by US. Attorney J. Ramsey Johnson, 
converted congressional vouchers, 
postage and checks for cash at the 
House Post Office. 
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Kolter Rostenkowksi 


“Mr. Rota... . hag admitted that he 
allowed the House post office to be 
used as a convenient and — until this 
investigation — largely untraceable 
source of illegal cash for selected 
member's of Congress,” Mr. Johnson 
said in ἃ statement. 


“4 cision to plead guilty and to 
cooperate “is a significant step for- 


ward” in the federal criminal probe 
of the post office. 

Prosecutors said Mr. Rota and the 
congressmen defrauded taxpayérs 
of $30,600 since 1985. The scheme 
began shortly after Mr. Rota became 
postmaster in 1972 and continued 
through a 1979 cover-up and the 
timely use of patronage appoint- 
ments. 

The dates of vouchers for Con- 
gressman A corresponded to 
voucher dates of Mr. Rostenkowski’s. 
Congressman A received at least 
$21,300 between 1985 and 1991. ᾿ 

A second lawmaker, referred to in 
the same court papers as “Congress- 
man B,” is said to be former Rep. Joe 
Kolter, Pennsylvania Democrat and 
a close friend of Mr. Rota’s, the offi- 
cials told The Washington Times on 
condition that they not’be named. 
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Congressman B received at least 
$9,300 in the same time period. 
_Yesterday’s appearance of Mr. 
Rota, 58, before District Judge 
Norma H. Johnson, surprised ob- 
servers on Capitol Hill who have 
watched for nearly two years the 
unfolding of the post office scandal. 
So far, seven former: House post 
office employees and a former Capi- 
tol Hill administrative assistant have 
been convicted on a variety of fed- 
eral charges ranging from drug 
dealing to embezzlement to ob- 
struction of justice. Former chiefs 
of staff for Mr Kolter and Mr. Rota 
already have been convicted. — 
Under House Democratic Caticus 
rules, ‘should Mr Rostenkowski be 
indicted for a felony, he would be 
forced to step down as chairman of 
the Ways and Means Committee at a 


see ROTA, page A8 
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critical time for President Clinton; 
whose economic -plan and health 
care reform proposals are. under 
debate in Congress. 

Mr. Rostenkowski, Mr. Kolter and 
another congressman— Rep. Austin 
Murphy, Pennsylvania Democrat — 
had.been served subpoenas in con- 
nection with the federal probe. They 
have denied any wrongdoing’and 
have invoked: their Fifth Amend. 
ment rights ‘against testifying: be- 
fore the federal grand jury.’ . 

,‘Calls for comments to, Messrs. 
Rostenkowski, Kolter and Murphy’ 
were not returned yesterday. 

ἱΜύ, Rota, who faces three years in. 
prison anda fine up to$300,000 when. 
he is sentenced Octi.12, declined to; 
speak to reporters: yesterday. In a 
brief. telephone- conversation. Sun- 
day, Mr. Rota said: “When Ihave; 
something to say, [1] say it. Thank. 
you for your call.” 

In remarks before Judge J olinson;. 
Assistant ‘U.S. . Attorney Thomas. 
Motley said that had the.case against. 
Mr. Rota gone.to trial, the:govern- 
ment would have proved that the for- 
mer: postmaster, was-a' cash conduit 
to members of Congress. 

“Over the.course of: two,decades,, 
at the insistence of certain congress= 
men, Mr. Rota repeatedly: took cash 
from ‘House post office-funds:and 
turned it over to these members,’ 
Mr. Motley.said.. ’ 

Mr. Johnson said yesterday, at an 
afternoon news conference to an- 
nounce the guilty, plea accepted, by 
Judge Johnson, that Mr. Rota did not 
benefit personally from any of the 
illegal activities. ᾿ 

However, Mr. Johnson said} Mr: 
Rota’s actions enabled him to main- 
tain his position as one of the four 
elected officers of the House “by- 
earning the favor and support of par- 
ticular members ... by- providing: 
cash ‘to’ them ‘in exchange. for 
vouchers and postage stamps.” 

Mr. Rota carried out the conspir- 
acy, stretching f rom 1978 to 1992, by 
three methods: 

‘@Providing cash for: vouchers, 
which “falsely certified that the con- 
‘I-gressmen had received: postage: 
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Acting U. 8. ‘Attorney J, Ramsey Johnson’ 's press release aolained the. 
conspiracy facilitated by former House Postmaster Robert V. Rota. 


ate ἡ κι ta ὁ -» 


stamps for the;vouchers.” 
e Supplying: cash, :for postage, 
stamps, “which the congressmen 


had ‘previously; obtained:.with the. 


vouchers.” 
. ©Cashing- checks drawn on.con< 
gressional campaign: and. political 


—~s Tews, πππ Σ σιν ἤν" κα 


Mr: Rota carried out 
the conspiracy, . 
stretching from 1 978 
to 1992: 


ἐν wos 


action’ committee accounts.. ΠΣ 


bers of Congress. 

‘Mr. Rota, forced to resign f ronrhis 
job in-March 1992 after a series.of 
stories on the post office scandal in 
The Washington Times beginning in 
January 1991, was. yisibly nervous 
when he appeared i in court yesterday 
morning. 

“I can’t remember specific. dates ἡ 
and dollar amounts?” Mr. Rota told 
Judge Johnson after she read hima 
13-page criminal information doc- 
ument. “But the Substance of (the 


-charges] is correct,’ he said. _- 


~ Mr. Motley said in court, as did 
Mr. Johnson at his news conference 
in which he took no questions, that 
Mr. Rota.“personally” delivered 


͵ «thousands of dollars to the members 


‘The guilty: plea, focused ,on:the , involved: in; the illegal: ischeme and . 


first two methods, “each of which 
involved the, embezzlement, of 


gressmen.”” 

In addition, Mr. Rota also admit- 
ted — but was not charged with = 
obstruction of ‘justice: and ‘lying’ to 
federal investigators in 1979, when 
the allegations of stamps for cash 
first surfaced. ~ 

Mr. Johnson also said Mr ‘Rota 
lied to congressional i investigators in 
April 1992, when‘ ‘he, told’ a House 
task force probing the post office 
that he did not know of any improper’ 
or illegal activities involving mem- 


‘that he’ conspired with at least one 
former. post, office supervisor -who 


United States’ funds by'certain_con- if | Was élevated to his job at the behest 


of one of the members accused but 
not yet.charged with embezzlement 
and fraud. 

What started initially as a probe 
of low-level d rug dealers and embez- 
zlers: in the Spring and summer of 
1990, thas grown into a major federal 
probe: ‘of corruption in the House 
that includes a grand jury, the FBI, 
the’ Intertial’ Revenue ‘Service, the 
U.S. Postal Inspection. Service, .the 
U.S, Capitol Police and the Justice 
Department. 
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Former P&imaster| ὦ 
Hor House Pleads | tnt sae, nano ot 
Guilty τη Seandal 


: Admission of Limbezzling Scheme 
, Appears to Threaten Rostenkowski 


Tat 


ee "By Kenneth J. Cooper: TR ΠῚ mn ae 
_ Washington Post Staff Writer | is 
‘Former House postmaster Robert V. Rota yesterday Classification: 
pleaded guilty to helping several congressmen embezzle Submitting Office: 


“money from the House Post Office. Evidence contained 
in court papers in the case indicated that powerful'Ways. | 
-and Means Chairman Dan Rostenkowski (D-IIl.) was « | 
» one of those who allegedly received thousands of dollars 
| * jnithe scheme. 
i ᾿ {Rota’s guilty. plea and:agreement to cooperate with - 
federal prosecutors represented a major breakthrough 


᾿ ‘intthe House Post Office investigation, which on Capitol 
i "Hill was widely assumed to have. stalled after two years 
i ‘of focusing on the misdeeds of House employees. Rota 


was forced to resign in March 1992 amid the scandal. 
4The former postmaster’s admissions are especially 
‘damaging because they at least partly corroborate 
‘statements that a top assistant, James C. Smith, made 
‘to' federal prosecutors a year ago. Based on Smith’s 
allegations, prosecutors in May 1992 subpoenaed the 
: Official expense records of Rostenkowski, then-Rep. Joe 
‘P,.Kolter (D-Pa.) and Rep. Austin J..Murphy (D-Pa.). 

Rota’s plea agreement comes as Rostenkowski takes 
center stage as‘the House leader in negotiations on 
President Clinton’s budget package. Rostenkowski also 
‘Is expected to be a key player in the debate over Clin- 
ston’s proposed health care reforms. If indicted, he 
‘would have to step down from his Ways and Means 
‘chairmanship. -* 

‘Prosecutors declined to indicate whether or when i aa: a ee Ἢ 
‘they might seek indictments from a federal grand jury - 8 i 
‘that has been investigating criminal activities at the , ὅτ rr | | 
‘House Post Office. No congressman was named in court : a 
documents or by the prosecutors. a | ace 

Rota stipulated.in. court papers that he directly gave : ; ; 
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- BY RAY LUSTIG--THE WASHINGTON POST 
Dates and amounts of goods bought by “Congressman 

_ AY correspond to postage purchases by Rep. 

_ Rostenkowski, shown at budget conference last week. 


- man ἢ -τῦ 
for decades illegally converted gov- 


Former House Postmaster Pleads ὑπ] to Helping Lawmakers mbezale Cash 


Rostenkowska’s Post Office Probl 


+Br-Oficial’s Allegations Threaten to Derail Ways and Means Chief, a Key Budget Player 


By Erie Pianin 
Mashngtoa Pot ull Meter 

Democrats on Capitol Hill were 
amneasy about yesterday's develop- 
ments in the probe of the House 
Post Office and their implications 
for House Ways and Means Chair- 
‘man Dan Rostenkowski (D-Ill), But 
few doubted the news would dimin- 
ish his effectiveness in negotiating a 
compromise on President Clinton's 
‘budget package. 

Former House postmaster Rob- 
ert V. Rota yesterday pleaded 
guilty to conspiracy and embezale- 
«πρὶ charges and federal prosecu- 
tors released documents that point- 
ed to Rostenkowski as “Congress: 
—one of two members who 


POST OFFICE, From Al 
more than $30,000 in cash to two 


_ congressmen in 19 specific trans- 


actions between May 1985 and 
April 1991. Rota said he provided 


' the money either in exchange for 


᾿ for postage or for stamps previously ’ 


official expense vouchers made cut ἢ 


obtained with a voucher from the 


~ House Post Office, which operates 


under a contract with the U.S, Post: 


_ al Service, 


The documents refer to the two 


' yepresentatives as “Congressman 


A” and “Congressmen B,” But the . 
dates, amounts and descriptions of + 
the goods bought by “Congressman 


A” correspond—except for one 
with an incomplete date and “un- 
known” description—to postage 
purchases that were made by Ros- 


- tenkowski and itemized in published 
quarterly reports of the House 
~ clerk's office, They total $21,300. 


The $9,300 in purchases attri- 


| buted to “Congressman B” correlate 


with those of Kolter, who was de- 
feated in last year’s primary. 

The court documents made clear 
that more than two congressmen 


' were involved. “Rota gave cash 


from funds maintained at the House 
Post Office to each of several mem: 
bers of the House of Representa 


atarical 


te: col 


- 


emmment postage stamps to cash 
and then pocketed the money. 

But despite earlier fears that the 
investigation of alleged wrongdoing 
at the House Post Office might 
jeopardize Rostenkowski’s role in 
the budget negotiations, Democrats 
insisted yesterday that with the 
House-Senate conference already 
underway, it is unlkely that the 
latest revelations will affect the 
powerful chairman’s influence, 

Even if Rostenkowski were to be 
indicted and forced to step aside as 
chairman, as required under House 
Democratic rules, House and Sen- 
ate aides said that he unquestion- 
ably would remain as the Ways and 


Means Committee's chief negoti- 


ator and strategist during these 


A fs eae 


0 
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final three crucial weeks of nego 
tiations and congresstonal action. 
“Whatever happens in this mats 
ter, I'm sure it won't complicate 
what we have to do in the budget 
reconciliation process and beyond in 
selling the package to both houses,” 
said a House leadership aide, 
“People have been aware this in- 
vestigation has been going on in the 
background and it hasn’t affected the 
way anyone deals with Ros- 
tenkowski,” said Lawrence 0’Den- 
noll Jr., top aide to Sen, Daniel Pat- 
rick Moynihan, chairman of the Sen- 
ate Finance Committee, “There's no 
one who has worked wih Danny 
Rostenkowski who thinks any of this 
stuff could possibly be true and ev- 
eryone thinks he will be here a very 


~ Robert Roto, left 


Ἂν said he gave out 


more than $30,000. 


ἢ Then-Rep, Joe 
Kolter’s records were 
subpoenaed in 1992 


towa, and his lawyers did not return 
several phone calls, A phone mes- 
sage left at Kolter’s home in New 
Brighton, Pa., was not returned, 
The plea agreement filed with 
US, District Judge Norma H. John- 
son cited ἃ “readily provable mon- 
etary loss to the United States” of 
between $20,000 and $40,000 
since 1978. The government as- 
serted, and Rota assented in court, 
that ha “heoan giving cash from 


funds and one count of aiding and 
abetting embezzlement with each of 
the two congressmen, He could re- 
ceive a maximum of three years in 
prison, three years on protation 
and a fine of $300,000, Sententing 
was set for Oct, 12, . 

Alter Assistant U.S. Attorney 


Thomas J. Motley recited the gov.“ 


ernment’s evidence, Judge Johnson’ | 
asked Rota if the allegations were 
true, 1 can't remember exactly the 


ems Shake Hill 


long time and everyone deals with 
him accordingly.” 

Rostenkowski was out of town 
yesterday and unavailable for com: 
ment, He and Moynihan were sched- 
uled to resume talks on the five-year 
deficit-reduction package today. 

Although Rostenkowski's prob- 
lems with federal prosecutors have 
been the subject of intense specu 
lation on Capitol Hill for months, 
aides to the leadership said yester- 
day that there has been no contin- 
gency planning for the possibility 
that, Rostenkowski would have to 
relinquish his chairmanship, 

Rep. Sam M. Gibbons (D-Fla.), 
ranking Democrat on the Ways and 
Means Committee and next in line to 
be chairman, satd he had approached 


postage stamps, the government 
charges in its summary of evidence. 
Each transaction, the summary al- 
leges, “involved the embezzlement 
of United States funds by certain 
United States congressmen.” 

The summary said Rota partici 


ὃ 


House Speaker Thomas ὃ, Foley (D- 
Wash.) and House Majority Leader 
Richard A. Gephardt (D-Mo.) early 
thts year to discuss the possible suc. 
cession but, 1 didn’t elicit any re- 
sponse from them,” 

Ἵ told them I am able to take 
over at any time as the need 
arises,” said Gibbons, 73, a prom: 
inent free-trade advocate who has 
clashed with Rostenkowski from 
time to time. “1 figured that was my 
responsibility.” 

Gibbons has warned that the bud- 
pet negotiations could prove to be 
among the most difficult in memory 
because of the deep divisions be- 
tween the House and Senate, and 
that a sudden change in the com: 
muttee's chairmanship could further 
complicate the process, 

“There's not any clearly defined 
avenue,” he said, “but I’m sure we'd 
continue to work closely and colle- 
gially together.” 

Rostenkowski, 65, began his 
18th term in Congress in January 
with high hopes of capping his ca- 


pated ina “success{tl coverup” as far 
back as 1980, when Justice Depart. 
ment lawyers questioned him and 
Mary C, Bowman, then Post Office 
supervisor of accounts. Another em: 
ployee had reported a cashefor- 
vouchers exchange, 

Rota stopped the exchanges, “de- 
spite the requests from Congressman 
A and Congressman B,” between 
May 1987 and May 1989 because a 
new employee whom Rota “could not 
trust” replaced Bowman as supervi- 
sor of accounts, prosecutors said. 
The new supervisor was Paul 
Tomme, according to House clerk's 
office reports, 

The practice resumed when 
Smith was placed in the position 
“with the personal intervention and 
insistence of Congressman A,” who 


- was Smith’s House patron, Last 


year, Rostenkowski acknowledged 
he became Smith's patron when his 
prior patron feft Congress, Most 


House Post Office employees, in- 


cluding Rota, were patronage hires 

until reforms adopted last year. 
Rostenkowski was subpoenaed 

last year to testify before the grand 
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reer by helping a new Democratic 
president enact his economic pol- 
icies and launch a major national 
health care reform initiative, 

But since then, the gruff Chicago 
Democrat has been buffeted by re- 
ports of the grand jury probe of al- 
legations that he may have illegally 
pocketed nearly $56,000 in public 
and campaign funds through an ar- 
rangement with House Post Office 
officialsreports that left many of 
his Democratic and Republican col- 
leagues baffled and dishelieving. 

Why, some asked, would a pow: 
erful politician who could have re- 
tired this year and lawfully kept 
more than $1 mullion in his cam- 
paign war chest risk all by chiseling 
on the purchase of postage stamps? 

Rostenkowski's staff did its best 
to cope with the latest report yes- 
terday, but clearly some were 
shaken, 

“This has been a very, very weird 
experience,” said one aide, 


jury, but he did not testify and sent 
word through his lawyer that he 
would use his Fifth Amendment 
right against self-incrimination, He 
once suggested that his office was a 
heavy consumer of postage stamps 
because of overseas correspond. 
ence, which cannot be mailed free 
under the congressional frank, Ros- 
tenkowski has said little else about 
the investigation, except to suggest 
its origins were political, 

The Clinton administration ousted 
former U.S. attorney Jay 8, Stephens 
with other GOP-appointed prosecu: 
tors across the nation, Interim U.S, 
Attorney J, Ramsey Johnson called 
Rota’s plea “a significant step for- 
ward” in the investigation, 

90 far seven former House Post 
Office employees and a former Kolter 
aide have been convicted. A House 
Administration Committee inquiry 
also pointed at Post Office employees, 
and House Speaker Thomas ὃ, Foley 
repeatedly has predicted that no 
House member will be indicted. 


Staff writer Michael York contributed 
lo his report 


- 


ΕΒΟρὶ kowski: “5 
STs Dea t Blow 
In Postal. Probe | 


ee ae 


Ex- Postmaster of. the Hens 


eer os ες ὦ 


_ Admits” “Eniibeg#lement 


350 (Rev. 5-8-81) 


df ge Gaqq et 


bad sa διό 9.4 δε as 


i 
a 


τ (Indicate page. name of 
newspaper, city and state.) 


(ἐς 


oe 


Date: [εξ 


— a 


ae Edition: " STO TOSS eu. 
. Tn Stamps- for- Cash Case’ a 
: νυ" s ~ A eae ᾿ in) eee eats ed os a 7 
ΕΚ Ee ee gee ἣν ᾿ 
Stee ea bai Roe fies ee oe 
: oe κπαθ θα : és 
: “SS ~ag-And JOE DAVIDSON . “Ξέϑ: ee 


Stal F Reporters of Tue, WALL STREET JOURNAL 
WASHINGTON ~The House’s former 
“ἢ postmaster pleaded ‘guilty to embezzle- 
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v~ ~ ment* charges “in an important break- Oe as ᾿ 
ἀΣ through for prosecutors seeking to build ἃ Classification: . 
‘ 2 > case. against Ways and Means Committee Submitting Office: 


re 7 2 Chairman Dan Rostenkowski in the cash- 
st = for-stamps. scandal. 


( Bp ~The Chicago Democrat has repeatedly 
‘Sxdenied. any. renee: but former Post- 
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Get Ps —_————__ series of transac: 

“ἦν Σ tions totaling more than $30,000 in which 
e a Mr. Rota allegedly helped two congress- 

{ ° “a*men convert stamps or -official postal 
, -oCvouchers into cash: While the papers listed-- 

ὌΝ z*the two lawmakers only as “Congressman 


ἀν ὁ “gta and “Congressman B,” a law-enforce- 
z+ "..*sment official later identified them-as Mr. - 
ae al Ὁ “Rostenkowski and: former ‘Pennsylvania 
E ..:*. Democrat Joe Kolter, -Tespectively. And 
Fi, SY this identification appears supported by 
ay‘ τος House records related to Post Office trans- 
os actions corresponding to the dates listed. 


Ὁ Ὁ Με, ‘Rostenkowski’s office declitied to. 
s+“ comment last night. Efforts to reach Mr. 
» Kolter, who was: defeated’ by a fellow 
-Democrat in a Pennsylvania primary last - 
‘+. “year, were unsuccessful, but in the past a 
κ τον “also has denied any wrongdoing. +... κι 4 

In Mr: Rostenkowski's case, the pea: 
ments also Tefer to a change of Post Office’. 
personnel ‘in mid-1989 when a patronage : 

” *, . employee of the anonymous Congressman... 
Zi. ἃ Was elevated by Mr. Rota to the role of « 
supervisor of accounts. This history closely 
parallels the ‘rise of James Smith, who - 
assumed the supervisor role in-the, same 

1989 period ‘and had past Pape ἊΝ ἴο 1" . : 
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ment and focuses dealing among™ “OW: ve |. 
employees, then turnied to allegations that ε΄ 
higtier-ranking:.offiéials * ahd} lawmakers'¥ 
were using stamp transactions to launder: 
political and office funds. In‘Mr’ Rosten**!|: 
kowskl’s case, hls Chicago politico lifestyle « ὶ 
has drawn increased attention,- “and: late | : 
last year, a wave of new subpoenas went! : 
out seeking financial doctiments and testi, ἢ} 
mony from Rostenkowski aides, and family; 
members. 

Though the lawmaker conipiained nit, 
terly of the tactics used at the tlme by the’' 
Republican prosecutor: in‘the: District’ of | 
Columbia, the case has continued’ under 
the new Democratic’ Justice! Department. ; 
The chairman was‘described as‘particu-: |. 
larly upset when family-members were 
called as witnesses early this summer, and 
he himself has refused so far to testify, 
invoking his Fifth Amendment protection 
against self-incrimination. ' 


rf ae wc ΠΝ μέρη, would be directly at. 
A "odds yiith priof statements by the law-! 
page Involved. And unlike most ethics 
τς ΚΗ cases; where both sides argue about how to 
We interpret a common set of facts, this case 
a As‘ striking for the flatly contradictory 
Ma: ‘accounts of what happened. 
Egg Ka 
ΐ Ae Today’s guilty plea... .is a signifi- 
Yeant step‘ forward in what has become 
τς ἔς known as the House Post Office Investiga- 
1 rane alton, ” sald U.S. Attorney J. Ramsey John- 
| ae ‘son. And though the White House sought lo 
Bae play down any speculation regarding Mr. 
«2 Rostenkowski’s position, House Republi- 
cans demanded that all the related 
ee nnulty | be released as part of a renewed 
Sees inquiry into Mr. Rota’s Post Office ten- 
fae. 
’t“ President Clinton [5.10 lunch today with 
ΝΟ Rostenkowski and Senate Finance 
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+ eee is cooperating with Investigators, « 
} ἢ ἘΣ που make an indictment of Rep. Rosten- 
τα kowski more likely, such a development 
Eels t seen as imminent and there are still 
: eal questions as to what was done with the 
Ἕ iS gc" Cash, 
i εἶ + fan indictment should result, the Chi- 
ae ecago Democrat would be forced to give up 
ath this chairmanship under Democratic rules. 
ΤΣ ἡ And at a minimum, Republicans see an 
ὙΠ Bon opportunity to embarrass the Democratic 
| Le ys leadership at a time when it is already 
ΤΡ Πα ΘΠ ΠΡ to hold its party together behind 
ani.’ ας the massive deficit-reduction plan.. 
τ a This Js not just.a ‘Congress’ scandal,” 
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* Business and Finance 


-OSTENKOWSKT1’S ROLE in Clin- 

ton’s budget deficit-cutting plan 
could be threatened by the guilty plea 
a former House postmaster entered 
over embezzlement charges. Papers 
filed in the case indicate the postmas- 
ter helped Democrat Rostenkowski 


improperly convert stamps to cash, a 
law-enforcement official said. 


Support for dropping any form of 
energy tax from the deficit-reduction . 
bill has spread from the House to the 
Senate, as two senior-Democratic sen- , 
ators have begun pushing the idea. 

. (Articleson Page A3) τὶ ς - 

HH ose 


ΟΜ settled 1 all: -outstanding élass ἢ 


actions involving its 4.7 million pickup | 
trucks with "side-mounted gasoline 


tanks by agreeing to give each owner a 


$1,000 coupon toward the purchase of a> 


new: GM truck..The car maker main- 
tains the trucks are safe and said 
agein't that it doesn’ t plan a recall. 
” Σ 1 *(artlele on Page A3) 
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δ ‘Oil futures” initlally plunged to 


‘three-year ‘lows on. Tenewed: indica- 


tions Iraq may: “begin exporting crude - 
again soon. But prices rebounded after . 


OPEC anriounced an emergency meet- 


ing to cope with the prospect of Iraq’s ‘| 


exports. Some crude futures were ,up - 

more,than 70 cents a barrel. oe vs 
(Article on'Pagecl2) . 2 
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TUESDAY, JULY 20, 1993 


| World-Wide 


CLINTON ANNOUNCED a compromise 
to allow homosexuals into the military. 

The president, retreating on a politically 
explosive issue, said homosexuals would be 
allowed to serve in the military but only if 
they refrain from homosexual conduct. But 
his endorsement of the “don’t ask, don’t 
tell’’ policy could face a legislative challenge 
that.may prevent relaxation of, or even 
.| toughen,-current rules. Clinton’s decision 
angered many gay leaders, who said homo: 


sexuals in the armed forces would have to 


remain in hiding. (Article on Page A2) 
In a victory for gay-rights advocates, 
Colorado’s highest court refused to liftan - 


“4” injunction against a 1992 state law ban- 


, ning legal protections for homosexuals. 
ΕἸ =e oe 
δἰ “RBI CHIEF SESSIONS WAS FIRED by 
Clinton after resisting pressure to quit. 

" The president; in taking the action, cited 
“serious questions” about the FBI director’s 
conduct and leadership. It was the first time 
an FBI chief has-ever been dismissed. 
The firing of Sessions ended a long feud 
between the director and the White House. 
An ‘internal. report six months ago had 
accused Sessions of ethical'lapses, but he 
fought ‘the ‘allegations and denied any 
wrongdoing, (Article on Page A12) 

ων .Clinton'is expected to nominate U:S. 
_ District Judgé Freeh of New York to head 
the agency, Freeh is a 43-year-old oe 
ΚΒ] agent wand sera Cees 


* Mississtop ‘River 1 waters crested at St. 
«δι ἃ revel ‘some three feet ‘below 

the rim of a52-foot flood wall protecting most 
the Missouri city.,In Des Moinés, Towa, 


Jie 
* 


AA) 2 Sater er Started flowing back into the city's 
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AVERAGE HOURLY PAY of facto 
workers rose in June to $11.72 from $11.7 
in May, the Labor Department reports. 


‘Is Coltrane’s Music 
On S unday M orning 


# ΓΝ * 
The Jazz Saxophonist Isa Saint 
ToThese Hip Congregants, 
Who Worship” His Sound 


-᾿ agit 

‘By WENDY Walt ἢ. 
Special to THE WaLL STREET JOURNAL 
. SAN’ FRANCISCO ~ Under a gian 
painting of jazz legend John Coltrane, th 
and is cooking: Sweat béads. "οη΄ the}. 
temples of a dreadlocked drummer, one off ’ 


> 


and a soloist clad in black wails on a 
soprano saxophone.” ' 

It ls a scene out of any number of j 
joints throughout this city. But this partic 
ular boite happens to be St. John’s African; 


Orthodox Church or, as it is known to a, 
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——  Rostenkowski Linked | 7 
toHouse Postal Scam 


‘By DOUGLAS FRANTZ — 
"TIMES STAFF WRITER 


: WASHINGTON—The former 
head of the House post ‘office 
pleaded guilty Monday to provid- 
ing lawmakers with illegal cash for 
20 years and implicated a con- 
gressman identified as House Ways 
and-Means Chairman Dan Rosten- 
kowski (D-Ill) in the scandal. 


Former House Postmaster Rob- - 


ert V. Rota admitted in federal 
court here that he conspired with 
members of, Congress to provide 
them with thousands of dollars in 
cash in exchange for expense ~ 
" youchers and stamps Ὁ 
- with taxpayer money. ‘ 

The plea agreement identified 
two congressmen who received 
cash from Rota only as “Congress- 

-man Α΄ and “Congressman B.” 
Other documents and two sources 
close to the federal investigation 
confirmed that Rostenkowski is 
Congressman A. Records indicate 
that the Chicago Democrat re- 
ceived at least $21,300 in cash. 

Rostenkowski, regarded as one 
of the most powerful members of 
Congress, had no comment-Mon-- 
day, according to a spokesman. He 
has vehemently denied any 
wrongdoing and criticized the 2- 
year-old investigation as political- 

| ly motivated, 

“Rota's agreement to cooperate 
with prosecutors is a very big step 


in the direction of possible charges 
against Rostenkowski,”: said "ἃ 
source involved in the investiga- 
tion, which is being conducted by 
the US. attorney's office here. 
Democratic rules would force 
Rostenkowski to give up the chair- 
manship of the tax-writing com- 
mittee if he is indicted. But it is 
uncertain -what impact the new 
disclosure will have on his abllity 
| to continue to negotiate a compro-. 
| misé agreement with the Senate in 
closed-door meetings this week on 
_ President Clinton's deficit-reduc- 
᾿ tion bill, which raises taxes and 
euts spending by $500 billion. 
Rota’s surprise agreement to co- 
operate with prosecutors provides 
a major boost to an investigation 
that began after a low-level clerk, 
was discovered to have stolen 
money from the posi office. Rota 
became the ninth and highest- 
ranking former official to plead 
guilty in the inquiry. 


ostenkowski has: tong} “been 
identified by sources close to 
the investigation as the primary 
target. Last year, he refused to 
appear before a federal] grand fury. 
Citing the Fifth Amendment pro- 
tection against self-incrimination. 
Since then, several members of 
Rostenkowski’s personal staff and 
the Ways and Means:Committee 
have been granted immunity and 
compelled to testify -before the 
grand jury. Sources have indicated 
that the investigation has expand. 
ed beyond Rostenkowski's dealings 
with the post office to include 


_ allegations about campaign spend- 


ing and other office expenses. 
Prosecutors negotiated for sev- 

eral months to obtain Rota'’s coop- 

eration. He agreed to plead guilty 


to three misdemeanors, provide 
information about the alleged 
scheme to investigators and possi- 
bly testify in court. 

Calling the plea bargain a “sig- 


nificant step forward,” interim U.S. "ὃ 


Atty. J. Ramsey Johnson said that 
Rota had admitted turning the 


. .__ House post office into “a conven- 


ient ... and largely untraceable 
source of illegal cash for selected 
members of Congress.” 

As described in court documents, 
the scheme was a relatively simple 
means of converting government 
funds into cash... 

Each congressman has an office 
budgel upon which vouchers can 
be: drawn. Congressmen or staff 
members use vouchers to buy 
stamps at the post office for official 
mai] that does not qualify for the 
free franking privilege. 

. However, Rota told prosecutors 
that soon after he started as post- 
master in 1972, he conspired with 
congressmen to transform the op- 


eration into ἃ small-scale money - 


laundry. Court papers and prose- 
cutors outlined two primary means 
for converting stamps and vouch- 
ers into cash. 

In some cases, congressmen re- 
turned the ‘stamps to Rota and 


received cash, which they pocket- 


ed. In other instances, Rota told 
prosecutors that he did not bother 
with stamps—he simply gave the 


congressmen cash in exchange for . 
vouchers. Each act would consti: ' 


tute embezzlement of US. funds. 


perl —— ea ores 


separate instances in which Con-, 


‘The charges against Rota list 12 


A exchanged stamps or 
vouchers for cash from 1985: to 
1987 and 1989 to 1991. The amounts 
" ranged from a low of $900 toa high. 
of $2,800. 

Prosecutors also said that: Rota: 


" gave lawmakers cash for political 


action committees but those trans- 
actions were not part of his plea 


Johnson said that Rota acted at 


' the insistence of certain congress- 
men and operated the scheme to. | 


_keep his patronage job. Johnson. 


said that Rota did not receive any’ - 


i 


money himself. 
At various points ovet the years, 
' Rota lied to federal and’ ‘congres- 


sional ‘investigators. ‘about CX- | 

g ‘stamps for-cash. The | 
scheme was interrupted in May, - 
1987, when Rota allegedly told 
Rostenkowski that he did not trust 
anew employee to carry out the 
scheme, according to court records. 


2 Nie years later, the employee 
was replaced bya patronage 
worker sponsored by Rostenkows- 
_kj_and_the.scheme_ resumed; ac- 
cording to the files. The patron patronage 


* worker has been identified in other 
« documents as James C. Smith, who 
* also is cooperating with -prosecu- , 


- health care reform legislation and - Ν 
. other, ΚΟΥ measures. : 


tors. 
" Jay B. Stephens, the former US. 
attorney who initiated the investi- 
gation, said that he expects action 
soon. 

“A speedy conclusion and action 
regarding members of Congress 
allegedly involved should come 
shortly unless there is some inter- 
vening action by the Administra- 
tion,” said Stephens. 

Congressman B was identified by 
sources and records as former Rep. 
Joe Kolter (D-Pa.). Attempts to 
reach him for comment were un- | 
successful but he has previously: 
denied wrongdoing. 

The first impact of Rota’s coop- 
eration is likely to be felt this week 
in the House-Senate negotiations 
over the federal budget. Democrats’ 
fear that Rostenkowski’s authority 
will be weakened there and as a 
chief proponent of the upcoming 
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“It doesn’t look good for him.” 


"said one House Democrat who cald 


that he believes the tough. 
Chicagoan would be almost irre- 
placeable in passage of health care: 


Republicans Sloated. “Just as in 


Japan, this is about corrupt one-’ 


party rule for four decades,” gaid 
Rep. Newt Gingrich (R-G2.),-the 
House Republican whip. ; 


BACKGROUND 


& The House post office scan- 
dal came to light when low- 
level clerks were investigated ' 
on drug and embezzlement 
charges. The probe.’spread to 
include use of the mail opera- 
tion as a place where House 


-|-Members~ could-obtain-cash~|- - 


illegally. Nine people have 
pleaded gullty in the investi- 
gation of the post office, which 
is a contract agency of the U.S, 
Postal Service staffed. solely 
by House employees. . 
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THE Wasninctox Post 


On How the House Is Managed 


“implicated in Post Office Scandal, Rostenkowski Has ‘No Comment’ 


s ByKemeth J Cooper 
‘ Vashangtoa Post Staff Winter 


+ Democratic leaders tried for 


«more than a year to shift public at 
»’ ‘tention from the House’s own af- 
+4, fairs to the business of writing laws, 
ἐν but new evidence of embezzlement 
sat the House Post Office has turned 
the focus back on internal manage- 


oe 


ment issues. 
Speaker Thomas δ, Foley (D- 


Wash.) said he found “deeply dis- 


tressing” Robert V. Rota’s court: 
“room admissions that he illegally 
gave several House members cash 
for postage vouchers during his two 
decades as the House’s elected 
postmaster, Rota, who resigned last 


‘March, pleaded guilty Monday to 


᾿ 


three misdemeanors and agreed to 
cooperate with federal investiga: 


s 


_ tons. 
: “Well, obviously I am surprised 


_ by the extent of them and dis- 
. tressed by them,” Foley said of 


᾿ς Rota’s allegations, “You know, 1 


have a deep concern that the public 


“τ confidence in the House needs to be 


_ ‘strengthened, not to be further 


1 


᾿ eroded,” 
Republican leaders, as they did 


᾿ last year amid the House Bank and 


“Post Office scandals, pressed for 
the disclosure of confidential doc- 
‘uments to distance themselves 
‘from any instances of wrongdoing. 

“Public disclosure, like with the 


bank thing, is the best thing to do,” 
said Rep, Pat Roberts (R-Kan.), 
who participated last year in an in 
ternal investigation of the post of 
fice, 

Roberts, for instance, said House 
leaders should release the numbers 
of 19 postage vouchers cited in 
court papers as ones that Rota ex: 
changed with “Congressman A” and 
“Congressman B” for more than 
$30,000. The dates, amounts and 
descriptions of the vouchers match 
those of Ways and Means Commit- 
tee Chairman Dan Rostenkowski 
(D-lll.) and former representative 
Joe P. Kolter (D-Pa.), 

‘No comment,” Rostenkowski 
told reporters before going to a 
White House lunch, where he sat 
next to President Clinton, Ros- 
tenkowski, a leader of House nego- 
tiators on Clinton’s economic pack- 
ape, indicated he was following law- 
yers’ advice to remain silent about 
Rota's allegation, 6 

On CNN’s “Larry King Live” last 
night, Clinton said he was not in- 
volved in the case but that “ike ev- 
ery other American,” Rostenkowski 
“should be given a presumption of 
innocence.” He also praised Ros: 
tenkowski’s efforts on behalf of the 
economic package, 

Three sources close the federal 
investigation said that Virginia C, 
Fletcher, a Washington aide to-Ros- 


tenkowski for 30 years, invoked her | 
Fifth Amendment right against self | 


incrimination but has been com: 
pelled to accept immunity from 


prosecution and testify before afed- | 


eral grand jury, The sources said 


Fletcher's testimony has not aided | 


prosecutors, “It would be inappro- 
priate to comment,” said Paul L, 
Perito, Fletcher’s lawyer. 

Kolter did not retum a telephone 
call, but his lawyer, Alan Baron, 
said: “Kolter denies any wrongdo- 
ing,” 
Roberts'urged the House to dis- 
pel any doubts about the identities 
of “Congressman A” and “Congress- 
man B.” “I don’t understand why we 
can't say, ‘Here’s the voucher num: 
bers, That’s who itis,’ ” he said. 

The Republican leadership also 
prepared ἃ resolution to authorize 
public release of all documents from 
last year’s internal investigation, 
including the transcripts of inter: 
views οἱ Rota and 37 other wit 
nesses. In court documents, Rota 
acknowledged lying in his interview 
about whether there were cash-for- 
stamps exchanges at the House 
Post Office, 

Almost exactly a year ago, the 
House twice defeated GOP-spon- 
Sored amendments to release the 
investigative documents, 207 to 
200 and 223 to 196, 

Democratic leaders, having 


BY CRAG HERNDON —THE WASHRIGTON POST 


House Ways and Means Committee Chairman Dan Rostenkowskl (D-Ill), left, and Senate Finance Committee 
Chairman Dantel Patrick Moynihan (D-N.Y) at House-Senate conference on President Clinton’s economic program, 


learned a lesson or two from a hor- 
rible 1992, moved to head off em- 
barrassing votes and held an after- 
noon meeting with their GOP coun: 


terparts, 

Rep, David Dreier (R-Calif), a 
vice chairman of ἃ congressional 
reorganization panel, suggested 
Rota’s statements could “provide an 
impetus” for the committee's rec- 
ommendations, due in September. 

‘Some members would love to 
sweep it under the rug. It makes it 
more difficult for those members 
who are not reform-minded to stay 
that way,” Dreier suggested, 

In defense of the House, Foley 


cited management reforms at the 
post office last year, Michael J, Shi- 
hay, an expertenced executive with 
the U.S. Postal Service, was hired 
as Rota’s successor, Shinay said he 
has eliminated patronage hiring, 
relying instead on ἃ two-part exam: 
ination, 

Leonard P, Wishart, a retired 
Army general, was hired to dversee 
nonlegislative operations such as 
the post office and House restau: 
rants, Wishart said nonpartisan hir- 
ing procedures for the 700 to 900 
employees under his jurisdiction 
would be submitted to the House 


Administration Committee later 
this month, 

"There is no possible way... 
these events could take place to- 
day,” Foley told reporters, 

They never did, according to 
Rostenkowski's many Democratic 
defenders, ‘It’s inconceivable to me 
that he did tt,” said Rep. Dan Glick- 
man (D-Kan,), chairman of the Per- 
manent Select Committee on Intel- 
ligence, : 


Staff writers David 5, Hilzenvath, 
Kevin Merida, Eric Pianin and, 
Michael York contributed to this 
report, 
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use postal task force | 
a es to bare secrets 


Democrats : Sea 


WASHINGTON, D.C. ΓΙ cents 


ae ἴω : oa et 
ταν ee Ὁ Se: budget impact oi : "ἃ 
By Paul M. τ 
THE WASHINGTON 


House ace under pres: 
sure from Republicans and shocked 
by the revelations of former House 
Postmaster Robert V, Rota, have ten: 
tatively, agreed to make.public all ᾿ 
re ts ae οι documents and secret testimony 

from a congressional task force 
probe of the House Post Office: 

To formalize the process, GOP 
leaders are prepared later today to 
introduce a resolution in the House 
‘hey believe many Democrats, espe: 

| cially freshmen, will approve to 
make public the materials that so far 


1 tS ue δε & whe Be «ἢ have been seen only ‘by the task Roe res , ἢ» 
| Phi by Ress, ΑΘ ΤΡ Washo τος 


force, the House ethics committee 
Democratic dinner: President Clinton eats at the While House with Rep. 


and the Justice Department. 
“Yes, we expect to make publicall Dan Rostenkowski, whose post office troubles may affect the budget talks. 


of these documents” said Rep. Char- a an 
lie Rose, North Carolina Democrat met with President Clinton to rally Means Committee and a key budget 
and chairman of the House Admin- behind his budget package, player, was involved in a postal.em- 
istration Committee. The president and other Demo- _bezzlement conspiracy, 
Inicluded are depositions taken cratic leaders said publicly they “0" Mr. Clinton said. “We've got 
under oath from Heather Foley, wife were not concerned for now about —alotof work todo, Chairman Rosten- 
of House Speaker Thomas δ, Foley, any fallout from the widening post kowski’s done a great job with this 
who reportedly attempted todeflect office probe and indications that  budgetso far and we've worked very 
an investigation of the post office. Rep, Dan Rostenkowski,. powerful : 
The action came as Democrats chairman of the House Ways and see POSTAL, page A8 
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closely. together. And we’re going to 
. work today. I. don’t know. anything 
about the rest of it!” 

Sen. Daniel Patrick Moynihan of 
New York, chairman of .the Senate 
Finance Committee, agreed: “Not 
one bit. Not the least bit. His status 

, hasn’t changed.” 

Privately, however, many acknowl- 
edged that if Mr. Rostenkowski were 
indicted in the next three weeks in 

connection with ‘the probe, it could 
havéa major impact on budget talks. 

Mr. Rota, admitting, to’ a’ 20-year: 

conspiracy: to embezzle post: office 
funds by using congressional vouch-. 

, ers, implicated two congressmen be- 
- lieved to-be Mr. Rostenkowski, Thli- 

‘nois Demoérat, and former Rep. Joe 
Kolter, Pennsylvania Democrat. 

Mr. Rostenkowski and Mr. Kolter 
‘were not nained by prosecutors, but 
- dates and’ amounts for: their 

vouchers matched those listed in the 
criminal ‘information’ fi iled’ by US. 
‘ Attorney ‘J. Ramsey Johnson. Both 
-have previously been subpoenaed by. 
_ ἃ federal grand jury but have re- 
fused to 5 testify on Fifth‘Amendment 
* grounds: ! 
‘Neither was ‘talking. yesterday. . 
“T have no comiment to make,” Mr: 
Rostenkowski said’ prior‘to a: lunch- 
“eon, date with Mr, Clinton to discuss: 
ongoing ‘budget negotiations. “He dice. 
knowledged to reporters | that his } Sis. 
lence was on the advice'of his attor-; 
neys. 
~—«“"Like -every- other “American, ‘he: 
᾿ should be given‘a presumption of in-. 
nocence,’ Mr. Clinton said last night 


_ on CNN’s “Larry ‘King Live.” The: 


president-said-he was “not-involved: 
{in the case] and shouldn't be”: 

Mr. Foley told reporters yesterday . 
he was “surprised by the extent” of 
Mr. Rota’s allegations, made ina plea, 
agreement with federal prosecutors 
that was announced Monday. 

“J have a deep concern that confi- 
dence in the House needs to: be. 
strengthened, not further eroded,” 
‘ said Mr. Foley, Washington Demo- 
crat. 

Mr. Foley said it was unfair to Mr. | 
Rostenkowski to be tried‘and con- 
victed in the press. “There is no in- 
formation from the Justice Depart- 
ment, from any source, that indi- | 
cates that any member: of Congress 
Is ‘about to be indicted. To make as- 
sumptions about any individual 
prior to such circumstance would be 
totally unjustified? Mr Foley said. 

* House- rules would require Mr. 
Rostenkowski to step aside as chair- 
man of the Ways and Means Commit- 


.Rep. Sam Gibbons,.Florida,Demo- 


manship. 


— - - a = 


‘tee if he is indicted. The next'most ||. 


senior member of the ‘committee, 


crat, would then assume the chair- 


Mr. Gibbons,-73, sought to down- 
play any ‘speculation that he would 
be replacing Mr. Rostenkowski. 

“He seems to be doing all right: It 
hasn’t affected him at all} as far as I 
can tell,” Mr. Gibbons said. “I don’t 
think it’s going Ὁ happen any time 
soon. We’re going to get over this | 
thing [the conference] in-a few) 
weeks.” 


Other’ Democrats were: quick to 
rally around Mr. ‘Rostenkowski-as.. ; 


the first day of earnest negotiations “|, 
on the budget plan got under way. 4} 


“T told him to relax, he’s going to» 
win .this fight,” said’ Jack Brooks, ‘ 
Texas, Democrat, and chairman; οὔ 
the House Judiciary, Committee. ὡς ; 

Preparing for. the- release- -of the} 
post ‘offi ice documents, “Mr. Rose said ! 


‘he and Rep. Bill Thomas, California, 


Republican, had begun.to work on! 
“how best to get these documents: 
out into the public.” , Mr ‘Thomas is; 
the ranking Republican. on, ‘the Ad-. 
ministration Committee. . ν 


“I cannot tell you if it will be today. 
or ἐπ ΤΟΝ, but, it’s. ρέει, 


ah 


force’ that neat allegations of 
corruption at. ‘the: post. office" last. 
year. Ἷ 


Included in the documents are, aes 
positions..from,. Mry. Rota; former’ 
House Counsel, Steven R: Ross, Mrs.., 
‘Foley; wife ‘and unpaid-chiefiof 518 
ito.Mr. Foley, and scores. of, other peo-. 
ple’ who were interviewed - τον the: 
task_force” during 8 ‘four-month: 


, probe into allegations of, illegal, drug- ᾿ 


‘sales, embezzlement. ἃ and campaign’. 
‘irregularities, : 


Details - of. - the probe’: were: re~ 
ported i in The Washington Times in 
a series of articles beginning i in Jan 
uary 1992. 


Mr. Foley t told reporters yesterday 


that. he did not “believe. that: we Will; 


jnterrupt- 186 \proceedings” | under- 
way at the budget « conference to pass' 
‘the president's ς budget proposals. 


that all of the circumstances that led 


to; Mr. Rota’s. conviction and;that of 


‘seven other: former: post office.em- 
ployees no longer exist because’ of: 
major reforms instituted by.” the: 
House ‘last’ year’ after’ the. “scandal: 
and’ ‘separate disclosures about the 
now*closed: House bank. 


Mr-Rota was forced: to resign in: 
March 1992. 
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The pettiness of “Congressman A’ 


Perhaps not since Esau traded his birthright for a 
mess of porridge has so much apparently been 
jeopardized for so little. 

That's what most startles about the newest bomb- 
burst in the House of Representatives postage stamp 
scandal—the smaliness of the winnings in compar- 
ison to the enormity of the potential loss. 

The federal investigation has been unfolding for 
months, but not until Monday, when former House 
Postmaster Robert Rota pleaded guilty to conspiracy 
and embezzlement, has the public gotten a clear fix 
on what happened and how much—or more accu- 
rately, how little—was Involved. 


Rota admitted to helping an undisclosed number. 


of congressmen swap postage stamps and stamp 
vouchers for cash from the years 1972 through 1991. 
His plea statement didn't name names, but Rota said 
he helped a “Congressman A" illegally collect $21,300 
and a “Congressman B” collect $9,300. 

Other court documents indicate that Congressman 
B Is probably former Pennsylvania Rep. Joe Be Roller. 
and that Congressman A is Likely 10 be Chicago's 
oun Rep. Dan Rostenkowski.. 

The timing couldn't have been worse. 

As chairman of the House Ways and Means Com: 


mittee, “Rosty” has been trylig to steer President 
Clinton’s deficit reduction legislation through Con- 
gress. Indeed, Monday’s revelations occurred just as 
Rostenkowski and Sen. Daniel Moynihan were tack- 
ling the critical job of reconciling House and Senate 


versions of the deficit package so as to preserve 
cham 


paper-thin majorities in both bers. Many feel 
that nothing less than the success of the Clinton 
presidency rides on the outcome of their effort. 

‘It must be remembered that Rostenkowski has 
been charged with nothing so far. And that even if 
he is indicted, he will have every opportunity to 
defend himself in court. 

Still, the implications of Rota's guilty plea are as 
perplexing as they are enormous. Could it be that 
Dan Rostenkowski, the master of the six-figure fund- 
raiser and the five-figure speakers’ fee, risked every- 
thing for $2,000 to $4,000 a year in pocket cash? 

Then again, other questions have been raised 
about Rostenkowski’s use of campaign funds to rent 
a family-owned office in Chicago, and his purchase 
of government-funded leased cars..There appears to 
be .a -pattern- of pettiness here, a -pattern παι has. 
officials from City Hall to the White House fretting 
that the answer might be yes. 
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| House Once 


OKd Scheme, 
Say Veterans 


By Basil Talbott 
Sun-Times Washington Bureau 


” WASHINGTON—Cashing in office 


postage stamps for pocket money— 
which is at the heart of the embezzle- 
ment scheme in which Rep. Dan Ros- 
tenkowski has been implicated—was 
a permitted House practice decades 
ago, three veterans of Congress main- 
tained Tuesday. 

“Thirty years’ ago some people 
might have done that to have some 
going-home money,” said Rep. Jack 
Brooks (D-Texas), minimizing the ac- 
cusations Involving Rostenkowski. 

Brooks, who has been in Congress 
since 1954, dismissed the grand jury 
investigation of Se 


the House -post 
office as part of a 
“vendetta against 
Congress” by Re- 
publican hold- 
overs in the U.S 
attorney's office 
and he urged 
Rostenkowski ἴο 


τ 
. 


Ἡ. . 

Hoyer (D-Md.), Jack Brooks 
who was elected in 1980, agreed that 
stamps-for-cash had been House poli- 
cy. “It was a bad policy then, and it 
was right that it was changed,” Hoyer 
said. “It used to be that if you have 
not used up the stamps you were 
allotted, you could covert them to 
money.” 

Hoyer did not recall when or by 
whom the policy was changed. 

Rep. John P. Murtha (D-Pa.), first 
elected to Congress in 1974, said he 
never converted stamps to money but 
added, “‘a lot of members probably 
did.” Members also were once able to 
convert money allotted for office sta- 
tionery to personal use, he said. 

A House leadership aide said he 
wasn't femiliar with the practice. 

Was Rostenkowski, who was first 
elected to Congress in 1958, aware of 
the supposed policy and did he take 
advantege of it? “J don't know if he 
wes familar with it,” said a spokes- 
man. 


Scandals over House members’ 
spending practices prompted reforms 
in 1977 by the Commission on Ad- 


ministrative Review, headed by Rep. 
David Obey (Ὁ... 

In the embezzlentfent scheme out- 
Lined in court documents, the former 
head of the House poet office, Robert 
V. Rota, has admitted giving several 
House members cash in exchange for 
office wouchers or for postage stamps 
obtained with vouchers. 


Members of Congress obtain 
stamps at the poet office for official 
mail that does not qualify to be sent 
free under the congressional i 
privilege, such as overseas mail, 

The charges .against Rota list 12 
separate instances in which a “Con- 
gressman A"-—whom documents show 
to be Rostenkowski—exchanged 
stamps or vouchers for cash from 
1985 to 1987 and 1989 to 1991. The 
amounts ranged from $900 to $2,800. 
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House Once 
Okd Scheme, 
say Veterans 


By Basil Talbott 


Sun-Times Washington Bureau 


WASHINGTON—Cashing in office 
postage stamps for pocket money— 
which is at the heart of the embezzle- 
ment scheme in which Rep. Dan Ros- 
tenkowski has been implicated—was 


‘a permitted House practice decades 


ago, three veterans of Congress main- 
tained Tuesday. 

“Thirty years ago some people 
might have done that to have some 
going-home money,” said Rep. Jack 
Brooks (D-Texas), minimizing the ac- 
cusations involving Rostenkowski. 

Brooks, who has beén in Congress 
since 1954, dismissed the gang jury 
investigation of : 
the House post 
office as part of a 
“vendetta against 
Congress” by Re- 
publican hold- 
overs in the U.S. 
attorney’s “ office 
and he urged 
Rostenkowski to 

“relax.” ; 

Rep. Steny H. a 
Hoyer (D-Md.), Jack Brooks 
who was elected in 1980, agreed that 
stamps-for-cash had been House poli- 
cy. “It was a bad policy then, and it 
was right that it was changed,” Hoyer 
said. “It used to be that if you have 
not used up the stamps you were 
allotted, you could covert them to 
money. ᾿ 

Hoyer did not ἐξα when or by 
whom the policy was changed. . 

Rep. John P. Murtha (D-Pa, ), first 
elected to Congress in 1974, said he 
never converted stamps to money but 
added, “4 lot of members probably 
did.” Members also were once able to 
convert money allotted for office sta- 
tionery to personal use, he said. 

A House leadership aide said he 
wasn’t familiar with the practice. 

Was Rostenkowski, who was first 
elected to Congress in 1958, aware: of 
the supposed policy and did he take 
advantage of it? “J don’t know if: he 
was familar with it,” said a spokes- 
man. 
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Scandals over House: members’ 
spending practices prompted reforms 
in 1977 by the Commission on Ad- 
ministrative Review; headed by Rep. 
David. Obey -(D-Wis.). 

In the embezzlement scheme out- 
lined in court documents, the former 
head of the House post office, Robert 
V. Rota, has admitted giving several 
House members cash in exchange for 
office vouchers-or-for, postage stamps 


‘obtained with vouchers. 


Members of Congress obtain 
stamps at the post office for. official 
mail that does not. qualify to be sent 


‘free under the congressional franking 
»privilege, such as overseas mail. - 


The: charges against Rota list 12 
separate instances in which a “ ‘Con- 
gressman A”—whom documents show 


‘to be *“Rostenkowski—exchanged 


stamps or vouchers for cash from 
1985 to 1987 and 1989 to 1991. The 


amounts ranged from $900 to $2,800. 
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accomplishments that indicated 
that he has. been thinking about 
what life without “Rosty” would 
be like for the city: the passenger 
fee for airports; Kennedy Ex- 
pressway reconstruction funding; 


the downtown circulator projects. 


low-income housing tax credits: 
federal flood assistance for Chi- 
cago’s South Side; and the expen- 
sive Deep Tunnel storm sewer 
project. 

While he hastened to tell report- 
ers that he wasn't calling the 
Rostenkowsk! probe a political 
witch hunt, Daley did say that he 
was “shocked” that the former 
U.S. attorney who initiated the 
grand jury investigation, Jay 
stephens, has announced his can- 
ear for U.S. senator in Virgin- 


Daley said such a blatant politi- 
cal move can raise some doubts 
about whether the investigation 
might have political motivations. 

Axelrod recommended that any- 
one eager to replace Rosten- 
kowski ought to “hold their fire.” 


He said: “This guy has been 
tried and convicted in the news- 
papers, but, no action has been 
taken against him in the courts. 
We don't know if such action will 
be taken, and even if it is, we 
don't know that it will result in a 
conviction.” 


- Chitano Tribune 


Line forming 
to succeed 
Rostenkowski 


By Robert Davis 
and Thomas Hardy 
TRIBUNE STAFF REPORTERS 


The greatest measure of suc- 
cess in politics is the ability to 


. Jook beyond the present, to play 


chess instead of checkers, to as- 
sess immediately a development 
and mentally play it out to the 
end, all the time asking the age 
old question: “What's in it for 
me?” 


In City Hall—where political 
plots unfold constantly and 
careers are often made or 
broken on all levels—and in 
ward offices from the lakefront 
to the Far Northwest Side, the 
talk Tuesday was of U.S. Rep. 
Dan Rostenkowski’s troubles 
and the future of his congres- 


sional seat. 


The House Ways and Means 
Committee chairman reputedly 
is the “Congressman A” [ἢ- 
criminated Monday by a former 
House postmaster's guilty plea 
to three federal misdemeanor 
charges in an embezzling 


scheme. 


-Rostenkowski, 65, brushed | 
past reporters outside his com- 
mittee office with a terse “no 


comment” Tuesday morning. 


Although-there have been-no-- 
formal charges filed against 
him, there was heavy betting on 
Capito} Hill and in Chicago that 
the 34-year member of Congress 
will have his term cut short by 
8 federal grand jury or that he 
will not -stand for re-election 


next year. 


Under House rules, committee 
chairmen must resign their 
posts if they are indicted, al- 


gress until their case is adjudi- 
cated. 


But Rostenkowski “won't sit 
and be jerked around by this 
process, and he won't stay in 
Congress without his chairman- 
ship,” precicted one Chicago 


Democrat who is close to him. 


The result was unbridled 
speculation about who might 
have the upper hand to replace 
Rostenkowski in the new Sth 
Congressional District, which 
sprawls from the 43rd Ward 
and the lake‘ront to the North- 
west Side and suburban :Schil- 
ler Park. 

“Obviousig there's going to be. 
& lot of people looking at this 
situation, a lot of ambitions in 
play,” said media consultant 
David Axelrod, who worked on 
the Democrat’s campaign last 
year. 

In deference to Rostenkowski 
and the uncertainty of his situa- 


tion, most Democrats tried to be 
discreet in: discussing their inter- 
est in the congressional seat. 

‘The exception was former Ald. 
Dick Simpson, who lost his pri- 
mary challenge to Rostenkowski 
last year and has publicly con- 
ducted a death watch of the la- 
borious grand jury probe. Simp- 
son renewed his demand for 
Rostenkowski to resign immedi- 
ately. ᾿ ᾿ 

The ical reaction, however, 
was ΟΣ the lines’of remarks by 
Ald. Eugene Schuiter (47th), who 
formed _a‘congressional campaign 
exploratory committee four 
months ago. 

“I want to make it clear that at 
this stage of the game, I have no 
intentions to run against [Rosten- 
kowski] if he decides to seek re- 
election,” Schulter said. “But if 
it’s a level playing field and he’s 
not going to be there, I certainly 
want to.be.able to.present, my 
credentials to the district folks.” 

Counting herself among them, 
Marge Laurino said: “I suspect 
the congressional wanna-bes cer- 
tainly aren't going to make any 
moves on this until Rostenkowski 
decides what.he's going to do.” 


Laurino, a Democratic state 
central committeewoman and 
daughter of Ald. Anthony Lau- 


᾿ though they.can -remain in-Con-=—=— rino-(39th);-said-Rostenkowsk{i's — 


reputation among local voters 
was hurt more by a highly publi. 
cized 1989 confrontaton with sen- 
for citizens over health-care bene 
fits ee by the post office 
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{ In addition to Laurino and 
ter, Democrats mentioned as 
possible candidates to replace 
Rostenkowski, who is in his 16th 
term, include: state Sen. John 
Cullerton; first-term state Reps, 
Nancy Kaszak, Joseph Kotlarz 
and Rod Blagojevich: Cook Coun: 


DATE: “TAF 


= 
- 


ty Commissioner Ted Lechowicz; . 


and .4ld. Michael Wojcik (35th). 

The list is expected to τ, 
is the level of confusion. Ronee 

in the event that Rostenkowski 
were to resign more than 180 
days before the November 1994 
election, Gov. Jim Edgar would 
have to declare the Seat vacant 
and ἃ special election would then 
be held within 120 days. 

Special and regular election 
campaigns for the seat could be 
ee way almost simultaneous- 
y. 

Apart from Simpson, the most 
active player Tuesday was Ald. 
Richard Mell (33rd), a well-known 
political weather vane who in re- 


cent times has been haw 
aoe of Blagojevich, Mapes 


Mell! himself toyed with the idea 
of running for Congress just last 
year in the new heavily Hispanic 
4th District eventually taken over 
Ἂ oot Ald. Luis Gutierrez 


Mell again was floatin the idea 
of sending his son-in-law to Con- 
gress, and he was even proudly 
Showing reporters examples of 
the campaign handiwork he used 
to send Blagojevich to Spring- 
fleld. One, featuring pictures of 
the Statue of Liberty and the can. 
didate, the τη of Serbian immi- 

rings tears to 
eyes,” Mell said. ron 

ὙΕΤῸΣ porn teh mean- 

» W&S Cautious Tuesday wh 
asked what he thought the future 
holds for Rostenkowski, his 
friend and ally. Again, confusion 
and uncertainty about the Rosten: 


news conference. 

“No one knows. I don't know. 
You just-don't know,” said Daley, 
a-former county prosecutor, who 
nonetheless expressed bewilder- 
ment about what the legal deve)- 
opments meant to Rostenkowskt. 

Asked to explain what Rosten- 
kowski has done for Chicago, 
Daley quickly ticked: off a list of 
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Campaign Funds, 
Payrollers Examined 


By Michael Briggs 
and Mark Brown 
Stati Writers 


The federal investigation that has impli- 
cated Rep. Dan Rostenkowski (D-Ill) in a 
scheme to embezzle cash from the House 
post office continues to examine other fi- 
nancial affairs of the Chicago congressman 


as well. 

Agents of the FBI, the Internal Revenue 
Service and other investigators have tried 
to determine if there is a pattern of Rosten- 


kowski using his congressional or campaign. ο΄ 


expense funds to enrich himself and his 
relatives. 

Federal investigators also have examined 
whether Rostenkowski carried “ghost pay- 
rollers” on his congressional staff who really 
worked for his 32nd Ward organization in 
Chicago. ; 

Former House Postmaster Robert V. 
Rota on Monday pleaded guilty to embez- 


_ zlement and conspiracy_and, without name . 


ing Rostenkowski, admitted providing tens 


«of thousands of dollars’in embezzled funds ° 


to several congressmen. Rostenkowski, 
sources and records indicated, was one of 
the House members Rota fingered. 

A decision on whether to seek an indict- 
ment of Rostenkowski apparently is not 
imminent as investigators continue to piece 
together evidence in Illinois and in Wash- 
ington. One source δοι ἃ “δ more attractive 
case” could be made if it could be showed 
that embezzlement from the post office fit a 
pattern. 

The grand jury that turned its sights on 
Rostenkowski more than a year ago has 
heard this summer from witnesses who 
worked on the federal payroll at a Chicago 
office shared by Roetenkowski's congressio- 
nal and political operations and by Ald. 
Terry Gabinski (32nd). 

Gabinski, Rostenkowski's protege, was 
subpoenaed and, like many other Rosten- 

, kowski associates, was granted immunity 
from prosecution as part of the govern- 
ment's effort to pry information from reluc- 
tant lovalists to the 65-year-old legislator. 


"να ἄνα call mr 


The grand jury was attempting to deter- 
mine if workers on the government payroll 
in the offices at 2148-2150 N. Damen did 


_any work for the federal government. In 


interviews with the Sun-Times, some of 
thoee witnesses said they were even asked 
to draw charts of the office seating arrange- 
ments in order to help grand jurors under- 
stand which employees performed what 
functions: | " 
The Damen buildings have been owned 
by Rostenkowski's sisters and daughters, 
who were paid hundreds of thousands of 
dollars in rent over the years from the 
federal government and city of Chicago. 
” The grand jury also has subpoenaed pres- 
ent and former workers at a Wilmette car 
dealership that provided cars for Rosten- 


Nothing to Say 
On Stamp Scandal 


Sun-Times Washnoton Bureau 
WASHINGTON—Rep: Dan Ros- 
tenkowski (D-IIl.) declined Tuesday 
to comment on new developments in 
the House post office 


Asked if that was on advice of his _ 
τ lawyer, he ¢aid; “Yup. That's right.” 
Roetenkowski had lunch with - 
ident Clinton, who said he did not 
believe Rostenkowski's legal problems 
would diminish his effectiveness. 


kowski. Prosecutors were following up on 
reports in the.Sun-Times Jan. 24 that 
Rosetenkowski took ownership of three vehi- 
cles for which he had charged the govern- 
ment at least $68,250. One former oa era 
of the dealership said he was asked at a 


grand , session this summer to go 
through ἃ ὁ stack of records to help sort 
out the Rostenkowski transactions. 

There also were subpoenas issued follow- 
ing a Sun-Times report last Dec. 13 that 
Rostenkowski paid more than $73,000 in 
campaign funds to himself and his sisters 
for a little-used office in a family-owned 
bui'ding adjacent to his home. 

Rostenkowski's name first surfaced more 
than a-year ago as a:player in: what had 
beer a scarcely noticed investigation of 
theft and drug dealing by low-level workers 
at the House poet office. 

The dimensions of the- probe expanded 


were ΝΥ εν or alee ee 


“I bave--no- comment,”—he~said: -|- 


when Rostenkowski disclosed, as he τὶ 
required to do under House rules, that - 


‘May 6, 1992, a grand jury subpoens. 
records of his congressional office expenc 


Records of two Democratic colleagues fr- 
Pennsylvania also were subpoensed. 

Roatenkowski at first cooperated with : 
demand for what were mostly public 
cords, but he spurned a follow-up subpc 
for him to appear before the grand jury. 
claimed that he was a victim of a polit: 
witch hunt and invoked his Fifth Amer 
ment right not to provide testimony τὶ 
prosecutors might use against him. 

Last spring, US.-Attorney Jay B. 5 
phens, a Republican, was forced out 
office by newly appointed Attorney Germ. 
Janet Reno, who later instructed prose 
tors to pursue the investigation. ἐν 

Stephens, no longer privy to details 
the grand jury investigation that he « 
ran, said Tuesday that the conviction of 1 
postmaster should “effectively bring t. 
near conclusion the investigative activ. 
related to the post office activity, and ev. 
result, prosecutors should be able to reac! 
decision on whether or not any member: 

ngress would be indicted in the relativ: 
near_future—unless there-is-some-effor.— 
derail or delay the investigation further : 


1 


“political reasons:" 


Stephens said the decision to remove 1. 
prolonged the investigation. “The Clint 
administration action’ in April either 
design or otherwise had the effect of ἀεὶ, 
ing the investigation by 90 to 120 day. 


' Stephens said. “The issue now 


whether they take any additional politic 
action.” 
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On Tuesday, Rostenkowsk! de- 
clined to comment on the investi- 


O 


gation. His spokesman specifical- ~ 


ly declined to comment on 
questions about his alleged 
misuse of the political funds and 
the total amount of money he re- 
ceived. 


The campaign fund that con- 
tains more than $1 million is 
called Rostenkowski for Con- 
gress. He also has a federal politl- 
cal action committee and a state 
political action committee, both 


of which carry the name Ameri- 


can Leaders: =-~— - 


Federal investigators have sub- 
poenaed expense records from all 
three funds, ‘and the documents 


‘relating to Rota's guilty plea Mon- 


day maintained that Rota had 
given illegal cash payments to un- 
named congressmen in exchange 
τ ΕΟΕΣ drawn on political 


But the documents provided no 
details of such exchanges and did 
not specifically link Rosten- 
kowski to them. 

The sources said Rostenkowski 
also is under scrutiny for the way 
he handled lease payments for 
three-vehicles.and office space in 
his Near Northwest Side district. 


Since 1987, government records 


show, Rostenkowski's office billed 


taxpayers more than $68,000 to 
lease two vans and a station 
wagon as “mobile offices” in his 
district. He later purchased the 
vehicles for amounts that he said 
he does not recall. 


Records also show that his of- 
fice has paid $73,000 in rent to his 
sisters for space in a building 
they owned in his district. 


Disclosures in the Sun-Times 
initially prompted federal’ interest 
in the vehicle and office leases. 
Investigators in Chicago are 
working with prosecutors in 
Washington on this part of the in- 
quiry. 

More than a dozen of Rosten- 
kowski's current and former 
aides have testified before a fed- 
eral grand jury in Washington. A 
number of them have received 
immunity from prosecution in ex- 
change for their testimony. 
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‘Congressman A’ 


here are those who can't seem to fathom the ΠΥ ere eee rare er ee 
‘notion that Rep. Dan Rostenkowski might soon __ tial money through a muluplicity of low-dollar, ethi- 
be indicted in the House Post Office scandal. cally questionable financial arrangements. For one, 
As all of Washington knows by’now, former Mc Rostenkowski pays most of his day-to-day expenses 
‘Houee Postmaster Robert V. Rota's plea agreement (unches at Morton's, for example) through his political 
with federal prosecutors, named two congressmen, action committee or personal re-election cam 
identified only as congressmen A and B, as conspiring Making personal use of campaign dollars is verboten, 
with him to embezzle Post Office funds by using con- _ of course, but the mules are elastic. According to Con- 
gressional vouchers. And it so happens that the rec- gressional Quarterly, “Nearly a third of $358,331 m 
ords identified by Mr. Rota appear to match those of operating expendiqures reported by Rostenkowski’s 
Mr. Rostenkowski and former Rep. Joe Kolter People campaign and his PAC in 1990 and 1991 went for items 
who have sprung to Mr. Rostenkowski's defense have _ that enhanced his lifestyle — travel, chatiffeurs, car 
not done so because he has been the Mother Teresa of insurance, cable TV bills, dinner out, a golf caddy and 
American politics —- Mr. Rostenkowski is‘a classic rental payments to himself and his family?’ 
Chicago machine pol whose reputation has been built The rental payments to himself and his family are 
upon a knack for horse-trading, arm-twisting and other perhaps the most interesting part of this pattern of 
sorts of political calculation and manipulation. No, the —_ what, but for the bendability of campaign finance laws, 
pier aes disbelief is rooted in the size of the scan- might be characterized as petty corruption. Mr. Ros- 
dal. “Why;" people ask;“would Rosty jeopardize every- tenkowski rents part of a house he owns with his sisters 
thing for a measly $15,000 or $20,0002” to his campaign. And another part of the house is 
These supporters go on to point out that had the rented by his House of Representatives ‘office as a . 
Illinois Democrat retired last year from the House, he Chicago district office. As of 1991, Mr. Rostenkowski's 
could have quite legally transferred the million bucks, campaign was giving Mr. Rostenkowski and his sisters 
in his campaign war chest directly into his persona] $1,250 a month in rent The House of Representatives | 
"savings account. If Mr. Rostenkowski were init forthe. was paying the family $1,500amonth foritsspace.And Ὁ 
cash, goes the argument, he would have snagged the “then there’are the expenses picked up by the cam: 
- big pot of gold. If he didn't sell out fora million, comes paign, paying to fix the air conditioning and the fur- 
the conclusion,.then how on earth would Mr Rosten- nace in the house, and to replace the carpeting — 
kowski have been corrupted for pathetic small change? which in 1990 cost more than 55,000. Could it be that 
Ulumately this is a curious defense — Rosty,sup- Mn Rostenkowski knows not only how to subsidize his 
porters are not arguing that the congressman is above own lifestyle but also that of his sisters, who live in the 
reproach, merely that had he Tuna scam it wouldhave “house that is so effectively underwritten by taxpayers 
been for real money. And it is a defense that doesn't and campaign contributors? 
' even hold up, neither logically nor given the evidence - These payments may not be illegal (though, then 
| of Mr. Rostenkow’ski's pattern of financial shenanigans. again, a court might have an interesting time determin- 
In sumple terms of logic, the defensedoesn'tholdup _ ing just how legal they are), but they are clearly. dubi-. a 
= ~ because big scams are not-always the best scams. ous. What they show is that Mr. Rostenkowski is not 
There is, after all, the old maxim that it is easier to τς muddying himself in dubious transactions for 
Steal one dollar each from a million people than it isto small change.-That by no means proves that the con--- 
stea] 1 million dollars from’ one person. Similarly, it | gressman is guilty of criminal wrongdoing in the Post 
may be easier and safer to run a multitude of small- Office.scandal: It-simply puts the lie to the idea that 
potatoes scams that net $20,000 each than itistohold Mr Rostenkowski would never risk his reputation for 
together one big conspiracy in which the stakes are pocket money. 
higher. And if the scams are always for small amounts As.to the idea that -Mr. Rostenkowski could have: 
ἃ politician can then say, “Why would I threaten my cashed in his campaign fund for a quick million had he 
career for such a tiny sum?” been interested in the high life, that assumes the con- 
One reason might be that enough tiny sumslumped  gressman would have been willing to get out of politics. 
together make a tdy sum. And if there is any truthto And there seemis to be no disagreement that that is the 
a slew of articles over the years in publications as one thing Mr. Rostenkowski would not have been will- 
varied as the Chicago dailies and Congressional Quar- ing to do. 
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US. probes Rostenkowski 
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By Christopher Drew 
and Michael Tackett 
Troune STAFF WRITERS 


WASHINGTON—Federal 
prosecutors are investigating 
whether Rep. Dan Rosten- 
kowski may have pocketed. as 
much as $100,000 by exchanging 
checks drawn on political cam- 
paign funds and government ex:, 
pense vouchers for’ cash at the 
House post office, sources said 
Tuesday. 


While federal authorities have 


disclosed, allegations that the- 


Chicago Democrat may have 
embezzled at least $20,000 by 
misusing office expense 
vouchers, they also have evi- 
dence suggesting that he may 
have converted: tens of thou- 
sands of dollars in campaign 


funds to his own use in the. 
guise of stamp purchases, the 


sources said. 

Investigators believe that over 
the last decade, the 18-term 
member of Congress may have 
received “in the ballpark” of 
$80,000 to $100,000 through the 
two types of transactions, said 
the sources, who spoke on con- 
dition of anonymity. 

They said investigators in 
Washington and Chicago also 
are examining Rostenkowskl’s 
arrangements for leasing vehi- 
cles and office space in the Chi- 


err SO Apap Tae! 


“cago area as part of an inten- 


sifying effort to determine 
whether he has abused his posi: 
tion to enhance his lifestyle. 
Former House postmaster 
Robert Rota, who pleaded guilty 
to federal charges Monday, said. 
that for years he had provided 
a “largely untraceable source of 
illegal cash” to- several mem- 
bers of Congress. 
_ Federal law-enforcement offl- 
cials said that Rostenkowski. 
65, the powerful chairman of 


the House Ways and Means 
Committee, is by far the most - 
prominent of a handful of’cur- 
rent and former House mem- 
bers who participated in the 
alleged scheme. Rostenkowski 
has denied wrongdoing and de- 
clined fo discuss the allegations. 


On Monday, the officials and 
court documents revealed that 
Rota has told authorities he 
gave. Rostenkowski-$20,300 in 


government cash from 1986 to 
1992 in exchange for vouchers 
normally used to- bill House of- 
fices for the purchase of stamps. 


But- investigators also believe 
Rostenkowski used the House 
post office on a number of oc- 
casions over the last decade to 
improperly cash checks drawn on 
his reelection campaign and po- 
litical action committees, the 
sources said. 


They said the checks were 
made out to the post office and 
were listed in the records of the 
political funds as being for stamp. 
purchases. ; 

But investigators believe that 
Rota gave cash to Rostenkowski 
instead of stamps in transactions 
that could have violated federal 
election laws by defrauding the 
political funds, the sources said. 


ere eh ens τρ 


| Rota has agreed to cooperate 
| with the investigation. Prosecu- 
tors are asking him about the 
range of his dealings with Rosten- 
kowski and are seeking cor- 
roborating evidence. Rota, 
i reached by telephone, declined to 
| discuss the investigation. 
| While Rostenkowski’s ties .to 
| Rota remain the prime focus of 
{ the investigation, the authoritles 
Ὁ are seeking to determine if 
Rostenkowski has engaged in a 
broad pattern.of self-dealing be- 
fore seeking any charges against 
him, the sources said. 
In the past, Rostenkowski has 
forcefully advocated that con- 


‘gressmen should be paid more, , 


and his open enjoyment: of the 
, perks of his position have drawn 
him into controversy. 


' During a debate over whether 
to raise congressional salaries ‘in 
1989, for example, Rostenkowski 
suggested allowing members to 


set their own salaries within.a . 


range, and he added, “I would 
may for the highest end of the 
6." 


¥ 


He takes frequent trips to golf 
resorts with lobbyists and. often 
charges expensive dinners with 
associates to his political funds. 
For years, he was one of the lead- 
ers in the House in accepting 
honorariums for speeches. ἃ 


In an interview earlier this 
year, Rostenkowski scoffed at the 
idea that he would illegally pock- 
et relatively small amounts of 
money. Noting that if he had re- 
tired last year, he could have kept 
more than $1 million in campaign 
funds under a special House rule 
that now has expired, Rosten- 
kowskj added: “That’s why this is 
s0 ridiculous. I am going to dab- 
ble in 10, 9, 8 thousand dollars 
nee I could have taken a mil: 

on?" 
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_ WASHINGTON—Federal 
prosecutors are investigating 
whether Rep. Dan Rosten- 
kowski may have pocketed as 
much as $100,000 by exchanging 
checks drawn on political cam- 
paign funds and government ex- 
pense vouchers for cash at the 
House post office, sources said 
Tuesday. 

While federal authorities have 
disclosed allegations that the 
Chicago Democrat may have 
embezzled at least $20,000 by 
misusing office expense 
vouchers,. td also have evi- 
dence suggesting that he may 
have converted tens of thou- 
sands of dollars in campaign 
funds to his own use in the 
guise of.stamp purchases, the 


sources said. ᾿ 

Investigators believe that over 
the last decade, the 18-term 
member of Congress may have 
received “in thé ballpark” of 
$80,000 to $100,000 through the 
two types of transactions, said 
the sources, who spoke on con- 
dition of anonymity. 

They said investigators in 
Washington and Chicago also 
are examining Rostenkowskl’s 
arrangements for leasing vehi- 
cles and office space in the Chi- 

‘cago area as part of an inten- 
sifying effort to determine 
whether he has abused his posi- 
tion to enhance his lifestyle. 

Former House postmaster 
Robert Rota, who pleaded guilty 
to federal charges Monday, said 
that for years he had provided 
a “largely untraceable source of 
illegal cash” to several mem- 
bers of Congress. 

Federal law-enforcement offi- 
cials said that Rostenkowski, 
65, the powerful chairman of 


the House Ways and Means 
Committee, is by far the most 
prominent of a handful of cur- 
rent and former House mem- 
bers who participated in the 
alleged scheme. Rostenkowski 
has denied wrongdoing and de- 
Clined to discuss the allegations. 


* ‘On Monday, the officials and 
court documents revealed that 
Rota has told authorities he 
gave Rostenkowski $20,300 in 


government cash from 1986 to 


1992 in exchange for vouchers 
normally used to bill House of- 
fices for the purchase of stamps. 


But investigators also believe 
Rostenkowski used the House 
post office on a number of oc- 
casions over the last decade to 
improperly cash checks drawn on 
his re-election campaign and po- 
litical action committees, the 
sources said. 


They said the checks were 
made out to the post office and 
were listed in the records of the 
political funds as being for stamp 
purchases. 


But investigators believe that 
Rota gave cash to Rostenkowski 
instead of stamps in transactions 
that.could have violated federal 
election laws by defrauding the 
political funds, the sources said. 


Rota has agreed to cooperate 
with the investigation. Prosecu- 
tors are asking him about the 
range of his dealings with Rosten- 
kowski and are seeking cor- 
roborating evidence. Rota, 
reached by telephone, declined to 
discuss the investigation. 


While Rostenkowski’s ties to 
Rota remain the prime focus of 
the investigation, the authorities 
are seeking to determine if 
Rostenkowski has engaged in a 
broad pattern of self-dealing be- 
fore seeking any charges against 
him, the sources said. 


In the past, Rostenkowski has 
forcefully advocated that con- 
gressmen should be paid more, 


and his open enjoyment of the 
perks of his position have drawn 
him into controversy... -. 

During a debate over whether 
to raise congressional salaries’ in 
1989, for example, Rostenkowski 
suggested allowing members to 
set their own salaries within a 
range, and he added, “I would 
ssh for the highest end of the 
scale.” ; 
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CAMPAIGN FUND USE 


Character: 


He takes frequent trips to golf 
resorts with lobbyists and often 
charges expensive dinners with 
associates to his political funds. 
For years, he was one of the lead- 
ers in the House in accepting 
honorariums for speeches. 


In an interview earlier this 
year, Rostenkowski scoffed at the 
idea that he would illegally pock- 
et relatively small amounts of 
money. Noting that if he had re- 
tired_last year, he.could have kept 
more than $1 million in campaign 
funds under a special House rule 
that now has expired, Rosten- 
kowski added: “That’s why this is 
so ridiculous. I am going to dab- 
ble in 10, 9, 8 thousand dollars 
et I could have taken a mil- 

on?” 


On Tuesday, Rostenkowski de- 
clined to comment on the investi- 
gation. His spokesman specifical- 
ly declined to comment on 
questions about his alleged 
misuse of the political funds and 
the total amount of money he re- 
ceived. 
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The campaign fund that con- 
tains more than $1 million is 
called Rostenkowski for Con- 
gress. He also has a federal politi- 
cal action committee and a state 
political action committee, both 


of which carry the name Ameri- . 
can Leaders. 


Federal investigators have sub-, 
-poenaed expense records from all - 
three funds, and the documents 
relating to Rota’s guilty plea Mon- 
day maintained that Rota had. 
given illegal cash payments to un- 
named congressmen in exchange 
ponacrees® drawn on political 

unds. 


But the documents provided no 
details of such exchanges and did 
not specifically link Rosten- 
kowski to them. 


The sources said Rostenkowski 
also is under scrutiny for the way 
he handled lease payments for 
three vehicles and office space in 
his Near, Northwest Side district. 

Since 1987, government records 
show, Rostenkowski’s office billed 
taxpayers more than $68,000 to 
‘lease two vans and a station 
wagon as “mobile offices” in his 
district. He later purchased the 
‘vehicles for amounts that he said 
he does not recall. 


Records also show that his of- 
-—~fice-has-paid-$73,000 in-rent to his — 
sisters for space in a building 

they owned in his district. — 


Disclosures in the Sun-Times 
initially prompted federal interest 
in the vehicle and office leases. 
Investigators in Chicago are 
working with prosecutors in 
Washington on this part of the in- 
quiry. 

More than a dozen of Rosten- 
kowski’s current and former 
aides have testified before a fed- 
eral grand jury in Washington. A 
number of them have received 
immunity from prosecution in ex- 
change for their testimony. 
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‘Rep. Dan Rostenkowski listens to President Clinton address budget 
negotiators Tuesday. Clinton said he thought Rostenkowski’s 
troubles would have no effect on fashioning a tax package. 
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| By STEPHEN LABATON we've worked ve Ι ether. | of ‘crimes, at a minimum, two felonies ῷ 


WASHINGTON, July 20— As Capitol |j/know anything about the rest of i. ] | ΟΠ 5,8] enterprise. . 
Hill buzzed about the news that one of || just know that we're going to work." In his court appearance on Monday, 
its most powerful members had been|; Fellow lawmakers also said the lat-| Mr. Rota said he had given $21,300 toa 
accused of embezzlement, Federal offf |: est disclosures would have little politt | Person Kentified only as “Congress- 
cials said today thal prosecutors were|‘cal impact. Representative Jack| man A” from May 1985 through April 
trying to broaden the case against Rep-| Brooks, the Texas Democrat who| 1991. The periodic payments described | 
resentative Dan RostenkowskL . heads the Judiciary Committee, ech-| i Court papers ranged from $900 to” 

Cificials and defense lawyers in-| oed the views, expressed by other col-| $2,800. Neither Mr. Rota nor the Gov- 
volved in the long-running investiga-| Jeagues, telling a female reporter: Ὁ 1 ¢™mment identified “Congressman A, 
tion of Mr. Rostenkowski said prosecu-| “It’s just ἃ cloud. It’s not a rain| Bul they provided voucher numbers 
tors had been gathering evidence| cloud, honey. It’s a light cloud."___—‘| for some of the transactions which, 
against him about a series of transac-|. Mr. Rostenkowski has firmly con-| when matched with publicly availabie 
tions in Chicago in an effort to link |[trolled the committee he leads, the | records, showed that the payments had 
separate accusations of wrongdoing || Ways and Means Committee, which |; been received by Mr. Rostenkowskl. - 
into a le, more serious case. - ᾿ ἢ 

In Hervant the prosecutors would be | writes tax legislation, and his support Disbellef Among Colleagues *-* 
following a tactic recently employed] for the President's agenda on health Democrats and Republicans safd 
against other, less influential members | care and welfare has been considered | they were puzzled about what could 
of Congress: bringing charges under | critical for. passage. Under the House/ possibly motivate a man who had ac- 
the Racketeer Influenced and Corrupt | Democratic rules, he would have to] cess to hundreds of millions of doWars 
Organizations Act. The law, which pro- | step down as head of the committee ff | in his fund raising and lobbying to steal 
vides especially severe penalties and | he was indicted. in the petty amounts prosecutors have 
gives prosecutors more time to δοῖ,} On Monday the former postmasterof |i supsested. * ede; Ye * baer 
was intended’ to create a new weapon | the House of Representatives reached |] “We've been friends for such a long 
against organized crime. It has been] a plea agreement with prosecutors and |! ime, I.just can't believe the son of ἃ 
applied in other areas as well, a prac-| said he had helped the chairman of the |l pun would: get himself tnvolved ἐπ΄ 
tice that has drawn criticism from| House Ways and Means Committee |} something like this,” said Representa- 


defense lawyers.  - {| embezzle more an sb ao oe Uve Robert H. Michel of Illinois, the 
to court papers δὴ eral prosecu- |i Republican leader. "1 can't believe it. I 
Making Best of Situation tors. The former postmaster, Robert V. Ἴδας want to belleve it” ‘ 


Mr. Rostenkowski, a Democrat, re-| Rota, pleaded guilty to three misde-|! But Representative Newt Gingri 
turned to Washington today from Chi-| meanor counts of conspiracy and emell the Renublican whip from rho 
cago to begin delicate negotiations to) bezztement and acknowledged that he |used Mr. Rota’s guilty plea to attack 

{move President. Clinton's economic.| had helped an undisclosed number of | the Democrats. ~~"  ὉὉὃΘὁ ππτΠ 
program through Congress and tried to | representatives steal tens of thousands | “This is not a Congress scandal,” - 
act as if nothing had happened. of dollars for almost 20 years, _ i] Mr. Gingrich said. “Just.as in Japan, 

: πεν τε ύτεῦ, 0 Ὁεπηνεγη αὐ εευ θην Immunity for Alde 1 this is about corrupt one-party rule for. 
οὐ posed by reporters In the hallways of four decades. These are Democrate” 
Congress and after emerging from 2} Ιπ recent weeks, the authorities have| boing named by 2 Democrat appointee 
funch at the White House with Presi-° granted immunity to Virginia C μοῦ indictment." ° 
{dent Clinton and Senator Daniel Pat- Fletcher, a trusted aide to Mr. Rosten- 
: a = ΠΡΌΣ, for seas than 30 a and his 
“Ἵ he sest personal assistant, in exchange: 
A racketeering for her cooperation in the investigation, 
_ lawyers involved in the case said. 


of 


. . Jaws be used >” ‘The investigation in Chicago is seek- 
{ Ἂ re oy geal aba baie dara a 
εἴ ow converted campa (BX- - 
against τ . ata spas ane peal use drapes ἃ 
er racketeering law, 
Congr €ssmMais offers enormous procedural advan- 


‘ tages to the Government, could be ap- 
plied, Federal officials and defense 
. THK Moynihan, the head of the Senate | lawyers said. No indictment ἰς expect- 


Finance Committee. ed for weeks, until the investigation is. 
i eee ty rem te fe Spee a 416- we (012 pb N 42. 
making the best of the situation’ He To file racketeering charges, prose- , νι GIST OF" 
allowed himself to be photographed] cutors must have evidence of 2 pattern ἣν | 

with Mr. Rostenkowski dumng the = AK 

funch and insisted in response to'a ᾿ "εἰ 
question ihat the Congressman’s jegal 

prodiems would have no eifect on the Ἢ 1- Ὁ 
budget deliberations. δ be AT | 


if 


“We've got ἃ ἴοι ch work to do,” he 
said.in the White House family dining . ze οἱ 
room during. the phete.session with Mr, a 
Moynihan and. Mr. Rostenkowski. 

“Chairman, Rostenkowki's done 4% ᾿ 7} S: “ ΞΟ ἐπ ὦ ἐμ ἃ 
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Democrats fear 
budget impact 


By Paul M. Rodriguez " 
THE γα ΤῸΝ THES 


House Democrats, under pres- 
sure from Republicans and shocked 


by the revelations of former House © 


Postmaster Robert V. Rota, have ten- 


tatively agreed to make public all | 


documents and secret testimony 
from a congressional task force 
probe of the House Post Office. 

To formalize the process, GOP 
leaders are prepared later today to 
introduce a resolution in the House 
they believe many Democrats, espe- 
cially freshmen, will approve -to 
make public the materials that so fer 
have been seen only by the task 
force, the House ethics committee 
and the Justice Department. 

“Yes, we expect to make public all 
of these documents,"said Rep: Char- 
lie Rose, North Carolina Democrat 
and chairman of the House Admin- 
istration Committee. 


“ιατ: ἃ 


Included are depositions:.taken See: 
underoath from Heather Foley, wifé - 
of House Speaker Thomas δ: Foley, . 


who reportedly attempted to deflect 
an investigation of the post office. 
The.action came as Democrats 


met with President Clinton to rally 
behind his budget package. 

The president and other Demo- 
cratic leaders said publicly they 
were mt concerned for now about 
any fallout from the widening post 
office probe and indications that 
Rep. Dan Rostenkowski, powerful 
chairman of the House Ways and 


“Means Committee and a key budget 


player, was involved in a postal em- 


alot of work to do. Chairman Rosten- 
kowski’s done a great job with this 
budget so far, and we've worked very" 


ch 
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, forcement posts be exempted from 
* the bill. But the chamber rejected an 
” amendment that would have kept In- 
ternal Revenue Service agents and 
examiners out of politics. 

Sen. John Glenn, Ohio Democrat, 


> said the bill would allow the nation's 
: 3 million civil servants to “reclaim 


their constitutional rights by partici- 
pating in our national political pro- 
cess on their own times as private 
citizens.” ον ἢ ᾿ 

The Hatch Act has spawned more 
than 1,500 rulings and interpreta- 
tions that are “confusing, contradic- 
ΘΠ and nondefensible” Mir. Glenn 


Senate Minority Leader Bob Dole 
of Kansas said that without such re- 
strictions, federal workers would be 
pressured to make politica) dona- 


+e 


tons to unions that overwhelmingly 


support Democrats. 
“Τῆς Hatch Act gives protections 
we can kiss goodbyr.... Politics will 


replace merit in thedecisionsaffect- - 


local Republicans, who said that in 
an overwhelmingly Democratic city “5 
_ Buch as the District, the work force 
" could be coerced to support ‘and’ 
campaign for Democrats. 

As an example of the potential for 
mischief, District GOP officials 
pointed to an investigation this year 


ὁ of top officials in the Kelly adminis- 


tration who allegedly coerced city 
contractors to make campaign dona- 


“The local government is domi- 
nated by one political party. Doing 
away with the Hatch Act means that 
the bureaucracy, which is supposed 
to be independent, is just going to be 
another extension of the polidcal 
party in power” said Harry Single- 
ton, D.C. Republicen national com- 
mitteman. 

Advocates for local workers: 


| called such fears unfounded and said 


the Republican Party would reap 
union contributions if it supported 


οἰστοῖς. 

“~TherHetch Acchzs shackled: b- | 
cal workers and barred them from 
carrying uut their FirstAmendmeat: 


every other American: has.” ssid. 


.» ing hiring and promotion” he said. . - 
His reservations were echoed by- 


“rights and expressing; their | υἱεῖ. 
‘Joslyn: Williams,. presidents of the... 


Metropolitan: Washingzomchapierois| 
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athe AEL-CIO™ 


Φῶς ΑΝ ας ΠῚ 4 


aac a pean Σ 


1939, when federal jobs eere 
granted on the basis of political pa- 
tronage and campaign corntribu- 
tions. District employees are cov- 
ered by the act in a boldover from 
when Congress ran the city and city 
workers were canes 5 the — 
etal government. 
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WASHINGTON, July 20— As Capitol |iknow anything about the rest of it. 1 | Criminalenterprise. . 
Hill buzzed about the news that one of [ ust know that we're going to work." In his court appearance on Monday, 
its most powerful members had been|; Fellow lawmakers also sald the lat-| Mr. Rota said he had given $21,300 toa 
nccused of embezzlement, Federal offi- | {est disclosures would have little polit. person identified only as “’Congress- 
clals said today that prosecutors were |“cal impact. Representative. Jack| man A” from May 3885 through April 
trying to broaden the case against Rep-| Brooks, the: Texas Democrat who] 199). The periodic payments described | 
resentative Dan Rostenkowskl, > 1 heads.the Judiciary Committee, ech-| in court papers ranged from $900 to’ 
Officials and defense lawyers in-| oed the views expressed by other col- $2,800. Neither Mr. Rota por the Gov- 
volved in the long-running investiga-| leagues, telling a female reporter:. ernment sdentified “Congressman A. 
Won of Mr. Rostenkowski said prosecu-| "1ς fust a cloud. Ic’s not a rain| But they provided voucher numbers 
tors had been gathering evidence | cloud, honey. It's a light cloud.”_. - | for some of the transactions which, 
against him about ἃ series of transac-|. Mr. Rostenkowski has firmly con-| When matched with publicly availabte 
tions in Chicago in an effort to link || trolled the committee he leads, the} records, showed that the payments had sie 
separate accusations of wrongdoing || Ways and Means Committee, which |, been received by Mr. Rostenkowskl. " 
into a single, more serious case. ; ΤῊΝ 
In doing so, the prosecutors would be | writes tax legislation, and his support Disbellef Among Colleagues *- 
following a tactic recently employed | for the President's agenda on health} Democrats and Republicans safd 
against other, less influential members | care and welfare has been considered| they were puzzled about what could 
of Congress: bringing charges under | critical for. passage. Under the House] possibly motivate a man who had ac- 
the Racketeer Influenced and Corrupt | Democratic rules, he would have 10 cess to hundreds of millions of dollars 
Organizations Act. The law, which pro- |} step down as head of the committee if] in his fund raising and lobbying to steal 
vides especially severe penalties and | he was indicted. ‘in the petty amounts Biperouars have 
gives prosecutors more time to act, On Monday the former postmasterof|icuppested. ὁ 
was intended to create a new weapon] the House of Representatives reached|} “We've been friends τὴς such 2 jong 
against organized crime. 1t has been| a plea agreement with prosecutors and || time, I.just can’t believe the son of a 
applied in other areas as well, a prac-| said he had helped the chairman of the! gun would:get himself involved in’ 
tice that has drawn criticism from | House Ways and Means Committee || something like this,” said Representa- 
defense lawyers. * abana more han oupect peated: ie Rover ee Michel of pellev the 
to court papers an eral prosecu-}! Republican er. “1 can’t belleve it. 
ΜΒΉΤΗΚ Best Chote nen tors. The former postmaster, Robert V. | don’ t want to believe it." 
Mr. Rostenkowski, a Democrat, re} Rota, pleaded guilty to three misde-|' But Representative Newt Gingrich. 
tumed to Washington today from Chi-] meanor counts of conspiracy and em-|| the Republican whip from Georgia; - 
cago to begin’ delicate negotiations to! bezziement and acknowledged that hej used Mr. Rota's guilty plea to attack 
move President Clinton's economic] had helped an undisclosed number of|| the Democrats. ss 
program through Congress and tried to! representatives steal tens of thousands | “This is not a Congress scandal,""> 
jactas if nothing had happened. ὀ ὀ of dollars for almost 20 years. jl Mr. Gingrich said. “Just.as in Japan, 
τε be ot 10 ete ana Immunity for Aide 4 this is about corrupt one-party rule for. 


posed by reporters in the hallways of 
Congress and afier emerging from a In recent weeks, the authorities have πο ἢ ΠΣ t appointee 


tunch at the White House with Presi- © granted immunity to Virginia C " 
dent Clinton and Senator Daniel Pat- ἘἸΘΙΟ ΠΥ, a trusted aide to Mr. Rosten- | under indictment. 
. ΌΝ — kowski for more than 30 years and his 
! ° +4 closest personal assistant, in exchange: 
Wi racketeering for her cooperation in the investigation, 
lawyers involved in the case said. 


_ laws be vsed “The investigation in Chicago is seek- 
ing to determine whether Mr. ares 
kowski converted campaign tex- 

' against a payer money ‘for his own use and 


whether the rackeleering law, which 

Congr essman? ‘offers enormous procedural advan- 
tages to the Government, could be ap- 
; lied, Federal officials and defense 
« Tick Moynihan, the head of the Senate wyers said. No indictment ἐς expect- 

Finance Committee. ed for weeks, until the investigation is- 

ΟΜ τ. Clinton, τοῦ, seemed bent on] completed. 

making the best of the situation’ He To file racketeering charges, prose 

allowed himself to be photographed] cutors must have evidence of a pattern * 

with Mr. Rostenkowski dumng, the 

tunch and insisted in response (0 8 


that: the Congressman’s lega) - 


problems: would. have no eifect on the . 
budget deliberations— : 
“We've got.a.sct.cfrwork to do,” he “ 
said. πὸ While House family, dining δ 
room during. the phate session with Mir. 


Moynihan and: Mr. Rostenkowskl. ; 
“Chairman. Resenkow s+: done 5 Ξ 7 ᾿ S: 
ae cee oF ᾿ , a 
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GOP Pressing 
For Testimony 
In Postal Probe 


House Democratic Leaders 
Fear° More Lawmakers 
May Become Implicated 


By Davin Rocers | 
And Joe Davipson 
Staff Reporters of Tuc Wart STALE JOURNAL 

WASHINGTON — Republicans pressed 
for the release of still-secret testimony 
regarding House Post Office operations, as 
Democrats worried that the cash-for- 
stamps scandal could threaten lawmakers 
beyond their powerful tax chairman, Dan 
Rostenkowski. 

A resolution ordering the release of 
transcripts compiled during a task force 
investigation last vear may, be offered as 
early as today, on the House floor. Last 
summer, Democrats blocked release of 
the material by a narrow 207-200 vote. But: 


inthe aftermath of Monday's guilty plea by 
former Postmaster Robert Rota. Republi- 
cans are increasingly confident, they can 
reverse that decision. 

Mr. Rota's. plea and accompanying 
court documents directly, bear on the gov- 
ernment’s ‘investigation: of: Mr. Rosten- 

1 kowski? chairman of the Way's and Means 
1. Committee. But in a summary of the.case, . 
" prosecutors allege the former postmaster 
providec cash in exchange for vouchers | 
and stamps for “several Jawmakers” dur- 

ing the early and mid 1989s. 

Speaker Thomas Foley described him: 
self as “surprised” and “‘distressed”” by 
the detailed allegations attributed to Mr. 
Rota. After broad administrative reforms 
were instituted in the last Congress, the 
legal proceedings now resurrect 8 painful 
history that the leadership would prefer to 
see long behind IL. 

Caught center stage is Mr. Rosten: 
kowski, who refused comment even as 
he went through a day of meetings with 
President Clinton and House and Senate 
negotiators on the administration's pend: 
ing. deficit-reduction dill. Court papers 
filed in the Rota case point to the Chicago 
Democrat as one of the unidentified con- 
gressman alleged.to have received cash 
from Mr. Rota. And a.law enforcement 
official familiar. with the court proceedings 
said: that: basecson: thee information. pro= 


whose records Republicans now want re- 


ΕΣ Θ᾽ Θ- 
- ΠῊΚ WALL STREET JOURNAL. 


vided by Mr. Rota, Mr. Rostenkowski could 
be charged with having made false state- 
ments on government vouchers. z 
The 58-year-old Mr. Rota, a career 
patronage employee with a penchant for 
Arabjan horses, was ἃ House character in 
himself. Government papers allege that he 
testified falsely before the same lask force 


Danny I know,” sald Treasury Secretary 
Lioyd Bentsen at a breakfast with re- 
porters. Rep. Bob Livingston, a Louisiana 
Republican, expressed the same sense of 
disbelief, “Nobody really believes it," sald 
Mr. Livingston. “Lf it happened, it bap- 
pened, but {t's just one of those hard-to-be- 
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lieve things..’ a 
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ed; ; 
Friends of Mr. Rostenkowski say that underlying anger among those who were 


This disbellef ἐς matched seainst an Ὁ 


he has privately insisted he never took most intimately involved in prior House | 


money from the postmaster. And though investigations into the Post Office's opera- 
the chairman has refused so far to testify tions. Chief among these fs. Rep.. Pat 
on the matter, the contradictory accounts Roberts, a Kansas Republican and senlor 
are ἃ striking part of the case. member of the House Administration Com- 
' Beyond the Post Office. the wider gov. mitlee, who sees the Rota plea as confirm- 
ernment investigation of ‘Mr. Rosten- ingallofthesuspicions he fella year agoin 
kowsk] has focused on whether he person- leading a task force on the Post Office 
ally benefited from campaign and congres- scandal. Ὡς ' 
sional office expenditures in Chicago. But Mr. Roberts is pressing the House 
none of the evidence reflected so far in leadership to release the vouchers cited in 
court papers this week bears on whether the court papers so as to clearly identify 
the cash allegedly received from the stamp - those involved. And he wants the tran- 
transactions was put to personal use by the scripts of past testimony released if only to 
chairman or any of the other lawmakers. display the allegedly false statements 
fnvolved. | ~ made by Post Office workers, like Mr. 
If the government decides to proceed on | Rola, who have since entered guilty pleas 
the lesser charge of making false state- | in the government inquiry. 
ments on vouchers, {t wouldseemsmallby | τες got 110 new members, and 
comparison. But any indictment would be | given the pertinency of the issue, it's a 


disastrous for the Chicago Democrat be- | whole new ball game," he said-of the 


scause [1 would force him*to give up ‘his: ‘efforts to reverse last year's vote. “I © 


powerful chairmanship. =~: 
s ‘Under House Democratic rules, Florida 
-Rep. Sam Gibbons, as the ranking member 


stagecoach going backwards. After two- 
and-a-haif years, the Rota plea just proves 
the House can't investigate itself." 


Ldn al =p iy, 


of the panel, would become acting chatfr- 
man. But the transition, however orderly, 


42 ewe ὕμαα αἱ 


-would expose a major vacuum in the ὃ 
panel's top leadership. . 


"Normandy invasion, Mr. Gibbons {fs ἃ 7 i, Ee 


"An affable 73-year-old veteran of the 


always felt I was riding shotgun.on ἃ... 


᾿, 


— 


strong advocate of freé trade, but critics 
‘fault him for taking an often doctrinalre 
approach to issues and failing to build a 2 


‘strong expert staff around him. His opposi- 
tion to tax reform in 1986 further strained ° 


his relationship with Mr. Rostenkowski, 
chairman 


and desplte’*his seniority, the 


then kept Mr. Gibbons off the House-Sen- 


“ate conference on the Jandmark bill. 


, ἡ Given this history, Mr. Gibbons, as 
acting chairman, cowld be challenged if a 
smore permanent chairman had to be cho- 
‘sen, which could occur if Mr. Rostenkowski 
‘-Jeft or if the situation extended into the 
‘Tnext Congress. Though Rep. Charles Ran- 
_gel (D., N.Y.) could yet prove a strong 
-candidate, he too is seen as a less forceful 
leader than Mr, Rostenkowski. 
.-°This.vacuum only adds.to the sense of 
‘foreboding: now: In: the party Jeadership. 
From the president's cabinet to Republi- 
ἴῃς themselves, official Washington has 
‘seemed almost to resist the detailed 


charges leveled: inzthe: Rota: court docu: . 
menls,.“] just.can't delleve it. It's not the | 


b-weliO6T3 bLNAf 


- a "ty oe) 
[ " 


; negotiators “have got to deal 
, : [ἢ him.” 

Key buaget oie το τον 

: on tothe nelgh- 

πὰς. το ‘on CO. Ν Cee | _ borhoods of Chicago, allles of 
= μα iam ἘΠ a ἐν. “These typesofleakscanbe ὧδε Sormer ward boss’are-lin7 ““------ 

eg iS rad ‘ee ᾿ 50 devastating,” says Rep. ἐδ eoonaa him: Liovd 

| Charles Rangel, D-NY, a po- Ban ry Secretary 

: tential future chalrman‘of the: - pep beasiuar baler tach Eb 

: committee. “There ἧς not one nance Committee chairman 

{8}. ΘΙ C ΘΕ accusation from the’ United Ό΄. Wo negotiated many ἃ tax bill 

States government, and yet the with Serdepation ΤΑ delieactn 

Embezzlement. ἘΝ Richard wort commoneriminai" ““°* —_ for-stamps scheme “doesa't 

ἢ ᾿ But Attorney General Janet he hat fers neta 

ΠΙΠΊΟΓΘ Nave His legal. woes mounting: Reno, who fired the Republi ec Uactiken a calllicn dollars” 

not cramped and his career possibly in can prosecutor in charge of the ‘Bentsen says, referring to 

De feopardy, the man who for 12 post office investigation in ‘more than $1 million Jeh in 

this powerful years has exerted more infu aren sands by the probe:. Rostenkowsk!'’s campaign cof- 

; ; ence over the public's person- Every investigation that 1 fers after the 1890 election — 

chairman 8 8] finances-than anyone in have anything to do with ts go- ᾿ money he could have pocketed 

͵ "Ἢ Congress calmly lunched with ing to be handled based on the tees ἯΙ the last time In 1992. 

style at all ‘the president Tuesday. ~ evidence and the law, and not oT just don't believe it. It's not 

That's the way it has always political pressure. As 1 don't do the Danny I know.” ο 
been for Rep. Dan Rostenkow- anything based on political ‘> Senate Finance Commit: 


ski, the career politician from Chicago. sow, 

Viewed by many as arrogant, gruff, tyrannical — but not 
one who'd be caught with a hand in the cookie jar — Ros- 
tenkowskj usually walks on water in Washington. 

But in the wake of Justice Department suggestions that 
his reach into taxpayers’ pockets may have gone beyond 

the law, the 65-year-old chairman of the House Ways and 

3 Means Committee could be skating on thin ice. 

τὰ If he falls through -- an indictment might come within 

“4 weeks — President Clinton would be without one of his 

: staunchest and most strategically placed allies on Capitol 

Hill on the budget, health care, trade and welfare reform. - 
“It would appear to be one hell οἵ 8 loss for the president’ " 

if Rosty were taken out of the equation at this juncture,” 


says House Minority Leader 


considerations, I can't talk to 
you about the politics.” aS 

Officials speculate that any 
indictment, {f there fs one; fs 
several weeks away. That 
should give Rostenkowski time: 
to help muscle Cilnton's deficit 
cutting plan through Congress. 

If indicted, Rostenkowski 
would have to relinquish his 
chairmanship temporarily. Un- 
der House rules, the 
Democrat-— Rep, Sam’ Gib- 
bons of Florida, 73, 8 mild- 
mannered trade specialist — 
would take over. 


a a Πὰν" μὴ πᾳ 


a 


tee chairman Daniel Patrick 
Moynihan, D-N.Y., Rostenkow- 
ski's counterpart in the talks, 
says the new link publicized by 
investigators -will not impede 
progress. “His status hasn't 
changed,” Moynihan says. 


has done-a. great job on the. 


+ budget: so far. We've worked 


very closely together,” Clinton 


. gays. “L..don't know. asything . 


about the rest of it” 

Clinton’s top priority, he 
Says, remains enacting a def-. 
cit-reduction. bill before Con 


Bob Michel, ἘΠῚ, a colleague Carrying the scenario one gress’ August recess. 

for many years. | step further offers more -inter- ὌΝΟΥ, — 
After a career that has esting possibilities: If Rosten- And Rostenkowski's back- 

spanned parts of five decades, kowski Jeft Congress, Gibbons bone, Clinton told Larry King 


Rostenkowski was reduced in 
legal papers Monday to “Con- 


could face-a challenge trom 
another Democrat. Rangel, a 


Live, “has been a mile- wide 
and awful ‘stiff’ during the 


gressman A" — the unnamed 63-year-old ex-prosecutor from budget negotiations. 
: lawmaker who former House Harlem, might ft the bill _ _ © In Cilcago, the reaction to 
Postmaster Robert Rota says In elther case; Democrats Rosty's plight is mixed. Mayor 
; received $21,300 in embezzled fear, the shoes might be too bie Richard Daley, soa of Rosten- 
funds from the post office, to fill. Rostenkowski fs a mas- kowskl's mentor, expresses - 
‘ Court documents released ter of the committee process. ‘support, whlle former: Alder- 
by the US. Attorney's office Like Donald. Trump, he man Dick Simpson, his Demo- 
,, didn't name Rostenkowskl, but loves therart of the deal, Cratic primary opponent: last 


the. finencia!l transections de 
scrided match those listed by. 


At Tuesdgy’s House-Senate 
conference on the tax portions 


And constitueats accus- 


his ofice in public records. of the defclt-reduction bill, tomed to political 
_ Rostenkowski offered no . Rostenkowski. refused.to. give. just.shrug.their. shoulders:. 
comment Tuesday, ὃ up orm House-passad taxon all” “TC doesn't: shock" us," gays” 
aside reporters’ questions as he- forms~ Οὐ energy since aban- Martin Malmin, 20. “It's fust. 
shuttled: between the power doned by the: White House. His how, the« povernment: works: 
corridors of the White House gambit: to.extract concessions~ Everyone probably does it." 
and Capitol Hiv: fromthe Senate frst. “He's just: one: who maybe: 
The link leaves Rostenkow- “As. Jong. as. he’s. the: chair- Bot caught” says-Al Smith $7, a: | « 
ski — aleader in:the battle to: men, says.Repzohn:Murthay_. laundryz machinery; salesman: 
D-Pas Clintorexd.otherbudpere - whos teelss Rostenkowskis stills] 
eee { ape . 


ate, 


3 


Key budget 
legislator . 
unaer cloud 


Richard Wott 
Embezzlement Ἐν Richard Wo 


rumors have sg. 


Oe¢ and his career possibly in 
not Cramnpe d jeopardy, the man who for 12 
this powerful years has exerted more ἰηδυ- 
‘ ’ ence over the public’s person- 
chairman's al finances than anyone in 
͵ ‘ ngress y lunched with 

style at all the president Tuesday. 
_ That's the way it has always 


ΒΝ been for Rep. Dan Rostenkow- 
ski, the career politician from Chicago. στ’ 

_ Viewed by many as arrogant, gruff, tyrannical — but not 
one who'd be caught with a hand in the cookie jar — Ras 
tenkowskj usually walks on water in Washington. 

But in the wake of Justice Department suggestions that 


his reach into taxpayers’ pockets may have gone beyond 
the law, the 65-year-old chairman of the House Ways and- 


Means Commitee could be skating on thin ice. 

‘Uf he falls through — an indictment might come within 
weeks — President Clinton would be without one of his 
staunchest and most strategically placed allies on Capitol 


' Hill on the budget, health care, trade and welfare reform. . 
“It would appear to be one hell of a loss for the president<° 


if Rosty were taken out of the equation at this juncture,” 


=a, 
“ 


legal woes mounting - 


‘gays House Minority Leader 


Bob Michel, ἘΠῚ, a colleague 
for many years. 


After a career that has 


enact a’ fiveyear, $500 billion 


Geficit reduction package — 
danglitfz somewhere between 


"go devastating,” says Rep. 


Charies Rangel, DN.Y, a po 


tential future chalrman of the ° 


committee. “There §& not one 
accusation from the’ United 
States government, ‘and yet the 
man § being treated like a 
common criminal.” 

But Attorney General Janet 
Reno, who fired the Republi- 
Can prosécutor in charge of the 
post office investigation in 
March, stands by the probe: 

“Every investigation that J 
have anything to do with iS ρο-. 
ing to be handled based on the 
evidence and the law, and not. 
political pressure. As I don't do 
anything based on politica! 
considerations,.I can't talk to 


you about the politics.” βίοτος τ 


Officials speculate that any 
indictment, {f there ἐς one, fs 
several weeks away. That 
should give Rostenkowski time 
to help muscle Clinton's deficit- 
cutting plan through Congress. 

if Indicted, Rostenkowski 
would have to relinguish his 

p temporarily. Un- 
Ger House rules, the 
Democrat.— Rep. Sam Gib.’ 
bors of Florida, 73, a mild- 
mannered trade specialist — 
would take over, © 


Carrying the scenario one 
Step further offers more inter- 
esting possibilities: If Rasten- 


+ 


From the power centers of 
Washington to the Polish neigh- 
borhoods of Chicago, allies of 
the former ward boss are lin- 
ing up to defend him: 

> Treasury Secretary Lioyd 
Bentsen, the former Senate Fi 
nance Committee chairman 
who negotiated many a tax bill 

" with Rostenkowskl, says his al- 
leged participation tn a cash- 

. for-stamps scheme’ “doesn't 
make any sense.” 

“Here's δ guy who could 

, bave taken a million dollars,” 
. Bentsen says, referring to 
more than $1 millfon left in 
‘-Rostenkowski’s campaign cof- 
_ fers after the 1890 election — 
money he could have pocketed 
legally for the last dme in 1992, 

“T just don't believe it. It’s not 
the Danny I know.” 

> Senate Finance Commit- 
tee chairman Danie] Patrick 
Moynihan, D-N.Y., Rostenkow- 

. ski's counterpart in the talks, 
says the new link publicized by 
investigators will not impede 
progress. “His status hasn't 
changed,” Moynihan says. 

. “Chairman Rostenkowsk! 


s- Budget so far. We've worked, 


very closely together,” Clinton 
says. “don't know. azything 
about the rest of IL” 

Clinton's top priority, he 
fays, Temains enacting a def-. 
Ct-reduction bill before Con- 
gress’ Atigust recess. 


And Rostenkowski's back- 


spanned parts of five decades, 
Rostenkowski was reduced in 


legal papers Monday to “Con 


kowskj left Congress, Gibbons 
could face a challenge from 
another Democrat Rangel, a 


bone, Clinton told Larry King 
Live, “has been a mile wide 
and awful ‘stifr’ during the 


.gressman A" — the unnamed 63-year-old ex-prosecutor from budget negotiations. | 
BN ee Or ES ue. του, τς ὡς _-._ Harlem, might fit the bilL__--_____ > In Chicago, the reaction to-| -“- 

=| Postmaster -Robert-Rota- says ‘In elther case, Democrats Rosty's plight is mixed, Mayor: 
received $21,300 in embezzled fear, the shoes might be too big Richard Daley, son of Rosten- 

funds from the post office. to fill. Rostenkowski fs a mas- kowski's mentor, expresses - 

Court documents released ter of the committee process. ‘support, white former Alder- 

by the US. Anormey’s office Like Donald Trump, he man Dick Simpson, his Demé- 

didn’t name Roxenkowskl, but loves the-art of the deal. cratic primary opponent: lest: 


the finencia! tansections de 


At Tuesday's HouseSenate yeas, Calls on bim to resign:.” 


scribed match those listed by. Conference on the tax portions And constituents accus- 
his office in public records. of ‘the deficit-reduction bill, tomed to political corruption? 

Rostenkowski offered no . Rostenkowski refused. to. give just.shrug.thelr shoulders «|, 
camment~ Tuesday; ὃ Up oms:House-passed taxon all” “IC doesn’t: shock: US,” £895. 
eQoe reporters’ questions as he: forms ofenergy since aban- rin Maimin, 20. “It's πο 
shutled: between the power doned by the White House. His how the government works,’ 
corridors of the White House gambit: to extract concessions~ Everyone probably does tt" ~ 
and Capitol ἘΠῚ, fronr the Senate. first. “He's just one who 

The link Jeaves Rostenkow- “As.jong as he's. the. chair. Bot Caugnh” says Al Smith: 57, a- 
ski — aJeader im the battle fo. ; man says.Rep: ohn: Murtha: laundry: machinery, 

D-Pas, ClintoresLother budpre- - 
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Tite: PROBERS LOOK FOR 
A PATTERN 


Character: 
or 


Campaign Funds, come ome. Chiease 
Payrollers Examined 


The federal investigation that has impli- The grand jury was attempting to deter- 
cated Rep. Dan Rostenkowski (D-Ill.) in a mine if workers on the government payro)] 
scheme to embezzle cash from the House in the offices at .2148-2150 N. Damen did 
post office continues to examine other fi- any work for the federal government. In 
nancial affairs of the Chicago congressman interviews with the Sun-Times, some of 
as well. ; those witnesses said they were even asked 

Agents of the FBI, the Internal Revenue to draw charts of the office seating arrange- 
Service and other investigators have tried ments in order to help grand jurors under- 
to determine if there is a pattern of Rosten- stand which employees performed what : 
kowski using his congressional or campaign functions. aes : 
expense funds to enrich himself-and his The Damen buildings have been owned 
relatives. by Rostenkowski’s sisters and daughters, 

Federal investigators also have examined who were paid hundreds of thousands of 
whether Rostenkowski carried “ghost pay- dollars in rent over the years from the 
rollers” on his congressional staff who really federal government and city of Chicago. 
worked for his 32nd Ward organization 1 The grand jury also has subpoenaed pres- 
Chicago. - ent and-former workers at a Wilmette car 

Former House Postmaster Robert V. dealership that provided cars for Rosten- 
Rota on Monday pleaded guilty to embez- kowski. Prosecutors were following up on 
zlement and conspiracy and, without nam- reports in the Sun-Times Jan. 24. that 
ing Rostenkowski, admitted that he provid- Rostenkowski took ownership of three vehi- 
ed tens of thousands of dollars in embez- cles for which he had charged the govern- 
zled funds to several Géiigressmen. “ment at least'$68,250. One former employee 
Rostenkowski, sources and records of the dealership.said he was asked at a 
indicated, was one of the House members grand Jury session this summer to go 
Rota fingered. ᾿ through a large stack of records to help sort 

A decision on whether to seek an indict- out the Rostenkowski transactions. : 
ment of Rostenkowski apparently is not | There also were subpoenas issued follow- 
imminent as investigators continue to piece ing a Sun-Times report last’ Dec. 13 that 


together evidence in IHinois and.in Wash- -Roctenkowski paid more than $73,000 in 


invton. One source said “a more attractive campaign funds: to himself and his sisters 
case” could be made if it could be showed aster 


- ee as 


— i ee eee, ὅδδι τσσα τὸ δὰ, ὑδῃνανανα πὰ. 


is ae ated -- -- ee .- αἱ δὰ 


-α »- 


: for ἃ little-used office in a family-owned 
_ that embezzlement from the post office fit a building adjacent to his- home. ᾿ 
pattern. - , : 
Jay B. Stephens, the former U.S. attor- . Rostenkowski’s name first surfaced more 


‘than a-year ago as a player in what had 
been a scarcely noticed investigation of 
tions, said in a television interview Tuesday theft and drug dealing by low-level workers 


that an indictment of Rostenkowski. is’ “2t the House post office. 


, ney who ran the investigation until he was 
| 
“simply a matter of time.” The dimensions of the probe expanded 


forced out with the change of administra- 


a a eee, 


heard this summer: from ‘witnesses who May 6, 1992, a grand jury subpoenaed 
worked on the federal payroll at a Chicago ecords of his congressional office expenses. 


The grand jury that turned its sights on When Rostenkowski disclosed, as he -was , / 
ΤΑ ΑΝ, ὑδυεντοι oe than a year ago has required to do under House rules, that on Se- WE re 66673 
Reicaaenies in 
i ia 


nal and political operations and by Ald. Pennsylvania also were ‘subpoenaed. . 

Terry Gabinski (32nd). Rostenkowski at first cooperated with the ar See 
Gabinski, Rostenkowski’s protege, was demand .for what. were mostly public re- 

subpoenaed and, like many other Rosten- cords, but he spurned a follow-up subpoena 


from prosecution as part of the govern- iclaimed that he was a victim of a political 


oc ef 


office shared by Rostenkowski’s congressio- Records of two Democratic colleagues from Zs VF 


VO 


kowski associates, was granted immunity for him to appear-before the grand jury. He - : ao | 


ment's effort to pry information from reluc- -witch hunt and invoked his Fifth Amend- ὴ 
tant lovalists to the 65-vear-old legislator. ment right not to provide testimony that. 
J ‘prosecutors might use against him. 
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dent Clinton addresses 


ton. Rostenkowski declined to answer 


questions about the House post office scandal:.- 
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Rep. Dan Rostenkowski (D-Ill) listens Tuesday as ‘Pre 


‘House-Senate budget negotiators in Washing 
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Constituents Offer ciieebate Sporte f10e1 
Little Sympathy 


Dan Rostenkowski’s status as one of thé 
most powerful Democrats in Washington might 
be threatened, but -the folks he represents 


Tile: CONSTITUENTS OFFER 
LITTLE SYMPATHY 


aren't losing any sleep over his troubles. Character: 
“We've got our own problems,” said Richard or 
Maldonado, 29. “If he dug his grave, then ! Classification: ; 
that’s his problem. Basically, everybody’s got Submitting Office: Chicago 


to pay the piper.” : 
Many echoed that sentiment in Rostenkow-. 

ski’s congressional district, which stretches 

‘roughly from Lincoln Park to the near western 
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suburbs. Some took the typical Chicago philo- 


sophical approach. ὶ ἡ 
“They’re all crooked, but some of them are 

good crooks who get something done,” said 

George Hackbarth, 74, a retiree who said he 


has voted for Rostenkowski for years. _ : . 


Ray Meinsen, who lives outside the district 
but helps run a manufacturing business jin 
Rostenkowski’s 32nd Ward, was less sympa- 
thetic. ὃ ᾿ 

“Put him in jail,” he said. “If they caught 
him doing that, he’s probably done a lot of 
other things.” Scott Forneh 
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: Rostenkowski’s foe 


stamps out fairness 


ς a liberal reformer, Dick Simpson 

could be expected to oppose the 

practice of lynching. And as a 

University of Illinois at Chicago 

professor, he surely knows that our - 
legal system holds that a person is presumed 
innocent until proven guilty. 

When he was an anti-Machine alderman 
from the North Side, Simpson believed in 
these things. He liked to make speeches " 
praising goodness, fairness and honesty and 
condemning political opportunists, bullies and 
treachery. However, few people heard 
Simpson's speeches since most dozed off after 
two minutes of his pious preaching. 

But now I’m not sure about Simpson’s 
liberal views. Not after the political blood lust 
and hang-’em-high mentality he displayed 
Tuesday. 

Almost within minutes of the latest 
allegations about Rep. Dan Rostenkowski’s 
financial mischief, Simpson was publicly 
yelping that Rostenkowski should immediately 
resign. 


Simpson. What must his friends at the 
American Civil Liberties Union be thinking? 

It’s true that Rostenkowski has been 
splattered with considerable mud in the 
media. And maybe it’s the beginning of the 
end of his political career. 

But as of now, this is how things stand. 

A Congressional flunky who ran the House 
post office has pleaded guilty to three charges 
of being a petty crook. . 

The flunky says he allowed a couple of 
congressmen to swap stamps for cash. That's 
illegal because the stamps are given to 
congressman for official purposes. 

One of the congressmen is Rostenkowski, 
according to Justice Department sources. 

If these allegations turn out to be true, 
Rostenkowski’s days as a Washington 
powerhouse and globe-trotting golf guest could 
be over. 

But as of now, ‘he is presumed innocent. 
Maybe not in the eyes of the media or in your 
eyes or mine. But in the eyes of the law, he is 
as pure as a gurgling child. He has been 
formally accused of nothing. Not yet. 

So until he’s indicted, he will go on being 
President Clinton’s chief congressional 
muscleman, twisting arms, whispering 
promises, kicking butt and doing whatever he 
must to push Clinton’s tax program through 
Congress. 
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jTite ROSTENKOWSKI'S FOE 
STAMPS OUT FAIRNESS 


Character: 


he stamps scandal can’t help these efforts. “π 


A lot of skeptical taxpayers might be saying: 
“Wait a minute. This guy Rostenkowski is 
suspected of cadging pocket money by 
swapping stamps for cash. And he’s the same 
guy who decides how much I should pay in 
taxes?” . 

But then, Rostenkowski has never worried 
about what the voters outside of his Chicago 
district think. If he depended on their good 
will, he couldn’t be elected to sweep streets. 

Of course, if indicted, he’ll have to quit as 
chairman of the House Ways and Means 
Commiittee,-the tax-juggling job that has made 
him one of the most powerful guys in 
‘Washington. : 

This is the job that causes lobbyists to 
slobber on his shoes and big corporations to 
hurl large speaker fees at him for mumbling a 
few cliches at private luncheons. It’s why his 
blacksmith-like golf swing is in such demand 
at the most exclusive clubs and the biggest 
celebrity outings. It’s why Clinton lovirigly 
acts like he and Rostenkowski used to hang 
out together at Stash and Stella’s Bar on 
Milwaukee Avenue. —- * 


- And if he is put on trial and convicted, that 
will be the end of his career in politics, which: 


began when he was about 2 minutes old. (His 
father was an old-time Chicago alderman and 
ward boss who plunked his precocious lad 
into the legislature when he was only 24.) 
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_ Sut none of this has happened yet. So it’s 
unseemly of Simpson to prematurely howl for 
Rostenkowski’s scalp. My, what must his | 
friends at'the ACLU think of such behavior. 
. Of course, even do-gooder liberals like 
Simpson can be gripped by crude political 
lust. And this vice seems to have seized him. 
In the last election, Simpson ran against’ 


¥ 


Rostenkowski, spent a lot of money, portrayed. 


Rostenkowski as a scheming lug, but still lost 
big. Maybe Chicagoans prefer a scheming [π΄ 
to a professor who once described himself as‘ 
an “infellectual humanist.” Intellectual 
humanists have never gone over big on 


Pulaski Road. 


Now, he is panting to run again. And he 
obviously figures his chances would be 
enhanced if Rostenkowski groveled; crawled; 
confessed his sins and flung himself off the 
Capitoldome. - ; δ τὰ Η 

(Some might say that this attitude confirms 


_ 


Simpson's liberal credentials since he appears 


to be looking for a free ride.) 
Or maybe Simpson is merely creating an 
issue that he can use-as a‘ teaching tool in one 


of his political science classes. The class could. 


have discussions-and do papers on the’ -- --~ 


question: “Under our legal system, should a 
scheming lug be denied the presumption of 
innocence and due process of law—especially 
if he is running against the professor who’ 
gives out the grades.in this class?” __ 

If Simpson ‘hasn’t thought about this, he 
should. And it is his chance to have an’ 


‘attentive audience: The students have to stay 


awake and pay attention when he talks. ~ 
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_ The Rostenkowski Story 


᾿ 
HEN FORMER U.S. attorney Jay Ste- -of crimes. The theory is that no administration 
phéns was asked as a Republican to can be expected to prosecute itself impartially at 


submit his resignation to'the new Demo- the -highest' levels; it would have ἃ conflict of 
cratic administration earlier this year, he sug- ) 


gested that the request might be part. of.a 
Democratic effort to derail an investigation of 
House Ways and Means Committee Chairman 
Dan Rostenkowski. Mr. Rostenkowski was re- 
garded as crucial to the enactment of President 
Clinton’s legislative agenda; Mr. Stephens’s of- 
fice was investigating whether Mr. Rostenkowski 
had broken the law. in certain financial transac- 
tions involving, among other things, the House 


interest. Past administrations have nonetheless _ 
protested that the law encroaches on executive ' 
prerogative. To its credit, the Clinton administra- 
‘tion has taken the opposite view, 

But the question then is whether the law 
shoiild also be broadened to: apply to Congress. 
Can a’ party in. power be trusted to prosecute its 
senior members in the legislative branch any ~ 
more than.the executive? The current case is a 


Post: Office. The prosecutor implied on his way kind of test; so far it confirms us in our view that 


out that perhaps the Defnocrats were plotting to. the answer is yes, that. thé regular prosecutorial . 
call the prosecution off.  ~ system can be trusted and that the act should:be 


Some plot. Under Democratic auspices, Mr. limited to the executive branch, 
Stephens’s former subordinates and acting suc- “ “AS to Mr.-Rostenkowski, he continues as Ways 
cessors have done just fine. They have wrung a and Means chairman to serve as the principal 
guilty plea from former House postmaster Rob-. House conferee on the huge bill’ to reduce the 
ert: Rota that he helped several members of deficit; he met with the president on the. measure ᾿ 
Congress embezzle funds from the post office. yesterday. It’s awkward, but we see no cure. If 
Court papers filed in connection with the-plea indicted, he will have to step aside. But surely a 
suggest without naming him that Mr. Rosten- member maintaining his innocence cannot be ° 
kowski is one of the members Mr. Rota is compelled to step aside before, on the strength of 
accusing. We'll.see what happens, of course. Mr, 0 more than even a flourishing investigation. 
Rostenkowski has not been charged, and Our own sense is that, in purely legislative terms, 
throughout the long investigation he has denied [688 15 at stake in this case than lore would have . 
ae _ that he did anything wrong. But on the record so__it. We recall that_ there: was much rending.of ἢ. ΄ 
far, the Democratic Justice Department seems to garments when former senator Lloyd Bentsen 
be proceeding about as it ought to proceed with _ gave way to Daniel Patrick ‘Moynihan as chair- 
regard-to this senior Democrat. Regular order, man of the Senate Finance Committee, which has 


no pulling of punches. the same jurisdiction as Ways and Means, and lo rer 

There’s a lesson in ‘that, perhaps for both and.behold, Mr. Moynihan did just fine. So, if the |; Ὧν 

ἮΝ parties. Congress is even now moving to extend need arises, will any successor to .Mr. Rosten-+ .|} | 
the lapsed independent counsel statute, providing kowski, important as he has been to the president _ εὖ 
" for independent investigation and prosecution of in the budget process. Justice may be at: issue ie ΚΡῚ 
senior executive branch officials credibly accused _ here; the president’s legislative agenda is not. wi ὦ 
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‘Line forming 
. to succeed 
-Rostenkowski 


By Robert Davis 
and Thomas Hardy 


The greatest measure of suc- 
cess in politics is the ability to 
look beyond the present, to play 
chess instead of checkers, to as- 
sess immediately a development 
and mentally play it out to the 
end, all the time asking the age- 
old question: “What's in it for 
me?” 

In City Hall—where political 
plots unfold constantly and 
careers are often made or 
broken on al] levels—and in 
ward offices from the lakefront 
to the Far Northwest Side, the 
talk Tuesday was of U.S. Rep, 
Dan Rostenkowski's troubles 

i and the future of his congres- 
sional seat. 

The House Ways and Means 

; Committee chairman reputedly 
' is the “Congressman A” in- 
criminated Monday by a former 
' House postmaster’s guilty plea 
_ to three federal misdemeanor 
charges in an embezzling 
, seheme. 
| Rostenkowski, 65, brushed 
past reporters outside his com. 
mittee office with a terse “no 
| comment” Tuesday morning. 
| _ Although-there have been-no- 
formal charges filed against 
~ him, there was heavy betting on 
, Capitol Hill and in Chicago that 
———-|-the-34-year member of Congress: 
' will have his term cut short by 
& federal grand jury or that he 
will not stand for reelection 
next year. 

Under House rules, committee 

| chairmen must resign their 
posts if they are indicted, al- 

᾿ though they can remain in Con- 
gress until their case is adjudi- 
cated. 

But Rostenkowski “won't sit 
and be jerked around by this 
process, and he won't stay in 
Congress without his chairman. 
ship,” precicted one Chicago 
Democrat who is close to him. 
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The result was unbridled 
speculation about who might 
have the upper hand to replace 
Rostenkowski in the new Sth 
Congressional District, which 
sprawis from the 43rd Ward 
and the lakefront to the North- 
west Side and suburban Schil- 
ler Park. 

“Obviousiy there's going to be- 
& lot of people looking at this 
situation, a lot of ambitions in 
play,” said media consultant 
David Axelrod, who warked on 
the Democrat's campaign last 
year. 

In deference to Restenkawski 
and the uncertainty of his situa- 


tion, most Democrats tried to be 
discreet in- discussing their inter- 
est in the congressional seat. 

"The exception was former Ald. 
Dick Simpson, who lost his pri- 
mary challenge to Rostenkowsk! 
last year and has publicly con- 
ducted a death watch of the ΙΔ’ 
borious grand jury probe. Simp- 
son renewed his demand for 
Rostenkowski to resign immedi- 
ately. : ᾿ 

The ical reaction, however, 
was Bane the lines of remarks by 
Ald. Eugene Schulter (47th), who 
formed a congressional campaign 
exploratory committee four 
months ago. 

“I want to make it clear that at 
this stage of the game, I have no 
intentions to run against fRosten- 
kowski] if he decides to seek re- 
election,” Schulter said. “But ff 
it's a level playing field and he’s 
not going to be there, I certainly 
want to be.able to present. my 
credentials to the district folks.” 

Counting herself among them, 
Marge Laurino said: “I suspect 
the- congressional-wanna-bes~cer- 
tainly aren’t going to make any 
moves on this untll Rostenkowski 
decides what he’s going to do.” 


Laurino, a Democratic state 
central committeewoman and 
daughter of Ald. Anthony Lav- 
rino (39th), said Rostenkowski's 
reputation among loca] voters 
was hurt more by a highly publi-¢ 
cized 1989 confrontaton with sen- 
lor citizens over health-care bene- 
ee by the post office 
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{ In addition to Laurino and 
Schulter, Democrats mentioned as 
possible candidates to replace 
Rostenkowski, who is in his 1¢th | 
term, include: state Sen. John | 
Cullerton; first-term state Reps. 
Nancy -Kaszak, Joseph Kotlarz 
and Rod Blagojevich: Cook Coun- 
ty Commissioner Ted Lechowicz: . 
). 


and id. Michael Wojcik (35th 
The list is expect 
is the level of confus{on. 
In the event that Rostenkowski: 
were to resign more than 180 
ms before the November 


and as 
be held within 120 days. 

Special and regular election 
campaigns for the seat could be 
eet way almost simultaneous- 
y. 0 

Apart from Simpson, the most 
active player Tuesday was Ald. 
Richard Mell (33rd), a well-known 
political weather vane who in re 


cent times has been haw the | 
ents of Blagojevich, ΠΝ ΠΕ : 


Mell himself toyed with the idea 
of running for Congress just last 
year in the new heavily Hispanic | 
4th District eventually taken over | 
Be wo Ald. Luis Gutierrez | 


Mell again was 3 
of sending 


date, the son of Serbian immi. 
grants, “still Ὁ 
eyes,” Mell said, 

Mayor Richard Daley, mean- 
time, was cautious Tuesday when 
asked what he thought the future 
holds for Rostenkowski, his- 
friend and ally. Again, confusion 
toma cae pred Skah 

perva a 
news conference. co 

“No one knows. I don't kn ν᾿ 
You just-don't know,” Ἶ 
a‘former county Prosecutor, who {| 
nonetheless expressed bewllder. | 
ment about what the legal devel. | 
opments meant to Rostenkowsk{. | 

Asked to explain what Rosten. | 
kowski has done for Chicago, | 
Daley quickly ticked of a list of 
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accomplishments that indicated 


that he has been thinking about 
what life withoul “Rosty” would 
be like for the city: the passenger 
fee for alrports; Kennedy Ex- 
pressway reconstruction funding: 


the downtown circulator project:. 


low-income housing tax credits; 
federal flood assistance for Chi- 
cago’s South Side; and the expen- 
sive Deep Tunnel storm sewer 
project. : 

While he hastened to tell report- 
ers that he wasn't calling the 
Rostenkowski probe a political 
witch hunt, Daley did say that he 
was “shocked” that the former 
U.S. attorney who initiated the 
grand jury investigation, Jay 
Stephens, has announced his can- 
Pate for U.S. senator in Virgin- 


Daley said such a blatant politi- 
cal move can raise some doubts 
about whether the investigation 
might have political motivations. 

Axelrod recommended that any- 
one eager to replace Rosten- 

- —kowski-ought-to“hold- their fire.* 

He said: “This guy has been 
tried and convicted in the news- 
papers, but no action has been 
taken against him in the courts. 
We don't know if such action will 
be taken, and even if it is, we 
don’t know that it will result In a 
conviction." 
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Ww ASHINGTON—An “attorney 
for Rep. Dan Rostenkowski (D-III. 
tried to head off the court hearing 
this week at which a former House 
‘postmaster pleaded guilty to 
charges that linked the congress- 
‘man to embezzlement, Justice De- 


-partment- sources - told- the- Chicago” 


Sun-Times. 
In asking for a delay, the lawyer 


cited Rostenkowski's key role in 
negotiations on President Clinton’s 
economic program. 


The former postmaster, Robert. 


V. Rota, appeared -in court as 


scheduled on Monday, when: he. 


pleaded guilty to embezzlement and 
conspiracy charges and prosecutors 


released documents indicating that. 


Rota had admitted helping Rosten- 
‘kowski_ embezzle at least. $21,000. 


Rota agreed to cooperate with pros-: 


ecutors.in the plea bargain. = * 
Sources said Rostenkowski’s attor- 


ney -had- argued that :disclosing the. 


government's case against .Rota at 


this time—and its implications for: 


Rostenkowski—would have repeét- 
cussions for. Rostenkowski’ and .his 
influence on the congressional con- 
ference committee now working on 
Clinton's deficit reduction ἢ _program. 
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‘Ski is a central figure in: ‘the negotia- 
stions. 

The request for a delay was made 
‘to what one source described ‘as a 


lower-level” offi cial‘in “the Justice. 


Department and was not believed 
to have been presented to Attorney 


‘General Janet Reno. -. 


A spokesman at the White} Honea: 


’where Rostenkowski had ‘lunch with 


Clinton on Tuesday to discuss: the 


"participated i in the confernce | com- 
‘mittee meetings Monday and 
‘Tuesday. For more than‘an hour 
Tuesday, he managed a routine 
bill regarding most- favored-nation 
trade status for China ,on , the 
House- floor. -» τῶν 

,, However, -behind Rostenkow: 
ski’s calm exterior, ‘is “ἃ worried 
Pete said.. , 

is is tearing him‘u aside: 7 

said Rep. ‘Richard Durbin (D- Il.), 
a friend who talked to Rostenkow- 
ski-after the stories broke Mon- 
day. ‘This whole ordeal has been 
difficult for him and his family. 
He feels he has’ done nothing 
Nrong.” 
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᾿ ‘As chairman of the House Ways 
and .Means Committee, Rostenkow- 
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deficit reduction bill, said he knew 
‘of. no request : -to anyone in the 
‘White House by anyone on Ros- 
tenkowski's « ‘behalf regarding the 
timing of the guilty*plea by.’ Rota. 


A _spokesmati “for. Rostenkowski 
αἱ his office.on ‘Capitol Hill. res 
‘ferred questions-about the.case‘to 
stanley M.- ‘Brand, one of thé con- 
gressman’s attorneys: en 


Neither Brand nor Judah Best, 
‘another Jawyer: for Rostenkowski, 
returned phone: calls on Wednes- 
day. > . x τ = 

* Former US... ‘Attorney Jay B. 
Stephens, a Republican appointee 
who oversaw the House post office 
case unul he was-ousted by Reno 
last spring, has said his dismissal 
prolonged’ an investigation that he 
was about to Wrap up. - 


Stephens - ‘hag suggested that ἃ 


factor in his” dismissal was the 


Clinton ‘administration's interest 
in protecting Rostenkowski's posi-. 
tion as a powerful ally on, Capitol 


Hill. ROS ee SHC ἘΞ: 100 έ 
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“The Clinton administration ac- 
tion in April. either:by design or 
otherwise, had the effect of delav- 
ing the investigation by 90 to 120 
davs,* Stephens said in an_inter- 
view after Rota pleaded guilty: 

Kt is not unusual for defense 
altorneys, to ask prosecutors to 
delay court hearings, and some- 
times for prosecutors to go along, 
but usually it is for more personal 
reasons. - 

“1 don’t think there's anything. 
wrong, under normal circum- 
stances, With a defense lawyer 


Speaking with a prosecutor,”-sard 
Lawrence C. Marshall, a North- 
western University Law School 
professor. © ‘ 

He said it would be. perfectly 


appropriate, for example, for a- 


defense lawyer to ask a prosecutor 
to delay an indictment so a client 
could attend a child’s wedding 
without. being under a legal cloud. 


“The question here becomes 

whether this was basically an ef- 
fort to cash in a political chit,” 
Marshall said. . 
- Rostenkowski, who -was- “first 
elected to Congress in 1958 and is 
among its most powerful mem- 
bers, remains the subject of a 
federal investigation that is focus- 
ing on several areas of his finances 
‘in addition to the post office deal- 
ings. : 

Federal investigators are trying 
-to-determine_whether. there is a 
pattern to Rostenkowski using 
congressional or campaign ex- 
pense funds to enrich himself and 
members of his family, sources 
have said. . 


As disclosed earlier by the Sun- 
Times, investigators have exam- 
ined whether Rostenkowski car- 
ried “ghost payrollers” on his con- 
gressional staff, his practice: of 
paying rent from the federal gov- 
ernment for office space in build- 
ings owned by family members, 
and his ownership of autos for 
which he initially charged the gov- 
ernment. ἜΡΙΣ 
. Rostenkowski. has denied any 
wrongdoing but has refused fur- 
ther comment on the case, which 
he branded Jast vear as a political 
“witch-hunt.” 

He has refused to testify before 
‘the federal grand jury investigat- 
ing these matters. 
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> ᾿ - Assoéiated Press 
Dan Rostenkowski confers with 
Sen. Dantel ‘Patrick Moynihan 
(D-N.Y.) on Tuesday. 
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New Charges Put 
House Democrats 
on the Defensive 


By KAREN 
TIMES STAFF WRITER 


1 


ASEINGTON—Fresh allegations that House Ways and 

Mezns Chairman Dan Rostenkowski (Ὁ -1}.} was involved 
in ἃ House Post Office embezzlement scheme has House members 
uneasy about the.institution’s reputation, still bruised from Jast 
year's scandals. They fear it could be in for another pounding. _ 

Given Rostenkowski’s enormous power, fellow Democrats were 
leery Wednesday of speaking about their fears publicly. Privately, 
“bowever, many confided that they are deeply troubled by the 
position in which they find themselves. . 

“We should be calling for complete disclosure. Instead, we are: 
on the defensive,” said one exasperated freshman, who is part of a 
huge crop of new lawmakers elected in the wake of last year’s 
a involving the House Past Office and its now-defunct 


Republicans, however, were quick to fan the accusations in ἃ 
series of news conferences and speeches on the House floor. “The 
stink of corruption in the House. post office.threatens the. most- 


᾿ powerful of House Democratic leaders,” said California Rep: Dana 


Rohrabacher (R-Huntington Beach). 

The controversy erupted into a partisan tug-of-war over a 
.question about releasing secret files and scripts of testimony 
taken by a House task force that looked into the scandal after it 
surfaced last year. ᾿ 

Republicans called for immediate release of the task force's 
Gocuments. But House Speaker Thomas S. Foley (D-Weash.) said 
that such disclosure could compromise a Justice Department 
investigation that is under way. 


ate Wednesday afternoon, U.S. Atty. J. Ramsey Johnson sent a 

letter to’ Foley and Republican Leader Robert H. Michel 
(R-Il.) asking them nct to release the task force materials. 

“The investigation is continuing, and Inevitably involves many 
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If Rostenkowrki {s indicted, 2s many in the House now expect, . 


he will be forced to step down from his committee chai 


“effectively giving up his role as chief House steward of President 


of the same witnesses and transactions that the task force Inquiry . 


included,” he wrote. “For these reasons, I strongly request that the 
House refrain from releasing additional materials generated by the 
task force inquiry.” i: . : 
. Many Democrats were stunned Monday when former House. 
Postmaster Robert V. Rota admitted that he had conspired with 


lawmakers to provide thousands of dollars in exchange for stamps. ~ 


that the House members purchased with taxpayer money. 

Although the ple2z agreement did not identify those members 
allegedly involved, other documents and aources: close to the 
investigation revealed that the individual referred to as “Con- 
gressman A” was in fact Rostenkowski. Congressman A received 
$21,300 in cash. accarding to the documents. - 


Clinton’s economic program. 
Foley insisted that he has seen no signs the ethical cloud 
gurrounding the chairman has hurt his effectiveness {In negotia- 


tions with the Senate to write a final version of the economicplan. _ 


“No one has expressed to me the view that the conference 
committee is or should-be impeded by anything else that is 
happening outside the conference and the Congress,” the Speaker 
said. 


“They're doing well They’re proceeding. We want them to 
tinue to do that” ἢ 

"Gane ‘House negotlator, Rep. Charles B. Rangel “(D-N.Y.), 

‘brushed aside questions about whether Rostenkowski might be 


replaced. “That would be deciding where you want to bury a guy. 


when you visit him in the hospital,” he said... 
Tienes staff writer Witisem J. Exton contributed to this report. 
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Prosecutors Ask Ask ' 
DataStay Secret : 
Ν House use Probe 


a By Davip Rocers 

: Staff Reporter of ΤῊΣ Wait. ΤΆΣ ΣΤΥ JOURNAL 
WASHINGTON -- Federal prosecutors 

‘investigating Ways and Means Committee 

Chairman Dan Rostenkowskj asked the 

‘House leadership not to release still-secret 

testimony from last year's task force 


. ‘inquiry of the House Post Office. 


The letter from J. Ramsey Johnson, 


US. attomey for the District of Columbia, 


provoked angry protests from the Repubil-. 
can Jeadership. But the prosecutor sald he 
had “serious concern" that releasing the , 


“transcripts might hurt his inquiry into 


allegations of embezzlement involving 
lawmakers and cash-for-stamps transac 
tions. 

“The release of such materials could 
have a significant adverse effect on the 
ongoing criminal investigation being con- 
ducted by this office into matters associ- 
ated with the House Post Office,"’ said 
Mr. Johnson. “‘Accordingly, I ask you not 
a authorize the release of such materi- 


Former Postmaster Robert Rota 
pleaded guilty this week to charges grow- 


{ ing out of the investigation, and accompa- 


nying court papers implicated Mr, Rosten- 
ΚΟΥ, 8 Chicago Democrat, as one of 


two-unidentifled congressmen alleged to 
have received thousands of collars in cash 
from Mr. Rota.:-: ἀκ ταν 
Republicans seized on the revelations 
to demand ἃ fuller accounting of the scan- 
dal, and despite Mr. Johnson's request, the 


GOP leadership said last night that it will 
Still press today for the immediate reJease 
of the task force transcripts. 

A career prosecutor before being 
named to the U.S. attorney's post this 
year, Mr. Johnson's task is being made 
more difficult ὃν widely publicized com- 
ments by his predecessor, Republican Jay 
Stephens. Mr. Stephens, who [5 running for 
the U.S, Senate In Virginla, has suggested 
the Clinton administration is slowing the 
Rostenkowski Investigation until Congress 
has completed negotiations on the tax 
bill. 

Texas Rep. Richard Armey, chairmen 
οἱ “he House GOP caucus, said yesterday 
thal Mr. Rostenkowski should-‘step as7“e” 
from presiding over the negotiations if, in 
fact, he was among the congressmen 
cited in the court papers. 

The bitterness among Republicans sur- 
faced when a freshman, Rep. John Linder 
οἱ Georgia, suggested. the scandal may yet 


‘ fead to Speaker Thomas Foley's “bed 
room."’ This allusion was to the fact 
i that Mr. Foley's wife and unpaid aide, 
- Heather Foley, was among those ques- 
- toned by the tesk force about her knowl: 


᾿ edge of the early stages of the Post Office 


inquiry. And rie GOP Strategy now ap- 
‘ pears aimed partly at embarrassing the 
House speaker by refocusing attention os 
_ the Capitol police's complaints of obstrue 
Hon of its inquiry, which Mrs. Foley de- 
¢s. 


The partisan maneuvering spilled onto 
the floor of the House last night, provoking 
a rebuke from Majority Leader Richard 


‘Gephardt, who dismissed suggestions that 


the leadership had sought Mr. Johnson's 
letter as a means to blunt the GOP pres- 
sure. “I hear ἃ lot about law and order," 
said the Missouri Democrat. “The best 
way to represent law and order {fs to 
cooperate with law enforcement offi- 
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House Democrats 


By KAREN 
TIMES STAFF WRITER 


\ 


ASHINGTON—Fresh allegations that House Ways and 

Mezns Chairman Dan Rostenkowski (D-Ill) was involved 
in a House Post Office embezzlement scheme has House members 
uneasy about the.institution’s reputation, still bruised from last 
year's scandals. They fear it could be in for another pounding. 

Given Rostenkowski's enormous power, fellow Democrats were 
leery Wednesday of speaking about their fears publicly. Privately, 
however, many confided that they are deeply troubled by the 
position fn which they find themselves. 

“We should be calling for complete disclosure. Instead, we are 
on the defensive,” said one exasperated freshman, who is part of a 
huge crop of new lawmakers elected in the wake of last year's 
scandals involving the House Post Office and its now-defunct 


Republicans, however, were quick to fan the accusations in a 
series of news conferences and speeches on the House floor. “The 
stink of corruption in the House post office threatens the most 
powerful of House Democratic leaders,” said California Rep. Dana 
Rohrabacher (R-Huntington Beach). 

The controversy erupted into a partisan -of-war over ἃ 
question about releasing secret files and transcripts of testimony 
taken by a House task force that looked into the scandal after it 
surfaced last year. 

Republicans called for immediate release of the task force's 
documents. But House Speaker Thomas 5. Foley (D-Wash.) said 
that such disclosure could compromise a Justice Department 
investigation that is under way. 


ate Wednesday afternoon, U.S. Atty. J. Ramsey Johnson senta 


letter to Foley and Republican Leader ‘Robert H. Michel: > 


(R-L.) asking them nct to release the task force materials. 
“The investigation is continuing, and inevitably involves many 


of the same witnesses and transactions that the task force inquiry . 


included,” he wrote. “For these reasons, I strongly request that the 
House refrain from releasing additional materials generated by the 
task force inguiry.” 

Many Democrats were stunned Monday when former House 
Postmaster Robert V. Rota admitted that he hed conspired with 
lawmakers to provide thousands of dollars in exchange for stamps 
that the House members purchased with taxpayer money, 

Although the plea agreement did not identify those members 
allegedly involved, other documents and sources close to the 
investigation revealed that the individual referred to as “Con- 
gressman A” was in fact Rostenkowski. Congressman A received 
$21,300 in cash, according to the documents. - 


icles Gimes 


If Rostenkowski is indicted, as many in the House now expect, . 
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he will be forced to step down from his committee 


“effectively giving up his role as chief House steward of President 


Clinton's economic program. δ τὰ 
Foley insisted that he has ecen no signs the ethical cloud 

surrounding the chairman has hurt his effectiveness in negotia- 

tions with the Senate to writea final version of the economic plan. 
“No one has expressed to me the view that the conference 


committee .{s-or. gshould..be impeded_by anything else that is. 


happening outside the conference and the Congress,” the Speaker 
said. 


“They're doing well. They’re proceedinc. We want them to 
continue to do that.” : 

One House negotiator, Rep: Charles B. Rangel (D-N.Y.), 
brushed aside questions about whether Rostenkowski might be 
replaced. “That would be deciding where you want to bury a guy 
when you visit him in the hospital,” he said... 


Times staff writer Wiliam 2. Eaton contributed to this eeport. 
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Could Tarnish Congress 


By Linda Feldmann 
Seo «τῶν of The Chvtion Sconce Monitoe 
WASHINGTON 


ASHINGTON fs reeling 

over the news that Rep. 

Dan Rostenkowski (D) 
of Illinois, one of the most power- 
ful members of Congress, may be 
set to take a fall. 

The burly Chicago ward-heeler 
has been implicated in a scandal 
involving embezzlement of funds 
from the House Post Office. If 
indicted, he would have to step 
down as chairman of the House's 
Ways and Means Committee. 

This came ἃς a blow to’ the 
White House and to Congress's 
Democratic leadership, which to- 
gether have their first chance in 
12 years to show Democrats can 
govern. Mr, Rostenkowski, touted 
by colleagues as a master of the 
political process, is the top House 
negotiator with the Senate in the 
tough deficit-reduction confer- 
ence in progress. And he is cen- 


tral to the administration's 5 health- 


care and welfare reforms. 

Rostenkowski's troubles also~- 
further tarnish the image of Con- 
gress, which in the past year has 
sought to eliminate patronage 
and is working on reforms to 
make it more effective in its pri- 
mary function, lawmaking. 

Around Washington, Demo- , 
crats and some Republicans are - 


shaking their heads in disbelief : 
that one so powerful and with ac- 
cess to much bigger money than 
he allegedly took could get 
wrapped up in such a scheme. 

“Everybody's going around 
{on Capitol Hill) with a stiff upper 
lip, but I can tell you a lot of 
people are really aching over 
this,” says an aide to a top House 
Democrat. 

“Well, I just believe the 
charges against Danny don't 
make any sense,” Treasury Secre- 


Colleagues’ ., 
are puzzled 


by small amount 
of money involved © 


. tary Lloyd Bentsen 8 a Monitor 
breakfast Tuesday. 
Rostenkowski's name had sur- 
faced last year in connection with 
charges of embezzlement from 
the House Post Office, but the link 
grew much stronger Monday with 
the court testimony of former 
House Postmaster Robert Rota. In 
& plea bargain, Mr. Rota admitted 


to ex postage-stamp 
vouchers for cash to several 


᾿ members of Congress. 


‘Two members cited in court 
papers were identified only as 
Congressman A and Congress- 
man B, but comparisons of postal 
records submitted . by Ros- 
tenkowski identify him as Con- 
gressman A, who Rota says 
received $21,300 between 1987 
and 199]. The. other congress- 


_. man_is_identified_as former Rep. 
_doe Kolter (Ὁ) of Pennsyivania. A 


owski “spokesman said 


the congressman has “no com. . 


ment.” 

A senior White House official 
says the situation fs not affecting 
‘the House-Senate budget fonter- 
ence, a delicate operation in 
which virtually every Democratic 
vote is essential. 

“We are p 


roceeding apace: 
nothing's changed,” says the offi- 


Cial, who is involved in the con- 
ference. But he acknowledges 
that the White House has had a 
discussion with Rep. Sam Gib- 
bons (D) of Florida, who would 
take over as chairman of Ways 
and Means. And, the official says, 
life without “Rosty” would make it 
more difficult to get health care 
reform through Congress: 
investigations toward a possi- 
ble indictment will reportedly 


ike χης ed 


be? 


take several weeks, and the 
budget conference is expected to 
finish by early August. 
Representative Gibbons says 
Rostenkowski “seemed himself” 
in:conference Tuesday. “He han- 


| dles pressure well,” he said. 


The low-key, Gibbons would 
find filling Rostenkowski's shoes 
a tall order. “I'm certainly inter- 


᾿ ested in being chairman, though I 


didn't want it to happen under 
-these circumstances,” he said. 
When asked about his style, he 


᾿ said: “I've been a subcommittee 


chairman for years, and I try to 


. build consensus. I try to do what's 


correct.” 

Gibbons “just doesn’t have the 
sheer force of personality” that 
Rostenkowski has, says the Dem- 
ocratic leadership aide. “When 
you say ‘the chairman,’ that 
means only one person.” 

In congressional offices, mem- 
bers and aides are trying to un- 
derstand a situation that, on the 
surface, doesn't make sense. Last 

| year, Rostenkowski_ could have 

lretired from Congress and legally 
kept his $1 million campaign war 
chest. Why, Washington is asking, 
“would: -he--take—the--time—and. 


, “Double fust to take ina spare 


$1,000 here and there? 

Some Republicans, however, 
seem to be taking the news with a 
partisan glee, and are working to 
make sure the public knows the 
people in trouble are from the 
Democratic Party, which has run 
Congress for 40 years. Just as in 
Japan, this is sbout corrupt one- 
party rule for four decades,” said 
Rep. Newt Gingrich, House Re- 
publican Whip, in a fax issued just 


᾿ after Rota’s plea. 
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Rostenkowski’s Troubles — 
Could Tarnish Congress _ 


take several weeks, and the 


Colleagues ' budget conference is expected to 
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. Probing Congressman A 


The Democrats are doing what must be done 


Now that the former postmaster of 
the House of Representatives has ad- 
mitted scheming with some lawmak- 
ers to embezzle post office funds, the 
storm clouds are gathering over Rep. 
Dan Rostenkowski of Illinois — the 
alleged “Congressman A” of this le 
gal and political drama. 

While the widening scandal] could 
present problems for the Clinton ad- 
ministration, and ‘could lower the 
public’s already low regard for Con- 
gress, it’s also a welcome sign that 
the Democratic-controlled executive 


branch: is acting responsibly, even 


relentlessly, in probing other Demo- 
crats in Congress. 

Many doubted that a full-scale in- 
vestigation would continue after At- 
torney General Janet Reno sent form 
letters to almost all the nation's US. 
Attorneys to clean out their desks. 
When that happened in March, the 
Republican US. Attorney in Wash- 
ington, D.C., complained publicly 
that his office's’ probe of the post 
office affair might get deep-sixed for 
political reasons. Adding credibility 
to his concern was-.the identity of 


‘one of the people being investigated:- 


᾿ς Mr. Rostenkowski, a one-man jugger- 


oi one ἡ, ἔν 


‘ naut for the Clinton economic pro--- 


gram. 


But Monday’s plea bargain by the 
former postmaster, Robert V. Rota, 
seems to refute this concern. With 
his admission of guilt, Mr. Rota effec.» 
tively identified Mr. Rostenkowski« 


‘ and former Rep. Joe Kolter (D., Pa.). 


as two members of Congress who, 


‘benefited from the stamps-for-money” 


exchanges. (Both men have denied 
any wrongdoing.) 

If Mr. Rostenkowski is indicted, it 
would deprive President Clinton of a 
key ally on upcoming fights such as 
health-care reform because the rules 


would require him to step aside as © 


chairman of the Ways and Means 
Committee. And-if he were found 
guilty of embezzlement, he might 
well be expelled from Congress. 
That would be an ignominious 


‘end to a congressional career whose. 


high points (such as his work for 
low-income tax relief, loopholeclos- 
ing and deficit-cutting) have thus far 
exceeded their low points (such as 
secretive tax breaks for favored cor- 
porations and fat cats). 

Whether people like the guy or 
not, the public should be glad to see 
‘this-investigation-moving forward. 


Americans want justice to be pur- _ 


sued without-regard.to.politics, and 
thus far, that's what they're getting. 
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The Real Rostenkowski μι 


A front-page picture yesterday showed Presi- 
dent Clinton lunching amiably with Representative 
Dan Rostenkowski of Illinois, just a day after. the 
powerful chairman of the House Ways and Means 
Committee was linked in court to an embezzlement 
scandal at the House Post Office. The smiles on 


~~-thelr-faces-masked-the-awkwardness-of the’mo-"_ 


ent. 
si Don't worry, say Democratic lawmakers, Mr, 
Rostenkowski's troubles won't affect the Presl- 
dent's deficit-reduction program. It’s hard to be- 
lieve that Mr. Rostenkowski’s legendary legislative 
skills won't be hurt. But his skills are not the issue; 
the tssue fs the cloud that hovers over his head. 

| His colleagues remain in deep denjal about that 
aloud. True, he says he’s innocent, and has not 
formally been charged with anything. But whether 
or not the current allegations Jead to indictment, he 
rendered himself unfit for a leadership post a year 
Ago when he refused to testify before a grand jury 
looking into possible corruption in the House. The 
latest disclosures merely underscore the cowardice 
of House Democrats who refuse to offend their 
influential colleague. 

e When Attorney General Janet- Reno ΕΗ 
demanded the resignation of all United States Attor- 
neys back in March, she raised fears that the new 
Administration might try to derail the financial 
auditing of Mr. Rostenkowski begun by the Republi- 
can U.S. Attorney Jay Stephens. But this week that 
office -- now answerable to a Democratic Adminis- 
tration — reached a plea-bargain agreement with 
Robert Rota, the former Postmaster of the House of 
Representatives. 

To Ms. Reno's credit, the investigation begun 


‘by Mr. Stephens appears to be proceeding without 
political interference. Mr. Rota pleaded guilty to 
one count of conspiracy and two counts of embezzle- 
ment. He said he had helped Mr. Rostenkowskl — 
identified in court papers as ‘‘Congressman A” =— 
steal more than $20,000. Prosecutors are sald to be 
“gathering evidence of transactions in Chicago, in an 
effort to link separate eceusanons into a more 
serious case. 

Meanwhilé Mr. Rostenkowski continues to in- 
fluence budget, health care, welfare and other areas 
under the Ways and Means Committee's jurisdic- 
tion. That seems increasingly inappropriate. 

Some news reports allege other dubious trans- 
actions by Mr. Rostenkowski involving misuse of 
campaign funds. By themselves those reports, 
along with Mr. Rota’s accusation, wouldn't justify 
depriving Mr. Rostenkowski of his chairmanship — 
or President Clinton of the Congressman's talents. 
‘But last summer Mr. Rostenkowski should have 
been willing to testify openly and under oath about 
House operations to a grand jury. He cited his Fifth 
Amendment right against self-incrimination. That 
was his right as a citizen, and as a member of 
Congress. But by evading scrutiny and responsibil- 
ity he forfeited any claim to his pivotal position. 

The Democrats could have acted earlier when 
a transition would have been less disruptive. No one, 
not even the able Mr. Rostenkowski, is indispens- 
able. To let him remain front and center in the 
budget process now can only breed further disre- 
spect for Congress and many more awkward mo- 
ments for the President. Mr. Rostenkowski’s col- 
leagues should ask him to step aside now. 
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The Real Rostenkowski ila 


ar front-page picture yesterday showed Presi- 
dent Clinton Junching amiably with Representative 
Dan Rostenkowski of IiHnois, fust-a day after the 


‘powerful chairman of the House Ways and Means 


-lieve that Mr. Rostenkowskl's legendary legislative: 
skills won't be hurt. But his skills are not the issue;- 


latest disclosures merely underscore the cowardice. 


Committee was linked in court to an embezzlement 

scandal at the House Post Office. The smiles on 

their faces masked the awkwardness of the mo- 
ent. 

μι Don't worry, say Democratic lawmakers, Mr. 

Rostenkowski's troubles won't affect the Presl- 

dent's deficit-reduction program. It’s hard to:be- 


Be tssue is the cloud that hovers over his head. 
His colleagues remain in deep denial about that 
dou True, he says he's innocent, and -has not 


formally been charged with anything..But whether 


Or not the.current allegations lead to indictment, he 
rendered himself unfit for a leadership post a year 
20 when he refused to testify before a grand jury 
looking into possible corruption in the House. The 


of House Democrats who refuse to offend their 
influential colleague. 


-¢ When Attorney General Janet Reno clumsily 


demanded the resignation of all United States Attor- 


‘neys back‘in March, she raised fears that the new 


Administration might try to derail the financial 
auditing of Mr. Rostenkowski begun by the Republi- 
can U.S. Attorney Jay Stephens. But this week that 
office — now answerable to a Democratic Adminis- 
tration — reached a plea-bargain agreement with 
Robert Rota, the former Postmaster of the House of 


Representatives. 


To Ms. RENO: 5 credit, the investigation begun 


στε απὸ ν ἂς τ παρ 
= * ταῦ 


by Mr. Stephens appears to be proceeding without 
political interference. Mr. Rota pleaded guilty to 
one count of conspiracy and two counts of embezzle- 
ment. He said he had helped Mr. Rostenkowski — 

idenufied in court papers as ‘“‘Congressman A" — 
steal more than $20,000. Prosecutors are said to be 


Ζξω-: 
2222. 


gathering eviderice of transactions In Chicago, in an | 


effort to link separate acetone into a more 
serious case. 

Meanwhile Mr. Rostenkowski continues to. the 
fluence budget, health care, welfare and other areas 
under the Ways and Means Commilttee’s furisdic- 
Gon. That seems increasingly inappropriate. 

Some news reports allege other dubious trans- 
actions by Mr. Rostenkowski involving misuse of 
campaign funds. By themselves those reports, 
along with Mr. Rota's accusation, wouldn't justify 
depriving Mr. Rostenkowski of his chairmanship — 


‘or President Clinton of the Congressman's talents.| - 


But last: summer: Mr. Rostenkowski should have]. 


been willing to testify openly and under oath about 
House operations toa grand jury. He cited his Fifth 
Amendment: right against self-incrimination. That 
was his right as a citizen, and as a member of 


Congress. But by evading scrutiny and responsibil. - 
{ty he forfeited any claim to his pivotal position. 


The Democrats could have acted earlier. when 
8 transition would have been less disruptive. No one, 
not even the able Mr. Rostenkowski, is indispens- 
able. To let him remain front and center in the 
budget process now can only breed ‘further. disre- 
spect for Congress and many more awkward mo- 
ments for the President. Mr. Rostenkowski's col- 
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probe files secret 


WASHINGTON-—The prosecu- 
tor investigating Rep. Dan 
Rostenkowski (D-Ill) is opposing 
Republican calls for release of 
confidential information gathered 
last year in a congressional exam- 
ination of wrongdoing at the 
House post office. 

In a letter Wednesday to House 
Speaker Thomas Foley (D-Wash.), 
U.S. Atty. J. Ramsey Johnson said 
making the documents public 
“could have a significant adverse 
effect on the ongoing criminal in- 
vestigation.” 

Johnson asked Foley to kee 
the documents under ee be. 
cause the criminal inquiry “inevi- 
tably involves many of the same 
witnesses and transactions” that 
the special House task force ex: 
amined last year. 

Foley did not respond immedi- 
ately, but House Minority Leader 
Bob Michel (R-Iil.) said he would 


introduce a resolution Thursday 
calling for full disclosure of all 
the documents. 

While most Republicans would 
be likely to vote the resolution; 
Democrats would face a choice 
between a desire for openness 
and_concern -about being-blamed 
if the action jeopardized the in- 
vestigation of Rostenkowski, the 
65-year-old Chicago Democrat 
who chairs the House Ways and 
Means Committee. 

Rostenkowski has consistently 
denied any wrongdoing. 

But a former House postal em- 
ployee who was one of the first to 
implicate him said court docu- 
ments were “very accurate” in 
outlining a scheme through 
which the congressman allegedly 
exchanged official stamp 
vouchers for $20,000 in cash. 

In a brief interview with Con- 
gressional Quarterly magazine, 
James C. Smith confirmed press 
reports that former House Post- 
master Robert Rota asked him for 
the cash and told him that 


Rostenkowski was one of the 
House members receiving it. 

Rota pleaded guilty Monday to 
charges that for years he provid- 
ed a “largely untraceable source 
of illegal cash” to several con- 
gressmen. 


“I fee] sorry for Rostenkowski,” 
said Smith, who got his job 
through Rostenkowski’s patron- 
age. “I just wonder if he ever sat 
down and thought about what he 
was doing. He’s not a bad guy, 
really.” 

Smith, who will be a key wit- 
ness if Rostenkowski is indicted 
and goes to trial, said he thinks 
the investigation “will probably 
come to a swift conclusion now.” 

In televised interviews, the for- 
mer top prosecutor in the case, 
Jay Stephens, said he also thinks 
it is “simply a matter of time” 
until formal charges are brought 
against Rostenkowski, who has 
served in Congress since 1959. 

Stephens, who supervised the 
lengthy investigation until last 
spring, said on ABC’s “Nightline” 
Tuesday-that prosecutors are in- 
vestigating the possibility that 
Rostenkowski pocketed “tens of 
thousands or hundreds of thou- 
sands of dollars” through a vari- 
ety of schemes. 

Stephens confirmed reports that 
investigators are exploring 
whether Rostenkowski ‘“‘laun- 
dered” significant sums of money 


“Ὧν writing checks on his re-elec- 


tion fund and political-action 
fund under the guise of buying 


stamps. 


He added that investigators are 
scrutinizing Rostenkowski’s car 
and office leases in Chicago that 
involve tens of thousands of tax- 
payer dollars. 

Stephens, a Republican appoint- 
ee as U.S. attorney who was 
asked to resign by the Clinton ad- 
ministration, also alleged that his 
removal slowed the inquiry and 
“bought a substantial amount of 
time” for President Clinton, who 
has relied heavily on Rosten- 
kowski in pushing his economic 
plan. 

But in a shouting match with 
Stephens on CNN’s “Crossfire” 
Wednesday night, Rep. Mel 
Reynolds (D-Ill.) said it was 
“reprehensible” for Stephens to 
publicly discuss the details of 
allegations against Rostenkowski 
based on evidence that he was 
privy to as a prosecutor. 
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Reynolds, the newest member of 
the Ways and Means Committee, 
and Rep. Charles Rangel (D-N.Y.), 
a veteran on the committee, 
charged that Stephens was mak. 
ing the TV appearances to drum 
up publicity for a possible bid for 
the U.S. Senate in Virginia. 

Rangel said Stephens’ actions 
were “really a disgrace to the 
presumption of innocence.” - 

Congressional officials said 
some of the files from their inqui- 
ry into the House post office 


scandal last year could 


touch on 


the allegations involving Rosten- 


kowski. 
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: The papers in question formed 
the investigative record of a 
bipartisan task force that fast 
, year probed various allegations 
οἵ wrongdoing by Rota, several 


House - 


scandal 


heating up| 
GOP spotlights > 


Rostenkowski’ s role 


κε -5 


By DAVID HESS . 
Herald Viashington Bureau 


‘WASHINGTON — The con- 


_troversy over possible thefts 


from the House Post Office by 
House Ways and Means Com- 
mittee Chairman Dan Rosten- 
kowski, D-JIl., and other Demo- 
crats continued Wednesday as 
the U.S. attorney warned that 
Republican demands for release 
of House files related to the case 
could impede his inquiry. 
Rostenkowski was identified as 
a target in an ongoing Justice 
Department investigation of 
House Post Office thefts earlier 
this week when former House 
Postmaster Robert Rota pleaded. 
guilty to embezzlement charges. 
Several Republicans made 
clear Wednesday that they intend 
to tum up the 
heat unde: 
majonty Dem- 
-|ocrats. _ by. 
std demanding 
ἢ immediate dis- 
~= <a Closure: of the 
i" office 
“Gen files, They 
48 52 believe the files 
Sait ed would finger 
Rostenkowski 
a} 4 and perhaps ᾿ 
' . Many as cight 
Rostenkowski 4, ἠδ other 


members, mostly Democrats. 


Acting U.S. Attorney J. Ram-- 


sey Johnson urged House leaders 
Wednesday to resist the pressure 
for instant disclosure of the files. 
“Tam writing to express this 
office’s serious concern that the 
release of such materials couid 
have a significant adverse effect 
on the ongoing criminal investi- 
gation fof] the House Post 
Office.” Johnson wrote, 
“Accordingly, | ask you not to 
authorize the release of such 
materials.” ; 


post office employees and mem- 


en of Congress. 


The task force beseaies the 
‘ operations of the post office and 
forced Rota’s departure, but 


carne to no conclusion on 


whether specific members of 
Congress had been involved in 
criminal misdeeds. 
Rostenkowski’s troubles could 
not have come at a worse time 
for President Clinton. ᾿ 
The president and. his top 
advisers have been banking‘ on 
Rostenkowski's clout and skill to 
help steer Clinton's controversial 
budget package through the cur-. 
rent House-Senate conference. 
But Rostenkowski's reputation 
has been battered and his influ- 
ence threatened by Rota’s guilty 
plea. 
Rep. Dick Armey, 
said that if Rostenkowski_ is the 
culprit ‘that Rota identified to 


federal prosecutors as part of the: 


embezzjement scheme, “then he 
should step aside from presiding 
over the largest tax increase in 
American history.” 

The GOP has insisted that 
Clinton's budget package, which 
calls for a $500 billion reduction 
in the deficit through a combina- 
_tion_of tax hikes and id spending 
‘cuts, is essentially a big tax bill: 

Under House rules, Rosten- 
kowski would not be obliged to 
step aside unless he was indicted, 

But Armey said he should do 
50 now. 

“It’s a matter of trust,” the 
Texas conservative said. ‘“‘It 
would be hard-for the conference 
committee to produce a package 
that would have credibility under 
his direction.” 

Over the past two days, Ros- 
tenkowski has been lauded and 
defended by the president and 
top administration aides. On 
Wednesday morning, Treasury 
Secretary Llovd Bentsen was 
asked if Rostenkowski's legal 
troubles were hurting Clinton's 
bill in the conference. 


“I don’t think that’s a part of 


the conference, or a part of the 
problem,” Bentsen said. 
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" of Mr. Rota's secret testimony before 
the House task force where he de- 
nied any wrongdoing and said he did 
only what superiors in the Demo- 
cratic Party told him to do. 

“If we keep these records hidden, 
the n.essage to the American people 
will be: If you are an insider, if you 
are a favored reporter, you can see 
the transcripts and that's OK.... But 
if you are an average American citi- 
zen, you need not apply” to review 
the records,” said Mr. Michel, Ibi- 
nois Republican. 

House Majority Leader Richard 
A. Gephardt, whose own resolution 
to keep the records sealed was 
agreed to by εἰ vote of 244-183 along 
mostly party lines, said release of 
-the documents could be harmful to 
the ongoing criminal probe. 

“I cannot comprehend why any- 


one, in the face of the clear, un- 
equivocal recommendation of the 
US. attorney, would vote to let doc- 
uments out which could interfere 
with, damage, obstruct or bungle” 
the federal criminal investigation, 
the Missouri Democrat said. 

Mr. Gephardt was referring to a 
letter released yesterday from Mr. 
Johnson, the interim U.S. attorney, 
who opposed releasé of the doc- 
uments because it could impede his 


, Criminal probe. So far, Mr. Rota and 


eight other persons have been con- 
victed. 

When Rep. Bill Thomas of Califor- 
nia, the ranking Republican on the 
House Administration Committee, 
accused Democrats of conspiring 
with the Justice Department to gen- 
erate the Johnson letter, the floor 
fight began. | 


Speaker Thomas S. Foley, Wash- 
ington Democrat, who was presiding 
over the House at the time, bolted 
from his chair and, after a few min- 
utes, called the Republicans’ asser- 
‘tons “totally and absolutely incor- 
rect.” ‘ 

“Let me make it again abundantly 
clear,” Mr. Foley said in a raised 
voice full of anger. “No one has 


. talked to the United States attorney 


or the attorney general” about pro- 
ducing the letter to ensure that rec- 
ords remain locked up. 

“I have not talked to (Attorney 
General] Janet Reno since she was 
sworn in,” Mr. Foley said. He asked 
why Republicans had failed to have 
what he called the simple courtesy 
of checking the accuracy of their 
charge with him before making it on 
the floor - 
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But He Keeps 
Grip on Power 


By Basil Talbott 


Sun-Times Washington Bureau 


WASHINGTON—Rep. Dan 
Rostenkowski'’s deepening trou- 
bles stirred up turmoil in’ the 
House Wednesday but did not 
begin τὸ dislodge him from his 
seat of power. 

Democratic colleagues stoad by 
Rostenkowski, chairman of the 
House Wavs and Means Commit- 


tee, although some kept a little 


distance. Some Republicans took 
indirect shots at Rostenkowski, 
but only gingerly. 

A blowup on the House floor 
centered on corruption in the 
House post office—the scandal in 
which Rostenkowski has been im- 
plicated—but attacking Republi- 
cans didn’t mention his name in 
debate. When -Majority _ Leader 
Richard Gephardt (D-Mo.) 
indicated that Rostenkowski ap- 
peared to be their target, Rep. 
Robert Walker (R- Pa.) denied 


that he had the Chicago lawmaker 


in mind. 

The Republicans Aenodniced a 
letter to House leaders by interim 
U.S. Attorney J. Ramsey Johnson 
opposing the release of testimony 
taken Jast year in an internal 
House investigation of the post 
office scandal. 


“The release of such materials. 


could have a significant adverse 
effect on the ongoing criminal in- 


vestigation being conducted by’ 


this office,” Johnson wrote. 

The letter from Johnson came 
after two groups οὗ. Republican 
legislators announced plans to 
seek release of interview tran- 
scripts, documents and other ma- 
terial gathered during-the bipar- 
tisan review last year. 


Walker charged ἃ cover-up, ’ 


claiming that he had it on good 
authority that Speaker Thomas S. 
Foley had a conversation with the 
Tustice Department before the let- 


ter from Johnson was ‘written. 
Gephardt denied. that Foley spoke 
with the U:S. attorney, but Walk- 
er said Foley’s conversation was 
with Attorney General Janet 
Reno. 

At a press conference, Rep. 
Richard Army (R-Texas), chair- 
man of the House.Repubican Cau- 
cus, said that if Rostenkowski was 
implicated in the ‘scheme, he 
should step aside as a member of 


the House-Senate conference 


commmittee. that is negotiating 
President Clinton’s deficit-reduc- 
tion package. 

“It would be hard for the con- 
ference committee to produce .a 

package that «would have any 
credibility under -his direction,” 
Army said. 

Most members ΤΉ, from 
such attacks, however, apparently 


‘awaiting for further information 


from an ongoing grand jury inves- 
tigation before considering a move 
against Rostenkowski. Democratic 
rules of the House call for a com- 
mittee chairman who is indicted 
to step down from. his post, but 
short of that there is no sanction. 

“J don’t want to jump on any- 
body until there is definitive -ac- 
tion,” said Rep. Henry J. Hyde 
(R-Iit.), -a member of the House 
Republican Jeadership team and 


‘friend of Rostenkowski’s. Hyde 


noted that prosecutors have said 
several House members were in- 
volved in embezzlement from the 
post office, leaving a cloud hang- 
ing over the entire institution. 
Democrats are showing some 
concern, but have stuck by Ros- 
tenkowski as their chief negotiator 
on Clinton’s economic program. 
Rep. Mike Andrews (D-Texas), 
a member of Rostenkowski's con- 


ference commitee, called the re-" 


ports of Rostenkowski’s involve- 
ment “a bad story” but said he 


didn't think it would affect. budget 


negotiations. 
Though subdued, Rostenkowski 
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he Justice Department ἼΣΟΝ 
αν asked House leaders not to re: 
lease materials from an’ internal 
‘review of the ‘House Post Office, 
“rnin | that public disclosure could 
“compromise the ongoing grand 
“Tity’ investigation” of alleged ‘em- 
"béizlement and other criminal ac- 
“tivities. 

The afternoon letter from Inter- 
-imvU.S, Attorney J: Ramsey John- 
sson:came:alter two groups of Re- 
publican lawmakers announced 
tplans to seek release of interview 
transcripts, documents and other 
Materials gathered i in the course of 
bipartisan’ review concluded a 
“Fear ago 
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‘Republicans — their ‘push. 


for disclosure, which the House re- 
τς jected twice last year, alter former 
House: postmaster Robert Ὗ, Rota 
this week pleaded guilty to misde- 
meanors: and in court papers indi- 


cated that he helped two lawmakers: 


embezzle tens of thousands of dollars, 

“| am writing: to express this of- 
fice’s serious concern. that “release 
of such materials could have a-sig- 
nificant adverse effect on the on- 
going crimisial investigation being 
conducted -by this office into mat- 
ters associated with the House Post 


Office,” Johnson-said, “Accordingly, 


1 45} you-not to authorize the-re- 
lease of such materials.” 
Johnson's three-paragraph letter 


Was addressed to Speaker Thomas 8, 


[Indicate page, name οἱ 
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Foley (D-Wash,) and Minority Lead: 
er Robert H. Michel (R- Il); 

Eatlier, Foley told re porters that 
Democratic leaders were seeking 


bipartisan agreement: to disclose. 


the investigative materials -after 
Attorney General Janet-Reno had.a 
chance to review them and object to 
the release of any. 

"4. think: the important thing. is 
that we..; . not interfere in any way 
inthe ongoing review by the Justice 
Department .and. U.S, attorney's 
office,” Foley said. 

A Foley aide said the speaker 
accepted Johnson's letter as a state- 
ment on behalf of Reno. 

About half hour after the letter 
was delivered, Republican leaders 
met to’ decide whether to press for 


disclosure as planned, Michel intro: 

duced a resolution calling for imme- 

diate release of the documents, 
Several GOP lawmakers repeated 


their support for releasing the ma- . 


terials, noting that Johnson’s prede- 
cessor, Jay B, Stephens, made sim 
ilar requests last year, “We're com 


‘mitted to full disclosure,” "Said Rep. 


SootbL, Klug (R-Wis,). 

Jn separate news conferences, Re- 
publican freshmen and second-term 
members urged immediate release of 
the documents to remove suspicion 
from uninvolved members and shore 
up public confidence in the House, 
Klug and other Republicans last year 
made similar arguments for disclo- 
sures in the House Bank and House 
Post Office scandals, ~~ 


In July 1992, Democrats and Re- 
publicans on an investigative task 
force issued separate-reports on.the 
post office, 

The one sitting House member 
who court papers appear to tie to the 
alleged embezelement, Ways and 
Means Chairman Dan Rostenkowski 
(0.111), fed opposition. on the House 
floor to a GOP resolution disaporoy- 
ing of trade preferences for China, 
He seemed in ἃ jovial mood, smiling 
and joking with fellow Democrats, 
Rostenkowski later met with Treas- 


ury Secretary Lloyd Bentsen, Office. 


of Management arid Budget Director 
Leon E, Panetta and Senate Finance 
Chairman Daniel Patrick Moynihan 
(ΝΥ) to discuss President Clin. 
ton’s economic package, 
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Stephens, the former prosecutor, 
said on ABC-TV's “Nightline” Tues- 
day that Rostenkowski may have em 
bezzled “tens of thousands or hun- 
dreds of thousands of dollars” from 
the post office, He said “it’s simply.a 
matter of time” before Rostenkowski 
Is indicted, 

Stephens also charged that his. 
removal along with other Republican 
appointees earlier this year delayed 
Rota’s guilty plea for about 90 days, 
The delay “bought a substantial 
amount of time” while Rostenkowski 
“was performing a critical function 
for the administration with regard to 
the budget and tax bills,” he said, 

Johnson, interviewed on Fox tele- 
vision yesterday, disagreed, saying, 
"There was absolutely no delay.” 
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Now that the former postmaster of 
the House of Representatives has ad- 
mitted scheming with some lawmak- 
ers to embezzie post office funds, the 
storm clouds are gathering over Rep. 
Dan Rostenkowski of Ilinois ~ the 
alleged “Congressman A” of this le- 
gal and political drama. 

While the widening scandal could 
present problems for the Clinton ad- 
ministration, and could lower the 
public's already low regard for Con- 
gress, it’s also a welcome Sign that 
the Democratic-controlled executive 
branch is acting responsibly, even 
relentlessly, in probing other Demo- 
crats in Congress. 

Many doubted that a full-scale in- 
vestigation would continue after At- 
torney General Janet Reno sent form 
letters to almost all the nation’s US. 
Attorneys to clean out their desks. 
When that bappened in March, the 
Republican U.S. Attorney in Wash- 
ington, D.C., complained publicly 
that his office's‘ probe of the post 
office affair might get deep-sixed for 
political reasons. Adding credibility 
to his concern was the identity of 
one of the people being investigated: 
Mr. Rostenkowski, a one-man jugger- 
naut for the Clinton economic pro-:- 


gram. 
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Probing Congressman A 


The Democrats are doing what must be done 


But Monday’s plea bargain by the 
former postmaster, Robert V. Rota, 
seems to refute this concern. With 
his admission of guilt, Mr. Rota effec- 


_tively identified Mr. Rostenkowski 


and former Rep. Joe Kolter (D., Pa.) 
as two members of Congress who 
benefited from the stamps-for-money 
exchanges. (Both men have denied 
any wrongdoing.) 

If Mr. Rostenkowski is indicted, it 
would deprive President Clinton of a 
key ally on upcoming fights such as 
health-care reform because the rules 


would require him to step aside as ἡ 


chairman of the Ways and Means 
Committee. And -if he were found 
guilty of embezzlement, he might 
well be expelled from Congress. 

That would be an ignominious 
end to a congressional career whose 
high points (such as his work for 
low-income tax relief, loophole<clos- 
ing and deficit-cutting) have thus far 
exceeded their low points (such as 
secretive tax breaks for favored cor- 
porations and fat cats). 

Whether people like the guy or 
not, the public should be glad to see 
this investigation moving forward. 
Americans want justice to be pur- 
» sued without. regard .to.politics, and 
thus far, that’s what they're getting. 
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ἰ “In any event, both of the She hag’ ees jFetucfed sto work | 
‘daughters were paid by the ex- ..for Delta. * 
change only for hours they. τ At no. aes OA Na those | Sis 
worked.” - . ‘syst get paid «without working ‘for that | 
Exchange records show that pay,”..Donovan: said ty Firsts » 
Stacy, has .received* $154,648 since., would: never: allow-my-sjob tobe ! 
shewas “‘hiredzby Donovan'in* jeopardizedzby.; adoine such: a? 
.1984.' Stacy * “was: carried’: on the. . thing;“and: ‘secondly; ‘if, Danny > 
᾿ΟΒΟΤ 5. books:as. ἌΓ: -time em--"ever: foundvout-such!a thing was ,' 
ployee for four years; reverting, to <going on; hé would bé'furious.; ae I ‘ 
‘part-time status in.1990.:She last: ab “Of-alltthe elected officials: I 
--worked iniJune as sia ‘$15-an-hour;‘have met: ‘and been friendly with, 


(Indicate page. name of 
newspaper, city and state.) 


“assistant to: David“Prosperi, the’ 
exchange’s vice president in 
charge of communications, offi- 
cials said. 

Dawn, who was carried on the 
_CBOT.. personnel :roster:‘as,a. $15- 
an: hour part-time’ ‘employee,shas ὁ 
not? ‘drawn .aapaycheck ;Since“De- 

cémber: 1990). exchange records 
showss ‘CBOTirécords disclosing 
her- ‘total’ compensation’ ewere not . 


‘Congressman~Rostenkowski ‘has 
asked the -least ofthis, exchange. 
Our politicalaction committee 
only rarely reaches the maximum 
contributions: allowed. annually 
(to μέγ), said Donovan. £oe28ee4 

RO Sstenkowskitis easily; 
Chicago’ 'scother’3 major, futuresiex- 
change,., the? Chicago “Mercantile 
Exchange. Aafeatured, ‘speakerat 
the+Futures' Industry sASso- 
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ἱπηρότέαη ΠΣ ὲ ‘of thes CBOT, and 
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cee for work, sources: aid went 
sometimes created ill:will. among ° 
other.employees becduse*“they 
| flaunted their liberal working ar- 
rangements, their pay~—which 
was aS much as $7 an hour more 
than-their counterparts in the 
visitors’ gallery—and the fact that 
‘they. received annual bonuses... 
.-In“an interview,’ Donovan said 
he-hired:the two women, whom 
he has*known for 25 years, with-.: 
‘outsintervention from‘.their. 


“which” ae: did wat ee and | 
‘they would laugh about them and 
show. other employees their. pay- 
checks,’...one source - ‘said, “Once : | | ᾿ 
Dawn complaitied that“her bonus | ἊΝ 
was not, large,.enough,: and: ithe = 
coughed up more.?:* Ο.. got ᾿ 
The- Rostenkowski: ehildren, are 
no newcomers to‘ jobs .with -con- 
nections. At age 15, Stacy. landed ὌΝ “πα 
-a part-time job with-State Sen. can es 


“father:. Donovan described the, 
girls as “very polite anid -highly 
qualified. wit 
Donovan’ said Dawniwas ‘hired , 

‘jn October 1983 after she. came to’ 
him and voiced a desire’ to work. 

*" part-time to supplement ‘her ’‘in- 
come as a.United: Airlines flight 
attendant. The following year,-he ° 
said, Stacy was hired to work 


=~ aoe ae 


full-time: after she was laid:off as Nedza., 


a-Delta Airliries. flight attendant, 
eli’ and needed work and.an’ 
mployer: sponsored: medical Ba 


¢ vee, ΑΞ 


Norbert, Kosinski, - ‘the 32nd | A 


-Ward'siman~ inSprinegfield until 
his death -in'1978' Later, she gota 


. °°$15,000-a-yearjob.-with his re- | 


placement,: Sen’ Walter: J. Nega, 
Rostenkowski’s longtime adminis- 
ε θεν assistant: © .|.; 

.During ἃ four-year: period in 
“the: “mid-80s,°. Dawn, earned a 
‘$12,000; annual. salary” as an aide 
to former State. Sen. Edward 

Tribune “staff. sso ἐΜίδμαξι 
Tackett in, Washirigion ἃ coritribut- 
-ed to this report. a 7 ἊΣ 
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The Washington Post . 
__ Robb Challenger Blasts Clinton ὁ 
: 3 Over House Probe 
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sitate.) 


. By Kent Jenkins Jr. 
| “ε΄ Waatengton Post Sax Writer 


la a move that analysts say could who frequently criticizes Con- ;  Stephens's political ἢ ees 


i boost his prospects as a U.S. Senate 


camiidate in Virginia, former U.S. 
attqamey Jay B. Stephens has ac- 
cused the White House of interfer- 
ing with an investigation of Capitol 
Hill corruption thatheled. ὁ 
Stephens, a Republican, alleged 
in a nationally televised interview 
this week that the Clinton admin- 
istration has delayed a probe of 
wrongdoing at the House of Rep- 
resentatives Post Office, largely to 
protect a'senior House Democrat. 
Stephens, who lives in Fairfax 
County, is one of three Republicans 
actively seeking the GOP nomina- 


| ton: for the Senate seat held by 


Democrat Charles S. Rokb. Though 
the election is 16 month away, Ste- 
phens already has made his work 
prosecuting public corruption .as 
US. attorney for the District his 
primary political theme. 

In an interview Tuesday night on 
ABC's “Nightline,” Stephens never 
mentioned his political aspirations. 
But he accused the Clinton White 
House of seeking “to delay imme-_ 
diate action” in an investigation of 
Rep. Dan Rostenkowski (D-II.), the 
chairman of the House Ways ‘and 


| Means Committee. Stephens also 


said that “my sense is it's simply a 
| Matter of time” before Ros- 
| tenkowski is indicted. 

_ . Several analysts said yesterday 

that Stephens’s high-profile role as 2 

critic of the Democratic-controlied 


cy etry Ste ἃ 
ι crease his a to Virginia Repub- 
_ cans. But they said that Stephens 
_ ‘Starts well behind one other GOP 
et Oliver " North, and that 
criuasm for mixing politics 

with legal matters. = 
“I'm suse he would deny that the 
_senate candidacy ha ἶ 


wit What be said about the investi- 


gation at all.” said Larry J. Sabato, a 
political scientist at the University of: 
Virginia. “But it’s certainty 2 wonder- 
fal marriage of policy and politics. It’s 
“a great borse for him to ride.” 


“τ 


= ἣν * - - ms ‘= il * " x’ 
AB ei τῆν τ ΚΙ eaanMet toe ecioe 


gress's treatment of him in th 
Iran-contra scandal. ᾿ 
“Stephens's one best chance is to 
provide a contrast betwee himself 
and Oliver North,” said Mark J. Ro- 
6, 8 political scientist at Mary 
ashington College. “This allows 
Stephens to point out that he was 
fighting crime while Oliver North 
was being indicted. He can also cap- 
Italize on the anti-Congress mood.” 
In an interview yesterday, Ste- 
phens said his comments were not 
politically motivated. “In my mind I! 
was wearing a law-enforcement hat,” 
he said. “I'm still in prosecutor mode. 
“I have a record of 15 years of , 
professional law enforcement, and I 
was asked to dicuss a case. My 
comments reflect that backdrop.” - 
Stephens served as the U.S. attor- 
ney for the District for five years, 
from 1998 until April, when Presi- 


- dent Clinton fired him as part of a 


mass dismissal of. Republican-ap- 
pointed federal prosecutors. The 
most celebrated case of his tenure 
was the conviction of then-D.C. May- 
or Marion Barry οἡ ἃ drug charge. ~ 

When he lost his job, Stephens 
said the House Post Office inves- 
tigation was at a“critical stage” and 
accused the White House of trying 
to derail it. He went further in the 
“Nightline” interview, suggesting | 
that the only way Rostenkowski , 
could avoid indictment is via White | 
House intervention. | 

“If no further action is taken in | 
this case,” Stephens said, “I think it 
would raise very serious questions 
about whether or not effort was 
made to derail or further delay this 
investigation.” 


based almost entirely on his career as. ὦ 
ἃ prosecutor. He has never run for 
office and has relatively few ties to eo 
the Virginia GOP establishment. Ina <->" 
speech to the state party convention 
fast month, Stephens won applause | 
by prominently meationing the Barry 
and House Post Office Ξ 
North and the other Republican 
seeking the Senate nomination, 
Reagan ‘administration budget ἃ» 
rector James Ὁ. Miller, said yester- 
day they believe Stephens’s con- : 
cerns about the Post’ Office inves- 
‘tigation are justified, = = - 
North's chief of-staff, Mark Mer- ι | 
ritt, said that Stephens “may have a 
point ... he's saying the same’ - 
things he said as prosecutor, and ~ 
there's nothing wrong with it.” * | 


Miller said that “from what I've 
heard [Stephens] say, I don't think 
he's taking undue political liberties”. 
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A front-page picture yesterday showed Presi- 
‘dent Clinton lunching amiably with Representative 
Dan Rostenkowski of Illinois, just a day after the 
‘powerful chairman of the House Ways and Means 
Committee was linked in court to an embezzlement 
scandal at the House Post Office. The smiles on 
their faces masked the awkwardness of the mo- 
ment. 

Don’t worry, say Democratic lawmakers, Mr. 
Rostenkowski’s troubles won’t affect the Presi-- 
dent’s deficit-reduction program. It’s hard to be- 
lieve that Mr. Rostenkowski's legendary legislative. 
skills won’t be hurt: But his skills are not the issue; 
the issue is-the cloud.that hovers over his head. 

His colleagues remain in deep denial about that 
cloud. True, he says he’s. innocent, and has not 
formally been charged with anything. But whether 
or not the current allegations lead to indictment, he 
rendered himself unfit for a leadership post a year 
ago.when he refused to testify before a grand jury 
looking irito possible corruption in the: House. The 
' latest disclosures.merely underscore the cowardice 
of House .Democrats who refuse to offend their 


_4. influential colleague.. 


When Attorney General Janet Reno clumsily 
demanded the resignation of all-United States Attor--~ 
.neys back.in: March, she raised fears that the new 
Administration’ might-try to derail the: financial 
auditing of: Mr. Rostenkowski begun by the Republi- 
can U.S. Attorney Jay Stephens. But this week- that 
office — now. answerable to a.Democratic Adminis- 
) “tration — reached ‘a‘plea-bargain agreement: with 
, Robert Rota, the former Postmaster of the House of 
{ Representatives. : 
, ΤῸ Ms“ Reno’ s‘credlt, the investigation. begun 
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She News ork Gimes Solem. o 
1 . ‘HOWELL RAINES, . Editoriat ive Editor ; 


The Real Rostenkowski Problem 


leagues: should: ask: him: to. Step aside now.” 
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by Mr. Stephens appears to be proceeding without 
political interference. Mr: Rota pleaded guilty to 
one count of conspiracy and two counts of embezzle- 
ment. He said: he had helped Mr. Rostenkowski — 
identified.in court papers as “Congressman A” — 
steal more than $20,000. -Prosecutors are said to be 
gathering evidence of transactions in‘Chicago, in an 
effort to link separate- accusations, into a more 
serious case. 

Meanwhile ‘Mr. Rostenkowski continues to in- 
fluence budget; health care, welfare and other.areas 
under the Ways’and: Means: Committee’s jurisdic- 
tion. That‘ seems increasingly” inappropriate. 

Some-news‘ reports: allege other dubious trans- 
actions-by Mr: Rostenkowski: involving - misuse of 
campaign funds: - By.. themselves ithose reports, 
along with Mr. Rota’s- accusation; wouldn’t justify 
depriving Mr: Rostenkowski of-his chairmanship — 
or President Clinton. of the. Congressman’ 5 talents. 
But. last summer*Mr? Rostenkowski should have 
been willing: to-testify. openly and. under oath about 
House operations to a grand jury. He ‘cited his Fifth 
Amendment right against self-incrimination. That |" 
was his.right as 8. citizen, and.as.a member of 
Congress. But by’ evading scrutiny. and responsibil- 
ity he forfeited. any claim:to his’ ‘pivotal position: : 

* The: Democrats: could, have‘acted. earlier when 
a transition would have been less disruptive. No one, 
not even.the. able Mr. Rostenkowski, is indispens- 
able: To: let Aimyremain.,front, ‘and center ‘in the 
budget: process: now*Can:only- breed. further: disre- 
spect’ for Congress:and:many. more awkward mo- 
ments: for the.President:;Mr... Rostenkowski’ s.col- 
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! H ᾿ : | The papers in aucstion ace 
| the investigative record of a 
; ; OUSC bipartisan task: force that last 

: _ year probed various allegations 
scandal oe of wrongdoing by Rota, several 
. post office employees and mem- 

Φ 7 fee [δε of Congress. : " 
heatin U " | The task force excoriated the 
Ἷ ες + operations of the post office and 
“. forced Rota’s departure, but 


GOP spotlights ""Scame to no conclusion on 


2 whether specific members of 
Rostenkowski ς role Congress had been involved in 
s . criminal misdeeds. Ye 
ByDAVIDHESS . Rostenkowski's troubles could 
Herald Washington Bureau not have come at a worse time 
WASHINGTON — The con- for President Clinton. 
troversy over possible thefts The president and. his top 
from the House Post Office by advisers have been banking on 
House Ways and Means Com- Rostenkowski’s clout and skill to 
mittee Chairman Dan Rosten- help steer Clinton's controversial 
kowski, D-Ill., and other Demo- budget package through the cur- 
crats continued Wednesday as ;rent House-Senate conference, 
the U.S. attorney warned that | But Rostenkowski's reputation ——EEEEEEE 
Republican demands for release |has been battered and-his influ-- oe ae 
of House files related to the case | ence threatened by Rota’s guilty 
could impede his inquiry. plea. ; . 
Rostenkowski was identified as | Rep. Dick Armey, R-Texas, 
a target in an ongoing Justice | said that if Rostenkowski is the 
Department investigation of | culprit that Rota identified to 
House Post Office thefts earlier | federal prosecutors as part of the 
this week when former House |! embezzlement scheme, “then he 
Postmaster Robert Rota pleaded should step aside from presiding 
guilty to embezzlement charges. over the largest tax increase in. 
: - -Several-—Republicans> made American history.” 
clear Wednesday that theyintend |The GOP has insisted that 
to turn up the Clinton's budget package, which 
heat unde: calls for a $500 billion reduction 
majority Dem- in the deficit through a combina- 
ocrats by tion of tax hikes and spending 
πε demanding cuts, is essentially a big tax bill. 
ved immediate dis- . Under House rules, Rosten- 
~ 2H closure: of the kowski would not be obliged to 
“Shs post office step aside unless he was indicted. 
ms files. They But Armey said he should do 
‘4 believe the files 50 now. 
ἢ would finger] “It's a matter of trust,” the 
Rostenkowski | Texas conservative said. “It ' 
4 and perhaps as | would be hard a gules 
, . many as cight | committee to produce a package 
Rostenkowski 4, +0 ΠΣ that would have credibility under 
! members, mostly Democrats. his direction.” 
Acting U.S. Atlorney J. Ram- | Over the past two days, Ros- 
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7 Wednesday to resist the pressure defended by the president and 
for instant disclosure of the files. top administration aides. On | cr we 

“Iam writing to express this Wednesday moming, Treasury τς Te 

office’s serious concern that the Secretary Llovd Bentsen was 
release of such materials couid asked if Rostenkowski's’ legal ee «ene 

have a significant adverse effect troubles were hurting Clinton's ! oe 2 crap ee 

on the ongoing criminal investi-  bill.in the conference. i me Ue 

gation fof} the House Post “I don’t think that’s ἃ part of ᾿ 4 


Office.” Johnson wrote. the conference, or a part of the é 
“Accordingly, I ask you not to problem,” Bentsen said. oe ae ee 


authorize the release of such pw=~ => =F > -᾿ 
materials.” ! 
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| Delay? An attomey for Rep. Dan 
| Roslenkowski tried to postpone a 
{| ‘Court plea implicating (he lawmaker, 
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Democrats (defeated Republican 
efforts to-make' public secret doc- 
umentson the House post office yes: 
terday amid disclosures that.an δἰ" 
torney for Rep. Dan ‘Rostenkowski 
tried to delay'a damaging guilty.plea 
by the former postmaster. 

Mr, Rostenkowskt is one of several 
current and former lawmakers:im: 
plicated in an illegal scheme to em: 
bezzle and launder money through 
the congressional mail facility. 

Justice Department spokesman 
Dean St. Dennis confirmed to the 
Associated Press'a report in yester- 
day's Chicago Sun-Times that an at- 
‘tomey ‘for! Mr. Rostenkowski ‘at- 


ed 


a 
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vemocrats keep postal dat 


Rosterikowskis lawyer angers U.S. attorney 


tempted to delay a court proceeding 
Monday at ‘which former House 
Postmaster Robert V-Rota pleaded 
guilty and -implicated the Illinois 
Democrat. rere 
The Sun-Times reported that one 
of Mr Rostenkowski’s attorneys had 
placed at least-one ‘call’ to-an 
unnamed Justice Department offi. 
cial and sought to delay the Rota plea 
agreement until after a joint House- 
Senate conference committee com: 
pletes:work on President Clinton's 
$500 billion budget package. Ὁ 
‘Mr. Rostenkowski, chairman of 
the tax-writing House Ways and 
Means Committee, is a key member 


of the conférence committee in stip: 
port of the Clinton plan. 
US. Attorney J. Ramsey Johnson 


reportedly is angry about the cons 


tact between Mr, Rostenkowski’s at: 
torney and the Justice Department, 
but sources could -not. confirm 
whether “he ‘was told previously 
about the attempt to delay the Rota 
puiltyplea 6᾽ 

Mr, Rota, 58, pleaded guilty to 
three misdemeanor counts of em 
bezzlement and of aiding and abet: 
ting an illegal scheme to convert 
congressional expense vouchers 
and stamps into cash for several 


members of Congress. during his . 


ene eee eS a ἀρ αι μπσπα. δυ;α. πα τομαι απ τα πάν τσ- - - 


20-year tenure as postmaster of the 
House, 
Mr. St. Dennis did not identify the 
Rostenkowski. attorney or the Jus: 
tice Department official involved in 
the attempt to delay the.conviction, 
but did confirm that the contact took 
place.before Mr. Rota’s guilty plea 
was filed in US, District Court. 
Beside the issue of seeking to de: 
lay the timing of a guilty plea, the 
conversation or conversations that 
took place between’ Mr Rostenkiw, 
ski’s unnamed attorney, and the Jus. 
tice Department official raises a 
host of larger questions, according 
to current and former congressional 
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and Justice Department officials 
contacted by The Washington 
Times, 

“Something is terribly wrong . 
here)’ said-one of several officials 
who spoke with The Times on the: 
condition of anonymity. “Obviously, 
they [Mr. Rostenkowski’s attorneys} 
knew what was going on, which 
raises some very serious questions 
about the confidentiality of the U.S. 
Attorney's Office or the Justice De 
partment,” the official said. 

Besides ἃ breech in what other: 
Wise is supposed to be confidential 
information, said another official, 
“the fact that Rostenkowski’s lawyer 
felt comfortable to even make sucha 
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over the House at the time, belted 
from his chair and after few min 
with, damage, obstruct or bungle” Utes, called the Republicans’ assere 
καὶ lent (with confidentiality} I shows τ 
bal, there's been an ongoing: dialogue 
somewhere that: has: compromised 


theUS. attorney's investigation” the 
| Second official said, 
“There should be an internalin 
vestigation by. the attorney general 
and a stop put to this” the official 
"1 added, 


«Other officials also-pointed out 
that this is not-the first time that, 
attorneys for Mr Rostenkowski have 


J, Sought to interfere with the ongoing 
: criminal probe, which was started in 
the summer of 199t after Us Capi 


“THe has ben att calls 
ad ipl iets sbi 
how prosecutors would be fied ‘cr 
thatthe investigation ould 
stoped byt" kta 
aint ath fii 
wifi τ νον ων 
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anh il si 

evs hist abt 
or politica collsion by Deinocrats 
in wanting to withhold the-secfe 
Cocuent ofthe Hoi as ote 


Come erousl’ lige’ thst 


_, HW keep these records hidden, 
the message tothe American people 
wil be: Ifyou aren insider if you 
are a favored reporter, you can see 
theteanscriptsand that's OK... But 
Ifyou are an average American citi 


ZED, YOu need not apply” to reve 


lhe records) said Mr Michel, Ii 
hols Republican 
, House Majority Leader Richard 
A, Gephardt, whose own resolution 
ὧδ Keep the records sealed was 
agreed t0 by a vote of 244-183 along 
Mostly party lines, said release of 
(he documents codld be href 
the ongoing crintinal probe 

Ἴ cattot comprehend why any 


the federal criminal investigation, 
the Missouri Dermocrat sad 

Mr Gephardt was'referting'to ἃ 
leter released yesterday from Mi 
Johnson, the intebim US. atormey 
who opposed release af thes doc 
uments becase it could impede hi 


criminal probe: So far, Mr: Rota and 


eight ater persons have been‘con- 
vite, 

Whet Rep‘ Bill Tommaso Califo. 
nthe tanking Republican on the 
House Administration Commitee 
accused'Denincrats of conspiring 
with the Justice Department to ge 
erate the Johnson Jeter, the Moar 
Tih eg 


-ords remain J 


Hons “totally and absolutely incon | 
rect" ) 


“Lal me make t again abundantly 
Clear’ Mr Foley sat In ἃ raised 
Vice full of anger "No one has 
idk othe United States atomey 
arthe-attomey ἐπα ἀν pros 
ducing the ete toengué that rec. 

hain locked up, 

_ T have-not talked! to (Attomey 
General] danet Reno since she was 
swortvin,’ Me. Foley sald. He asked 
Why Republics had failed to have | 
What-he called the simple courtesy’ | 
of-ctiecking the accuiacy of thei 
charge with im before making ton 

é floor | 
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House Votes to Withhold Post Office Document 


Democrats Claim Release Would Jeopardize Federal Prosecutions GOP Charges: Cnenp 


By Eric Pianin 
Hochngtn ἣν Su rte 


Democrats: yesterday reiected ἢ 


Republican demands to release doc 
uments from ἃ 1992 intemal probe 


of the House Post. Office, claiming 


the release would undermine a fed- 
eral grand jury investigation of ale 
leged embezzlement and other 
wrongdoing, 

Following a venomously partisan 


debate. on he floor, the Housé: 


voted, 244 to 183 to witbhold the 
documents, Eleven Democrats 
joined. with the Republicans in call 
ing for the release, 

Armed witha fetter from Interim 
US. Attomey J. Ramsey Johnson 
urging that the documents and tran: 
scripts be withheld, Democrats had 
charged that the Republicans were: 
out to “rev up” the talk.shows and 


lormer representative Joe P: Kolter’ 
(D-Pa), 

‘Let's: summon up our’ last ree 
maining shreds of courage and digs 
nity and let Americans see-what the 
insiders already know,” said Michel, 

Republicans argued’ that it’ was 
senseless at*this-point to withhold 
the yearold material when some of 
it was beginning to leak out, Yes» 
terday, the Assoclaled Press re 
ported that Rota. had denied any 
knowledge of Improper stampsfore 
cash swaps involving House mem 
bers, and sald'its information. was 
based on a.review οἱ 209, pages.of 
the unreleased transcript, 

But Democrats said it-would be 
absurd and wreckless to ignore the 
warming of federal prosecutor John- 
son, a holdover from a Republicam 


administration, that' release οἱ the 
material “could have signfic cant ads 
verse effect on the ongoing criminal 
investigation.” 

“I cannot comprehend why any 
one, inthe face of the clear uns 
equivocal recommendation of the 
U.S. attomey,, unsolicited by this 
House, would want to-go aheadsand. 
vote to: send these materials -out 
Which could injure... or bungle” 


he investigation, said House- Mas 


jority Leader Richard A. Gephardt 
(D-Mo,) 

The crucial House yote.was on 4 
resolution offered by Gephardt that 
would delay action on the-question 
of releasing the transcrip{s and dod 
uments until the federal prosecutor 
indicated he had sto objections, 

Separately, the House voted:242 


F 
to 186 to table Michel's resolution, 
which called: for. the. tnmediate re: 

lease of the material, ἢ 
The.debste was evocative of the 
bitter partisan rhetoric of ἃ year 
ago, when ‘Republicans sought to 
gain political: mileage from the 
House bank scandal, an episode that 
ultimately ended thé careers of sev 
eral Republicans: ag well:as Dems 
ocrats, At ἃ time: when: polly suge 
gest widespread-public distrust and 
disgust with Congress, yesterday's 
sh provided more, τι for cyn 


"Yep Williaa M.: Thomas: (Re 
Calif.) charged’ during the. debate 
that'-House Speake? Thomas $. 
Foley (D-Wash,) had: solicited-the 
letfer from Johnson during ἃ tele- 
phone: conversation with Attomey 


score political points; even: if it |]. 


mean,"blowing the casé.” 
But ‘Republicans, led by House 


Minority Leader Robert HH, Michel. 


(Relll), said they sensed 4, Demo- 
cratic coverup and complained that 
ualess: the documenls: were ree 
leased, all House members would 
be operating under a “cloud of sus 
picion” 


oo i ge ec i πων 


stutter fb Nb 
cin γ. β 


Ἂς 


ἡ Ὁ the ihe feat of of this débate'is a 
prolonged, systematic: pattern αἱ 
denial, at:silenée,,of secrets known 
to the select:few, of winks and nods 
among (he old boy network in thé 

majority,” Michel said, , 

The Republicans: renewed their 
demands for disclosure after former 
House postmaster Robert Υ, Rota 
pleaded guilty this week to misdes 
meanors and court papers were: 


filed showing that; he helped. two | 


lawmakers embezale tens of thoue 


sands of dollars by allowing themt to | 


trade in stamps and vouchers for 
cash; 

Although the two members were 
not: named, lhe court papers and 


House records. pointed to House 


Hays and Means Committee Chairs 
mart Dan Rostenkowsld (D-ll) and 


forced to apologize alter a seething 


Foley took the tor and denied he 
had spoken to Reno or any olher ff 
ae Department. official about _ 


thé case, 
Foley complained: that Republi 


cans Were engaging in “broad beish 6} 
insinuafions and: accusations.” Ear« ἢ 


Ger in the day, he:also lectured‘res 


porters about Rostenkowski’s pres | 


sumed innocence, int response to 


questions:about the.chairman’siles’ ἢ. 


gal problems: Foley denied:(hat the, 
documents imitating 
tenkowskt in the grand fury inves 


iain had hut his electives, 


in’ negotiating a budget cong 0. 
mise, and'said he rejected’ sugee 


tions: that the: Illinois: dn 


should'step aside, 


T have confidence in Mr, Rose Ry? ἢ δ 


leskonshias an Honest perso, that 


Rey said, “At presen}, time, 
ha's not accused of ang offense.” 


πὶ 


Rose ) 
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Ὁ WASHINGTON--James: C: “Sinith: ‘was 
ot his desk-in, 1.15 “messy: -basement office in. 
‘the Capitol-orie summer.day-in 1989 when 
this: boss, the’ House: postmaster,” came: In; 
fetosedsthe “door: ‘and‘.pulled an’: ‘envelope 
‘from: <his jacket? “pocket, ; that” ‘contained. 
fgome . paper, “work *: signed= by”. Rep. : Dan: 

Rostenkowski (011): NS SS toh ars τς ΚΝ 
{The document. Was ‘a: -eongressional: exe 
pense account. voucher -for: postaze stamps. 
But postmaster - ‘Robert: V.. Rota .did\ not. 
really. want stamps,: ‘Smith: ‘told. the ?CHi-. 
cago ‘Sun-Times: Rota. wanted: Smiths to. 
ἔνε him $2,000/Phe‘cash, he said, was for 
ostenkawski:, ‘ie Ae a RE ES ae A 

τ ὍΔΕ, ψ 640. “that?” ΘΠ “δοκοῦ, him: 
+ “Look,”Rota replied? He’ ‘{Rostenkow-’ 
ski] is our,friend. He, takes ‘care of you. Ἡ “He, 
itakes” care. ‘of. me.: ‘And’ “this. is: ‘the- way, he, 


{wants “us to-do »it: for, him,” < 
__ Looking back years later, Smith Gecalled: 
iis’ reaction: “I.was no-doubt taken, aback: 
‘when Isaw his [Rostenkowski 5] name ‘on. 


‘the. a: Ir pouldnt, believe * it: “was. 


Pe Ν 
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_ “vouchers or for osta 
ἑ obtained with or eae ‘amp 
The charges against Rota list 12 
! separate instances in which “Con- 
| gressman A”—whom sources have 
identified as Rostenkowski—ex: 
pada snes or vouchers for 
rom 
ἐν to 1987 and from 
Smith had worked at the post 
office since 1960 and was promot- 
ed in the spring of 1989 to office 
supervisor of accounts. Rosten- 


sa had a hand in the promo- 


¢, 
ΚΙ 


(Mount Clipping in Space Ὁ cial 


τ A ate Rt ἣν (ἡ ay A LS ALO ERIE OGL 


House Aide’s s Stor 


“oe lam Tel met λιν cen PED ΠΡ err 


aah Beis 


ms. ἢν 
Ἢ 
τῳ 

hate ΩΓ 


Ca 


al PM A 
Meu ΚΑ . 
ee paren cao 


“hy le oh GOON 


ar 


OL ER MOLI" Bo her eet Pre 5, 
“Smith's predecessor in the job- 
of controlling the cash in, the, post 
office had been Paul Tomme, an 
attorney who now lives in Texas. 
Rota admitted this week when he 
pleaded guilty to embezzlement of 
post office funds;that he did- not 
trust Tomme. The cash arrange-. 
ment had been interrupted during. 
Tomme’s brief tenure, court. rec- 
ords indicate. 

‘When Tomme moved on, Ros- 
tenkowski made a strong push for 
Smith to get 
the job, ac- 
cording to, 
Smith and the 
legal papers in 
Rota’s court 
case. The way 
Assistant U.S. 
Attorney 
Thomas J. 
Motley put Ν 
προ ἐν ὑπὸ Robert V. Rota 
personal intervention and insis- 
tence” of “Congressman A.” 

Smith félt. a_sense-of. loyalty-to- 
Rostenkowski that he said played 
into his thinking on that first 
occasion when he said Rota ap- 
proached him for cash for the 
Chicago congressman. “He was my 
patron, my sponsor. Rota was my 
boss. So here I had my patron and 
my boss saying to do this. Rosten- 
kowski is a hard man: to turn 
down. Even his colleagues are 
wary of him. [Former] Congress- 
man [Thomas 4-] J. Ἵ ΠΟΤΕ has re- 


τῶν ib ol “mS “sy 


ἃ 500- pound Z0- 


~s* th 


Sferréd: to: ‘hini as 
ΩΣ 
‘So, as Smith put it, a ‘dia what. 
FI thought I-had to: do,” 
” Smith said that, so far as he 
- knows, the money he provided for 
Rostenkowski_was given directly 
to. the congressman. “1 never 
handed Rostenkowski any money 
directly,” Smith said. “It was, all 
done through Rota.” - 
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Smith-says he was brought un- 
der Rostenkowski’s wing by the 
congressman’s longtime Capitol 
Hill office manager, Virginia C. 

- Fletcher: Rota warned him during: 
το that first meeting in the basement 
«Οὐ the Longworth House Office 
. Building not ‘to talk with Fletcher 
about the cash for Rostenkowski. 
Smith said Rota added, “You 
know, he [Rostenkowski] is very 
touchy ‘about his private busi- 
ness.” ΝΣ : 

Fletcher also has been subpoe- 
naed under an immunity grant to 
testify to the grand jury investi- 
gating Rostenkowski, but Smith 
said, “Virginia, is totally inno- 
cent.” ὌΝ 
_, Smith said Rostenkowski was 
the chief beneficiary of -the ar- 
rangement but Rota provided cash 
for other congressmen. 

Former Rep. Joseph Kolter (D- 
Pa.) has been mentioned in court 
documents. His congressional ex- 
pense records were subpoenaed 
along with Rostenkowski’s in May, 
1992. But from what Smith said 
he: witnessed, ‘‘Kolter was much 
less involved in this.” ΘΟ 

‘Rostenkowski has not been 
charged with any crime in the 
post office case. The jury investi- 
gation is continuing, also focusing 
on Rostenkowski’s personal and 
campaign finances. -- - = 

Attorneys for Rostenkowski and 
Rota did not return calls. 

Smith said he goes back and 
forth in his feelings toward Ros- 
-tenkowski. “] feel sorry~for him. 
It’s a terrible thing to fall from 
such a high place,” he said. - 


“It’s-nat-like this-is an evil:man- - -— 


we're dealing with’ here,” Smith 
said. “He gives thousands of dol- 
lars to charities. He’s a good con- 
gressman.” gute, 
Smith has. been under pressure 
himself during the investigation, 
especially after newspapers identi- 
fied him as a witness cooperating 
with prosecutors. 
. “I was sorry about the whole 
thing. lt is very painful for every- 
* body,” said Smith. “1 wish -it 
hadn’t happened.” © 


~ 
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~ James ‘C. Smith was’ raised “in Atlanta -and went north .to 
- .Washington to go to college. He landed his first job on Capitol Hill 
" ‘in 1959, working for‘then-Rep. James’C. Davis (D-Ga.). » 
-- “"-§mith’s first job with the House ‘post office in 1960 was as a 
 .mail carrier to offices in the Cannon House Office Building. Under 
" ‘the patronage system_on Capito! Hill, he was kept on by a series 
* ‘of sponsors as the represéntatives‘he worked for‘came and went. 
κὰν When House Speaker. John W. McCormick (O-Mass.) retired in 
5* 4970—the same year federal prosecutors in-Washington pursued 
allegations of influence peddling’in the speaker's office—Smith 
‘ “heard, about ’a patronage -opening in -the office οἱ Rep. Dan 
" Rostenkowski (D-Ill). He apparently: impressed ‘Rostenkowski's 
. top aide and, without meeting the congressman, he secured the 
post office post that he kept for ‘the next two decades. 
r« «Smith retired in April?\He ‘still lives in an apartment on Capitol 
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Sen. Bob Packwood (R-Ore.) confers with Rep. Dan Rostenkowski 
:(D-II.) at’a“meeting of House and. Senate negotiators trying to 
reconcile differences in their versions, of budget leaislation. 
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Foley Leaps 


‘To Defense 
As Cover-up 
Charges Fly 


-" WASHING TON22 House 
Speaker Thomas S. :Foley (D- 
Wash.) passionately “defended 
Rep. Dan Rostenkowski on-Thurs- 
day as “an honest - person” while 
House Democrats crushed a Re- 
publican bid to pry looséuthe se- 
cret “post office papers?” . 

In a day of emotional explo- 
sions, Foley and Hotise” Minority 
Leader Robert 
H. Michel (R- 
Il.) battled 
over whether 
to make pub- 
lic year-old 
‘transcripts of 
interviews 
with princi- 
pals in the 
House post 
office scandal. 
Democrats 
won a 244-183: 
vote to keep.a 
lid on the pa- 
pers until ‘the 
Justice De- 
partment -fin- 
ishes its inves- 
ligation. | 
" Foley’s de-- 
fense of Ros- 
tenkowski 
came during 
the speaker's 
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Robert H. Michel 


daily press conférence;"When re- 
‘porters pressed him‘ about the 
‘case. Foley lit into Republicans 


for accusing him of engaging in a 
cover-up of the post-aftice scan- 
dal. He took to task the New York 
Times for saying Rostenkowski, 
chairman of the House“Ways and 
Means Committee, should step 
down as‘a member of the confer- 
ence committee negotiating Presi- 
dent Clinton’s economic’ program. 

Asked whether he still had full 
confidence in Rostenkowski, Foley 


scoffed at what he called “allega- 


tions and innuendos.” 12: 


“T have confidence-in=Mr. Ros- 
tenkowski as an honest “person, 
that he's effectively conducting 
his responsibilities,” Foley said. 

Republicans have alleged that 
Foley solicited a letter from feder- 
al prosecutor J. Ramsey Johnson 
‘urging the House ποῦ 10. release 
documents from an internal inves- 
tigation because it could “‘have a 
significant adverse effecton the 
ongoing criminal investigaton. 

At the peak emotional moment, 
Rep. Bill. Thomas (R-Calif.) chal- 
lenged Foley to come to the floor 
and deny that he had talked _to 
Attorney General Janet ‘Reno be- 
‘fore Johnson sent his letter. Ὁ 

Foley, who: says he has not 
talked to Reno pine she took 
office, came to the floor, an unusu- 
al ‘move, and repeated his denial. 
» Chagrined, Thomas . apologized 
to Foley, but Michel kept up the 

fight. Matching Foley's earlier an- 
ger, Michel raged because he had 
not been informed years ago of 
charges of corruption in the post 
office. “I feel Pve been had,” Mi- 
chel said. If he had known of the 
first charges 13 years ago, Michel 

Said, he would have pressed for a 

‘far different investigation.” 
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Keep Politics Apart 
From Rosty Probe 


Politics ought not interfere with the investigation of Rep. Dan 
Rostenkowski (D-Il.) And the Justice Department, under Attor- 
ney General Janet Reno, doesn’t appear to be letting that happen. 

Oustide the Beltway, everyday Americans clearly understand 
why a criminal probe ought not be compromised by politics, no 
matter who’s affected. 

But that’s asking a lot in Washington, where pressure from 
Democrats and Republicans to tamper with this lengthy investiga- 
tion is building by the day. 

Federal investigators have been trying to determine whether 
there is a pattern to Rostenkowski’s use of congressional or 
campaign expense funds to enrich himself and members of his 
family. The probe has lasted more than a year, beginning with an 
investigation of the House Post Office. 

Now, the investigation reportedly encompasses an extensive 
examination of Rostenkowski’s car and office leases. As first 
reported in this newspaper late last year, Rostenkowski may have 
violated federal law by charging what appear to be personal and 
family expenses to congressional or campaign funds. 

Monday’s guilty plea by former House postmaster Robert V. 
Rota to charges that appear to link the congressman to embezzle- 
ment only added pressure. Nervous Democrats openly suggest 
‘Republican holdovers at the Justice Department have it in for 
Rostenkowski, chairman the House Ways and Means Committee 
and a key point person for President Clinton in budget delibera- 
tions. Conversely, Republicans charge House Democrats with a 
cover-up in their own investigation last year. 

So far, Reno appears to have played things straight. As reported 
in this newspaper on Thursday, Rostenkowski’s lawyer had tried 
to convince a Justice Department official that implicating the 
congressman now. would weaken his role in negotiations over 
Clinton’s economic plan. Prosecutors rightly decided that no one 
is above the law. 

Meantime, U.S. Attorney J. Ramsey Johnson opposed Republi- 
can calls for the release of documents used by a House task force 
investigating the House Post Office operations. The findings of 
the task force were a sham. But release of the documents could 
prove harmful to the investigation, Johnson argued. 

The House voted 244-183 to keep the transcripts under wraps. 
They apparently involve testimony from many of the same 
witnesses and records of many of the same transactions currently 
under investigation by the Justice Department. 

This time, the House got it right. The politicians need to step 
back and allow Justice to proceed at its current pace. 
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Daley Rips Ex-Prosecutor for 
Network TV Comments 


Mayor Daley on Thursday accused the 
former federal prosecutor who built the case 
against Rep. Dan Rostenkowski (D-Ill) of a 
breach of ethics for comments made about 
the Chicago congressman on network televi- 
sion. oS ; 
Daley said he was astounded to hear for- 
mer U.S. Attorney Jay B. Stephens tell Ted 
Koppel on ABC’s “Nightline” program that | 
it is “simply a matter of time” before Ros- 
tenkowski is indicted and that the congress- 
man may have embezzled “tens of thousands 
or hundreds of thousands of dollars.” 

Stephens, a candidate for the U.S. Senate 
in Virginia, also said the Clinton administra- 
tion “bought a substantial amodnt?of-time” * 


by replacing Stephens and other Republican 
appointees. He noted that the shake-up took 
place while Rostenkowski was “performing a 
critical function for the administration with 
regard to the budget and tax bills.” 
Daley, as a former state’s attorney and one 
of Rostenkowski’s closest political allies, said 


- 


he was incensed by Stephens’ comments. 
The mayor said Stephens should be stripped 
of his license to practice law but that the 
legal profession is incapable of policing itself. 
“It’s a violation of the canons of ethics,” 
Daley said. “It’s really improper for the 
former U.S. attorney, who has taken, confi- 
dential information to a grand jury, to come 
“Whatever they're going to do, that grand - 
jury will do. But J think it’s very improper 
that anybody* would ssy--that:~You: could: 


have an investigation that ‘went nowhere, 
and you could then later on get out there 
and start writing’ a book or start talking 
about people.” 

Stephens’ comments were tantamount to 
“a religious leader talking to somebody 
about their problems in confidence, then 
going out publicly and talking about that 
person,’ Daley said.. 

But Stephens is unlikely to be disciplined, 
‘Daley said, because “the only license you 
never lose is a law licénse. Store owners can 
lose their licenses. A police officer can lose 
his license. But very, very few lawyers ever 
lose their license because you have a judge 
judging you who has his license.” 

Asked whether the legal profession polices 
itself, Daley said, “No, it doesn’t. Everybody 


+ knows sthattts aed s dec en ne ρον 28s, 
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debate 


WASHINGTON—After an angry - 
and emotional debate.in which 
the speaker of the House was all 
but accused of manipulating a 
federal prosecutor, House Demo- 
crats on Thursday rejected’ a Re- 
publican effort to open records of 
the House post office investiga- 
tion to public scrutiny. 

The federal investigation of 
wrongdoing at the post office ear- 


lier this week indicated that Rep. 
Dan Rostenkowski (D-Ill.), the 
powerful chairman of the Ways 
and Means Committee, may have 
profited from a misuse of funds, 
possibly as much as $100,000, 
Republicans, seeing that this 
Democrat so crucial to President: 
Clinton’s economic program was 
at the center of controversy, had 
demanded Wednesday that re- 
cords of the special House task 
force that conducted an inquiry 


into the scandal before federal 
prosecutors became involved..be 
made public. 

During the bitter debate Thurs- 
day, Republicans accused Demo- 
crats of a “cover-up” because they 
argued against public release of 
the information. 

Democrats countered by saying 
that the investigation into Rosten- 


kowski and others would be 
jeopardized if the documents 
were made public, an argument 
advanced by the interim US. at- 
torney, J. Ramsey Johnson, in a 


letter to House leaders Wednes- 
day. o 

And in an unprecedented 
preach of House comity, Speaker 
Thomas Foley (D-Wash.) was 
practically accused of manipula- 
ting the prosecutor into taking 
the Democrats’ side. Foley faced 
down his accuser, Rep. William 
Thomas (R-Calif.), and received 
an apology. ° 

Under the resolution approved 
- 244-183, the speaker will ask 
"Johnson to advise the House 
»when the documents can be re- 
‘leased; then the House will take a 
. vote on whether to make them 
public. One Republican, 242 Dem- 
_ocrats and one independent voted 
-to keep the records closed; 11 
‘Democrats and 172 Republicans 
. were opposed. 


O 


That set the tenor of the debate. 

‘The House “won't fess up to its 
dirty little secrets,’ charged Rep. 
Scott Klug (R-Wis.). But House 
Majority Whip David Bonior (D- 
Mich.) countered that the House 
should “stand here and_ affirm 
our principles of law, order, jus- 
tice and decency.” 

Meanwhile, Rostenkowski went 
about his other business Thurs- 
day, holding meetings throughout 
the day on the economic plan. 

Pausing to chat with reporters 
outside the committee room door 
where he was holding the meet- 
ings, Rostenkowski discussed the 
progress the committee members 
were making. But when he was 
asked how the investigation was 
affecting his budgetary work, he 
did not answer and gently pushed: 
away a reporter's tape recorder. 


* “Public disclosure will thwart 
.the ability of the prosecutor to 
‘collect information,” said House 
‘Majority Leader Richard 


. Gephardt (D-Mo.). “It would pos- 


‘sibly impair the U.S. attorney 
.from.completing his investiga- 
* tion.” . 

But Republicans insisted that 
‘public disclosure, of all: of the in- 
‘vestigatory documents would do 
nothing more than shed light on 


_the issue. In fact, Thomas, who 


was a member of the task force 


that looked into the post office: 


case last year, insisted that there 
was nothing in them that would 
damage the case against anyone. 

In a loud, emotional speech on 
the House floor, Thomas accused 
Foley- of having a phone conver- 
sation with Atty. Gen. Janet Reno 
prior to receiving the letter from 
Johnson asking that the docu- 
ments be kept secret. 

That brought Gephardt to his 
feet, challenging Thomas’ state- 
ment. Thomas shouted that Foley 
should be brought to the floor im- 
mediately to reply. Seconds later, 
Foley strode onto the floor and 
angrily denied he had ever had a 
conversation with Reno. , 

“That is totally and absolutely 
incorrect,” a grim Foley said. “I 
am surprised that the normal 
courtesy that exists between 
members would not have been 
shown in this case.” 
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‘Pointing his finger at Thomas, 
Foley said that not one question 
had been asked of him until the 
accusation was made on the floor. 


At the end of his remarks, Thom-? 


as apologized and admitted he 
“had no factual evidence” that the 
call had taken place. ; 

_ Rostenkowski voted with the 
other Democrats to delay release 
ιοῦ the investigatory documents. 
In addition to Rostenkowski, 
court documents indicated that 
\former ‘Rep. Joseph-Kolter-(D-Pa.) 
may have been among those re- 
ceiving money. 


| A year ago, a House task force 
on the post office report found 


nothing to suggest that House 


members had engaged in embez-. 


zilement, although it criticized the 


“conduct of post office employees. 


In his guilty plea released Mon- 
day, former House Postmaster 
Robert Rota admitted he lied to 
House investigators, The Associ- 
ated Press reported, quoting from 
one of the unreleased documents. 


550 -wE- (8067 


ΝΟ 


Ι BK 55. 


~ Ρ 9 TS 


ΧΟ; 
| 


455 


FBe1/O0J 


FD-350 (Rev. 58.8.81) 


O 


(Mount Clipping in Space Balow) 
Daley criticizes 
attorney over 
Rosty flap 


Chicago Mayor Richard Daley 
on Thursday criticized former 
US. attorney Jay B. Stephens for 
revealing information about the 
case against U.S. Rep. Dan Ros- 
tenkowski (D-Ill.) and indicating 
he might be indicted. 

“You can’t do that. Revealing 
information is a violation of eth- 
ics. I think its unfair. It’s not 
right. It’s improper for any attor- 
ney to release information gath- 
ered by a grand jury,” Daley said. 
“That’s like a religious leader go- 
ing out and talking about what a 
person has told him (in confi- 
dence).”” 

Daley said he hoped Congress 
would spend more time working 
on President Clinton’s economic 
stimulus package instead of the 
allegations against Rostenkowski. 

“There’s been a lot of allega- 
tions and a lot of talk, but this has 
been going on for a year,” Daley 
said, “The allegations are a seri- 
ous problem, but we need an eco- 
nomic stimulus package.” 
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ON ROSTENKOWSKI 


Owes i Character: 


Ἐπ π or 
ep. Dan Rostenkowski (D-Ill.) is on the ropes. . ioe eenene. a 
τὸ Some are celebrating, including his most recently Submitting Office: Chicag 
defeated congressional rivals Elias “Nonincumbent” 


Zenkich and former -Ald. Dick Simpson. -Both are calling 
for .Rosty’s resignation. Their gloating is-unseemly. ἡ 

Others are more careful in making judgments. Rosten- 
kowski, who is the subject of a federal probe of the House 
Post. Office, hasn’t been accused of anything. He has made 
mistakes. But he's also entitled to fairness. 

If Rostenkowski has shortcomings, it should be noted 
that .Rostenkowski has also had some notable 
accomplishments and did a great deal of good in 
ἃ political carecr that began in the 1950s. 

As chairman of the House Ways and Means 
Committee, he has been an important legislator. 
Rostenkowski wrote the tax reform act of 1986, 
the,bipartisan Social Security Act of 1983, and 
the; Trade Expansion Act. of 1988 that created 
jobs.and economic growth. He’s President Clin- 
ton's top congressional ally. 

For all of his power .and influence in the 
nation’s Capitol, Rostenkowski never caught Po- 
tomac fever. Since his election to Congress in 
1958,-he has never owned a house in Washing- 
ton, D.C., and has’'seldom spent a weekend 
inside the Beltway. It’s no accident .that his- 
favorite Washington, D.C., restaurant is Mor- 

-~—~—ton’s-of-Chicago: - ce a ; 

Other legislators don’t always remember where’ they 
came from. Some friends of mine dropped -by their U.S. 
Senator's office and were told that the-senator was an 
international figure and couldn’t be bothered with ‘con- 
stituents. Rostenkowski will ask Chicago visitors how long 
they’re in town and insists that they join him for dinner, 
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whether he’s dining with the chairman of General Motors, 
a network anchorman, or pals from the Northwest Side. 
; His neighborhood roots are deep.’ Rostenkowski lives in Z 


‘ the house that his’grandfather built and where he grew up. 
᾿ He wears ἃ four-leaf clover around his neck with the names 
: of his wife, their daughters and their birthdays. My most 
| enduring image of Rostenkowski was when I interviewed 
him in the middle 1980s as he washéaded for a-hospital to 
find out whether he could give one of his kidneys to one of 
his daughters. . 7° = FT ῊΡ 
In his neighborhood, Rostenkowski is the largest. contrib- S$E-WE- 
utor to the restoration of the historic St. Stanislaus Kostka 
Church. He also sponsors.a football team and a ἜΣ ee 
polka band. Rostenkowski gives generously to “5: 
Maryville Academy, the state’s largest home for δὰ Ξ 
troubled kids. oe ex 
He could have pocketed $1 million in cam- τῷ 2 
paign funds if he*had retired last year. But he 
stayed on and won a tough race for re-election. € «2 
- Loyalty matters to Rostenkowski. He was once | ~ 
reprimanded by a judge for paying ἃ .constitu- ι. 
ent's parking ticket with his political.fund. More 
recently, he has 


paid the legal expenses-of two 
aides with his campaign fund. ° - 3 a. 


“3 


¥ 


When friends haye setbacks, he is among the 
first to call. After former Mayor Michael Bilan- 
dics 1979 defeat, Rosty “engineered mayoral 
chief of staff Tom Donovan's selection as presi- 
dent.of the~ Chicago Board of Trade. When 

Mayor Jane Byrne was defeated in 1983, Rostenkowski 
found business for her aide Bill Griffin.:Rosty-made Loop 
lawyer Bill Daley’s career after his" brother Rich Daley 


finished third in the 1983 mayoral pririary. When a 


newspaper colleague got bumped from the congressional 


beat, -Rostenkowski was the first person to, offer him a job.- 
‘Some people-would call him.a,stand-up- guy. + = =: 
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_|Modern Times 


| Rostenkowski's Woes 
Spotlight the Decline 
|Of House's e's Old School 


_ staunch sfendes of Perks! 
| And Patronage Is Focus his steak dinners at Morton's of Chicago— 


; Of Post Office Scandal 


| One of the Last ee. His Kind mum permitted in honorariums. At the 


| 
| By DAVip ROGERS 
And JEFFREY H. BIRNBAUM 
Staff Reporters of THE Wart STREET JOURNAL 
WASHINGTON —In the summer of 1989, 
Dan Rostenkowski was in all his ‘glory. 
| Lobbyists and corporate chieftains happily 
anted up $25,000 each to underwrite 8 
| lavish bicentennial celebration of his 
House Ways and Means Committee. There 
| were gold souvenir cuff links and a glitzy 


i documentary movie. Starring the chalr- | 


| man, of course. 

Four years later, federal prosecutors 
_ paint ἃ different picture of the period. 
| Instead of the expansive tax-writer, 
Rep. Rostenkowski is portrayed as a chis- 
eling patronage chief who allegedly pres- 
sured House employees to carry out a 
Series of cash-for-stamps transactions val- 
| wed at thousands of dollars a year. Though 
| never {identified by name, court documents 
filed this week jin Washington are a 
road map pointing to the chairman as 
an anonymous “Congressman A,” who 
allegediy swapped a postal voucher for 
| $2,000 in cash just weeks before the Ways 
| and Means hash, 


Denies Wrongdoing 


The allegations have yet to be proved, 
and Mr. Rostenkowski has denied any 
_ wrongdoing. Still, they pose a cruel riddle. 
— Why would one of the most powerful men of 
the House, with legal access to more 
' than a million dollars in campaign funds 
and special-interest money’, risk his career 
by exchanging postage stamps for rela- 


| Uvely small amounts of cash? 
| 


Part of the enswer surely lies in the 
entrenched culture of the House. A master 
| of the legislative deal, Mr. Rostenkowski 
ἢ has also lorded over another side of Con- 
" gress -- a world of cloakroom politics and 
, Patronage operatives who once ran the 
| Capitol’s daily operations and ‘~ere a 
"source of power through jobs and favors. 


believed In patronage, that believed in 
i Staff, that belleved in the institution,” says 
' Ed Jenkins, a friend and former Georgia 
congressman and member of the Ways and 
Means panel. ‘‘That has good aspects and 
bad aspects.” 

Chairman Rostenkowski is also some- 
one who has staunchly defended the perks 
of office, which, along with the old patron- 
age system, were readily accepted by the 
old school but have been attacked by re- 


with its own Rostenkowski wine bin — was 
often picked up by lobbyists. He matn- 
talned his own personal political-action 
j committee and regularly kept the maxi- 


time he allegedly was plotting with former 
House Postmaster Robert Rota, the Chi- 
-cago Democrat was well on his way toward 
amassing & $1 million campaign treasury, 
which he could have kept had he retired 
from Congress at the end of Jast term. 

Yet, during the period of most of the 
alleged cash-for-stamps transactions, law- 
makers, including 


Se. also chafed under 
ee Ξ- < caps on their pay 
-eMZy "ΟΝ and outside income. 
4+ Roe μὴ tiny According to court 
esi. τὲς 7 documents filed as 
part of Mr. Rota‘s 

plea bargain, even 
while enjoying the 
lofty symbols of his 
power, Mr. Rosten- 
no kowski may have 
> been engaging ina 
Dan Rostenkowski decadelong scheme 
———————___ to embezzie from 
the House post office. Mr. Rota, 66 years 
old. a onetime Rostenkowski ally who 
pleaded guilty to misdemeanor embezzle- 


ment charges Monday, ‘is said to have ° 


agreed to provide the chairman with cash 
for stamps only after pressure from the 
congressman, who also had pushed to 
install a patronage worker who allegedly 
handled the transactions. 

____“Mr. Rota explalned to [the new super- 
visor} that they would give cash ἰὼ Con- 
eressman A... . because Congressman A 
took care of them and they should take care 
οἱ Congressman A in return,” according 
to the prosecutors’ summary of the case. 
- More than anvone on Capitol Hill, Mr. 
Rostenkowskl, a protege of the late Mavor 
Richard Daley of Chicago, would appreci- 
ate the simple axiom of patronage Set out 
in the Rota plea. 


j formers and recently diluted. The tab for 


2 Syren ΟΣ Fie, Fe ὩΣ SO eS oP a et 


oO 


ng ert 


τ ω ᾿ 
δια aces EF Va moe 


ey a po A 


' y 


>, name of 


Yet none of the evidence made public py. 
prosecutors so far shows that Mr. Rosten-' 
kowski benefited personally from the al- 
leged cash transactions--which could have! 
served only to generate money for other’, 
office expenses — a point that could be: 
crucial in determining the seriousness of 
the case against him. In years past, some 
members adopted the practice of cashing- 
out stamp purchases, although it’ was 
disallowed In the late-1970s. 

Moreover, a comparison Οἱ House rec- 
ords with the postage vouchers listed in the 
Rota charges shows that Mr. ten- , 


kowski's office continued to report large 


stamp purchases during a period when the ; 
alleged conspiracy was discoptinued by = 
the postmaster. This su that he may’ 
have been purchasing large quantities ἽΝ 
stamps all along, rather than turing, 
stamp vouchers into cash. 
Mr. Rota, who cwrently is facing a! 
maximum three years In prison and $300,-' 
000 in fines, claims in court documents that | 
there was a two-year hiatus in the plot: 
from mid-1987 to the summer of 1989 when! 
the post office's longtime supervisor of: 
accounts was replaced by an employee! 
whom the postmaster didn't trust. House | 
records confirm there was a change of} 
personnel during the period, but Mr. Ros: | 
tenkowski’s office continued to report: 
stamp purchases, albeit at a sometimes: 


; Slower pace. 


For example in 1985 and 1986, when the | 
alleged cash-for-stamps transactions were ' 
taking place, Mr. Rostenkowski's office ! 
reported total stamp purchases averaging ; 
51.100 a year. In 1987, the volume dropped |: 


ι Off to about $3.000—including 2 single large |, 


purchase before the change of supervisors. 

But in 1988, when Mr. Rota is safd! 
to have cut off all cash-for-stamps transac- } 
tions, Mr. Rostenkowski’s office reported [ 
stamp purchases totaling $4,900. 


Bracing the House , 


It is uncertain whether the inquiry will, 
touch other lawmakers; besides Rep. Ros- | 
tenkowski, Mr. Rota also implicated for- | 


mer Pennsyivania Rep. Joe Kolter. The |. 


Democrat has denied wrongdoing. 
According to prosecutors, Mr. Rota on | 
some occasions provided large numbers of t— 
stamps to members of Congress and ἰδίου 
exchanged the stamps for cash, and at: 
other times allegedly simply gave cash , 
directly in exchange for standard office | ᾿ 
vouchers—available to all members— ! 
falsely made out for postage. 
The allegations may be difficult to 


prove. Still, forthe chairman — and forthe | | 


House he has served for more than 30 


years — the Immediate fallout can only be ᾿.,. 


bad. After going as faras itdidin the court | 
filings, the prosecution team could find it , 


difficult to back away from bringing . ἢ 


charges. The post office allegations are | 
part of a wider government investigation * 
focusing on Mr. Rostenkowski’s personal | 
finances and campaign and office expendi- 
tures in Chicago as well. 
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Mr. Rostenkowski's camp is prepa 
for the worst. Any indictment, however 
Small, would force him to surrender his 
_ Chairmanship to his old irritant and the 
| ranking Democvat, Florida Rep. Sam Gib- 


. bons. For the White House, the charges | 


come at the worst possible time: Presi- 
dent Clinton is depending on the chairman 
to champion iis economic package and 
sweeping health-care overhaul. 
The timing of the Rola plea also be- 
devils congressional Democrats. who have 
~ made wholesale changes in the adminis- 
| tration of the House, dismantled the scan- 
| dalridden House bank and professional- 
| fzed the operations of the post office, but 
| can't seem to break through the public's 
| perceptioa of relentless scandal. 
: “The last reported Incident... 1s April 
| 1991," says Speaker Thomas Foley. *‘All 
"οὗ that has changed.””: . 
A judge's son, Mr, Foley has ἃ mo> 
elite, academic image that is the very 


House, as well. When Speaker James 
Wright fell amid an ethics scandal] in 1989, 
he was hurt by the mood of animosity 
among rank-and-file members. Mr. Ros- 
tenkowski’s arrogance has earned him 
enemies as well. But in Washington, a city 
that longs for leadership, his big-fisted 


style is viewed among colleagues as a. 


healthy supplement to the more refined 
Mr. Foley and his younger mafority 
leader, Richard Gephardt. 

“Innuendo and supposition are replac- 
ing even accusation,” Mr. Foley said yes- 
terday, rebuking those who have called for 
Mr. Rostenkowskj to step aside from his 
chairmanship even before an indictment. 
And as the (ax-writer closeted himself with 
budget negotiators, the House floor broke 
into partisan fighting over when to release 
Still-secret testimony from 8 task-force 
investigation of the post office. Finally, on 
a 244-183 vote, the chamber pledged to 
publicize the material but delayed Its re- 
lease until prosecutors, who fear it will 
hurt their inqulry, lift their objections. 
Test of Strength 

The case, which has been proceeding 
for 16 months, was first a battle of. wills 
between congressional Democrats and a 
Republican prosecutor, Jay Stephens. But 
with Mr. Stephens gone — he {s seeking 
the GOP Senate nomination in Virginia— 


{| and the Clinton administration in com: 


mand of the Justice Department, the case 
is now a different test of strength. It 
matches Mr. Rostenkowski against old 
patronage allies and a reform mentality he 
has resisted as demeaning. 

After three decades in Congress, the 


| 65-year-old Mr. Rostenkowski is one of the 


last of a generation of Northern urban 


| Democrats who once dominated the House 


with their rural Southern counterparts. 
The'late Hale Boggs, a Louisiana majority 


“leader, was his early patron. " 


Matched against his strongman Image 
is a growing isolation that has come with 
age and changes in the House itself. As a 
product of Chicago ward politics (Mr. 
Restenkowski's father was a prominent 
Democratic politician), Mr. Rostenkowski 
has his own ethics code and was never part 
of the reform movement of the mid-1970s. 

What drives Mr. Rostenkowski most 
is a desire for control. He is faulted now for 
renting office space in a building owned by 
his sister, yet this fits the tradition of a 
man who sull lives in the townhouse he 
inherited from his father. Patronage is 
part of the same pattern. Long after 
giving up any hope of becoming House 
speaker, the chairman remained a force in 
the cloakrocm world of House officers who 
commanded duchies of their own in the 
Capitol and prospered by smoothing the 
lives of members by overseeing check- 
cashing and other personal services. 

Elected each Congress by the Demo- 


: cratic caucus and then the full House, 


these officers are politicians with their 
own turf. But with the advent of a new 
professional postmaster and a farmer 
Army general as the House's profes ional 
administrator,. the lines of authorny and 


tem is stili in place,’ complains Rep. Pat 
Robérts of Kansas, who last year served on. 
ἃ task force that investigated Improprie-' 
ties at the post office. 

The most painful aspect of any eventual]: 
case against him would be the testimony of' 
the very people whose careers Rep. Ros- 
tenkowski helped preserve and protect, 


including Mr. Rota and James C. Smith. 
Mr. Smith supervised the cash distribution 
at the post office and his office contained 
“cash and stamps everywhere," according 
to Daniel Swillinger, a lawyer who worked 
on an earlier House inquiry into the mat- 
ter. When the bipartisan task force con- 
ducted its own investigation last year of 
financial irregularities after large 
amounts of missing cash had been de- 
tected in a spot audit, both men denied 
providing cash to lawmakers. Now ΜΓ. 
Rota has agreed to cooperate with the 
grand jury in return for leniency, while 
Mr. Smith has been granted immunity 
from prosecution. 

For Mr. Rostenkowski, the. investi- 
gation has forced changes. Witness the 
House Democrats’ annual retreat earlier 
this year. The old Dan Rostenkowski — the 
proud powerbroker — never. attended the 
annual function of mere rank-and-file 
members. This year he not only attend 
the event at Balimore’s Johns Hopkins 
University, but he tried hard to be liked. 
He wore casual attire and mingled. At the 
close of the evening, he joined a conga line, 
which concluded when he stood on a chair 
in the middle of the dance floor and waved 
his arms Jn rhythm with the music. 

While he still takes the 5 a.m. flight out 
of O’Hare on Tuesday morning and works 
long days, the probe has sapped some of 
his energy. During a recent session with a 
lobbyist of long acquaintance, he dozed off 

- twice. One night he turned to a former 
colleague and confessed in an anguished 
tone, “They've subpoenaed my children.” 
A few weeks ago, all four of his daughters” 
appeared before the grand jury. “That just 
killed him,” says former Rep. Tom Dow- 
ney, a New Yorker who once served on the 
Ways and Means panel. 

Recently, he attended ἃ series of small | 
fund-raising dinners thrown by former: 
staffers and a broad circle of lobbyist 
friends. He talks about the presidency, the 
tax bill, Congress, not about his tra- 
vails. But most of the people who contrib- 
uted $5,000 to attend know that the money 
may go not to his re-election drive — there 
is speculation that he won'trun again—but | 
to help pay for his legal defense, His lega! 
fees are well into six figures. 

Even while mired in the post office 
probe, the chairman's admirers stress that 
he is still one of the most effective legisla- 
tors. President Clinton went out of his way 
to praise the chairman this week, mindful] 
of his potentially crucial role in the budget! 
and health-care debates. ! 

“He has extraordinary accomplish- 
ments that are historic and enduring and. 
that can’t be taken away from him,’* says: 

. former Democratic Rep. Downey. 
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Bernie Stone ane Richard Mell; 
former 7.5, Rep. ‘Martin’ Ritsso{D- 
Il.);. former Cook: County2Gom>, 
missioner Matt tBiesczat#ands. 
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, “ipgsnot at Ally uncommon for: 
if “me.io -hire. relatives,,children; Οὗ 
“alderman or othér elected” offi- 
cials,” said Donovan. “Usually 

they are children, looking for 
| part-time summer .work. to help 
| with college.“ 

ns Stacy,:32, and:Dawn, “Als Ftesti-: 
| fied ‘before ‘the-Washingtdnzgrand 
“jury” “under grants sof immunity, 
in‘ separate zappearancesssthat 
they worked ‘diligéntly ; atzthevex- 
.change.* ‘With bimmunity4avitness- 
,..65 ὍΔη ὈΒ prosecuted. only:for:) per. 
“jury, if they give false testimony. ) 
A third daughter, Gayle, 31, also | | 
| testified. ΕΚ «᾿ς ὁ. 

Rostenkowski,7,65, chairman: of. 
_ the House Ways‘and Means -Com- 
τ mittee, continues:to be dogged-by. - 
' a 16-month :federal investigation. 
1 that .apparently-: has grown ΜΙΝ, 

beyond the congressman’ 'Szalleged 
| dealings -with ithe’ Housé’ ‘post of} 
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‘without intervention “from their 
| jeter and denied that they.ever 
were paid for not working.’Dawn 
| declined to:comment, .and..Stacy 
,;;could-not be: reached - for; com: 
| iment Ages Wa 
"Further, Donovan noted: he το: 
||-ularlyshires sons,. daughters; 

brothers; cousins ‘and, other.’rel 

tives. of powerful ‘and not-so-pow- 
érful. political’ figures ‘at ‘the city, 
state-and federal levels, as: ‘part. 
time ‘summer help or as full-time 
staff.'He ‘said. the ‘hires: include 
relatives of former Chicago’ alder: 
men Thomas Keane and Edward: 
IR. Vrdolyak; current alderme}}— 
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_ Sources in’ Washington βαιά ἜΤ τι iP Te 
day that investigators’ had' shifted ° 

Ἢ focus from Rostenkowski’s 

| alleged swap -of-a.postal, voucher » 
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for $2,000 to: his,use-of, a’, North; 
west Side “congressional. office, 
and his influence ‘at the: ὍΒΟΊ.: Ὄ 
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Continued From Page 1 


vouchers or for -postage stamps: 


obtained with vouchers. 

The, charges ayainst Rata Hst 12 
sepdrate instances in which “Con- 
yressman A"—whom sources have 
identified as Rostenkowski—ex- 
changed stamps or vouchers for 
cash from 1985 to 1987 and from 
1989 to 1991, 

Smith had worked at the post 
οτος since 1960 and was promot- 
cd in the spring of 1989 to office 
supervisor of accounts. Rosten- 
kowski had a hand in the promo- 
tion. 

Smith’s predecessor in the job 
of controlling the cash in the post 
office had been Paul Tomme, an 
nttorney who now hives in ‘Pexas. 
Rota admitted this week when he 
pleaded guilty to embezzlement of 
post office funds that he did not 
trust Tomme. ‘The cash arrunge- 
ment had been interrupted during 
Tomme’s brief tenure, court rec- 
ords indicate. 

When Tomme moved on, Ros- 
tenkuwski made a strong push for 
Smith to get 


the Jobo ate ἘΠ age 


carding to 
Smith and the 
legal papers in 
Rota’s court 
case, ‘fhe way 
Assistant US, 
Altorney 
Thomas 4 
ee put i AAT, πάρης 
Smith got the & eas 
job “with the Robert Vv. Rota 
personal intervention and insis- 
tence” of “Congressman A.” 
Smith félt a sense of loyalty to 
Rostenkowski thal he said played 
into his thinking on that first 
eccasian when he said Rota ap- 
proached him for cash for the 
Chicayo congressman. “He was my’ 
ἢ, my sponser. Rota was my 
So here 1 had my patron and 
‘ass saving to do this. Rosten- 
ki is a hard man to turn 
» Even his colleayues are 
of him. [Former] -Congress- 
(Thomas 3.) Downey has re- 


— ee SET 


Story: Cash 
‘riend’ 


7 SES ee 


ferred to him -as a 500-pound go- 
rilla.”’ : 


“So, as Smith put it. “I did what: 


k thought [ had to do.” 

Smith said that, so far as he 
knows, the money he provided for 
Rostenkowski was given directly 
fo the ‘congressman. “I never 
handed Rostenkowski any money 
directly,” Srnith said. “Tt was all 
done through Rota.” 

Smith savs he was οὐ ἐν un- 
der Rostenkowski's wing by the 
congressman’s longtime Capitol 
Hill office manager, Virginia C 
Fletcher, Rota warned him during 
that first meeting In the basement 
of the Longworth House Office 
Building not to talk with Fletcher 
rbout the cash for Rostenkowski. 
Snitth said Rota added, “You 
know, he LRostenkowsk}] 1s very 
touchy about his private busi- 
ness." 

Fletcher also has been subpue- 
naed under an immunity gant τὸ 
testify to the grand jury iavesti- 
vating Rostenkowski, but Sinith 
said, “Virginia 1s totally inno- 
cent.” : 


- ~Snutir-said- Rostenkowskt-was. - 


the chief benefiuacy of the ar- 
rangement but Kota provided cash 
for other congressmen. 

Former Rep. Joseph Kolter (1): 
Pa.) bas been mentioned in court 
documents. His congressional ex- 
pense records were subpucnacd 
along with Rostenkowski's in May 
3992. But: from what Smith said 
he witnessed, “Kolter was much 
less mvolved in this.” 

Rostenkowskr bas not been 
charged with any crime in the 
post office case. The jury investi- 
cation is continuing, ase focusing 
on Rostenkowski’s. personal and 
campaign simances. 

Attorneys for Rostenkowski and 
Rota did not return calls. 

Smith said he goes -back 
forth i his feelings toward | 
tenkowski. “I feel sorry tor 
It's a.terrible thing to fall 1 
such a high place,” he said. 

“tts. not like this is an evil n 
we're ‘denling with here.” Sm 
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aid. “He gives thousands of dal- 
ne fo charities, He's a good eon. 
‘ressman.’ 
Coane: “T was sorry about the whole 
ae during eacer_Premure thing, lt is very painful for foie 
nvestization, hody.” said Smith. "To owish tt : 


hadn't happened.” ! 


fied him as ἃ witness cooperatinyl 
with prosecutors, ᾿ 


As 


- Packwood (R-Ore.) confers with Rep. Dan Ro: 
(0 .1}..}) at 84 meoting of House and Senate negotlatori 
reconcile differences in their versions of budget legislation. 
SECS SMITH See eeerees 
James ©. Smith was caised in Atlanta and went north to 
Washington-to go to college. He landed his first job on Capitol Hill 
in 1959, working for thea-Rep. James C Davis (D-Ga.). 
Smith’s first job with the Flouse post office in 1960 was as a 
mail carrier to offices in the Cannon House Office Building. Under ; 
the patronage system on Capito! Hill, he was kept on by ἃ series 


of sponsors as the representatives he worked for came and went. 
When House Speaker Joha W. McCormick (D-Masa.) retived in 
1970—the same year federal prosecutors in Washington pursued 
allegations of influence peddling in the speaker's cftice~-Siith 
---heard~about—a-—patronage—opening in the _office of Rep. Dan 
Rostenkowski (D-IL). He apparently impressed Rostenxowsni's 
top aide and, without meeting ihe congressman, he secured the 
post office post that he kept for the next two décades. 
Smith retired in April, He stil lives in an apartment on Canito! 
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(Ro stenkowski received cash, 
jex-House postal worker says 


‘FROM COMBINED DISPATCHES 


CHICAGO — A retired’ House 


| post office employee says he was 


given a: $2,000 expense account 
voucher for postage stamps in the 
summer of 1989, which was turned 
in for cash for Rep: Dan Rostenkow- 


ski by the House postmaster, the. 


Chicago Sun-Times reported yester- 
day. 

James C. Smith, who retired this 
spring from the post office, where 
he was promoted to office supervi- 
sor of accounts in the spring of 1989, 
said he questioned House Postmas- 
ter Robert V..Rota at the time about 
giving cash and not stamps for the 
voucher. 

Ina copyrighted report, the Sun- 
Times said that Mr Rota replied: 
“Look, he [Rostenkowski] is our 
friend: He takes care of you. He 
takes care of me. And this is the way 
he wants us to do it for him.” 

‘Mr. Rostenkowski, Illinois Demo- 


~ératy has not’been charged with any 


crime in the post office case and has 
denied any wrongdoing. He is chair- 
man ‘of the House Ways and Means 
Committee and a principal in nego- 
tiations over President Clinton’s five- 
year, $500 billion budget plan. 

. Mr. Rota pleaded guilty Monday 
to three misdemeanor charges in a 
scheme to funnel cash to members 
of, Congress. In the documents re- 
leased’aspart‘of his plea bargain; 
Me Rota spelled out ‘how he ar- 


ranged for two; members of Con-. 
gress to embezzle thousands of dol- 
lars in taxpayer money. 

The congressmen were not: 
named, but the court papers contain 
detailed records of transactions that 
match certain entries in public rec- 
ords submitted by Mr. Rostenkowski 
for his ‘own, transactions ‘between 
1985 and 1991. The other congress< 
man implicated appeared to be for- 
mer Rep. Joe Kolter, Pennsylvania 
Democrat. 

Thecash arrangement reportedly 
was interrupted when Paul Tomme, 
Mr. Smith’s predecessor in the job of 
controlling the cash, had the job. 
After Mr. Tomme, a lawyer who now 
lives in Texas, moved on, Mr. Rosten- 
kowski, made a strong push for Mr. 
Smith to get the job, according to Mr. 
Smith and legal papers in Mr. Rota’s 
court case. 

r. Smith, a Georgia’native, was 


called to testify earlier this year un- 


der a grant of immunity before the 
federal. grand jury investigating 
post office ‘embezzlement; the news- 
paper reported: 

Mr. Smith told the Sun-Times that 
as far as he knows the money he 
provided for Mr. Rostenkowski was 
given directly to the congressman. 
“I never handed ‘Rostenkowski any 
money directly,” he said. “It was all 
done through Rota.” 

-He said Mr. Rostenkowski was the 
chief beneficiary of the cash-foi+ 


voucher arrangement but that Mr. 
Rota’ provided cash for other con- 
gressmen. 

Prosecutors said Mr. Rota and the 
congressmen defrauded ‘taxpayers 
of $30,600 since 1985. The scheme 
began shortly after Mr. Rota became 


‘postmaster in 1972 and continued 


through a 1979 cover-up and the use 
of patronage appointments. 

Under House Democratic Caucus 
rules, should ‘Mr. Rostenkowski be 
indicted’ for.a felony, he would be 


‘forced to step down as chairman of 


the Ways and Means Committee. 
Mr. Rostenkowski, Mr. Kolter and 


another congressman— Rep. Austin 


Murphy, Pennsylvania Democrat — 
had been served subpoenas in con- 
nection with the federal probe. They 
have denied any wrongdoing and 


have invoked their Fifth Amend-. 


ment rights. against testifying be- 
fore the federal grand jury. 

US. Attorney J. Ramsey Johnson . 
told reporters that Mr. Rota’s de- 
cision to plead guilty and to coop- 
erate “is a significant step forward” 
in the federal criminal probe. 

So far, seven former House post 


office employees and a former Capi- 1 


tol Hill administrative assistant have : 
been convicted on a variety of fed- 
eral charges ranging ‘from drug - 


dealing to embezzlement to ob- . 


struction of justice. Former chiefs 
of staff for Mr. Kolter and Mr. Rota | 
already have been convicted. 
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officials that there ate numerous files, miss- 
ig fromthe House Post Office records that 
were provided to ἃ grand j jury ‘investigating 
allegations of embezzlement and other 
wrongdoing, 

laterim U.S, Attorney J, Ramsey John- 
si, ‘who notified House Administration 
Committee Chairman Charlie Rose (D-N.C,) 
of the problem in ἃ letter dated Tuesday, 
said that “broad categories of files-are un- 
accounted for,” inchiding’ some ‘of the cor 
respoiidenice files of former House postmas: 
ter Robert V; Rota, 

“Rota pleaded guilty this week to’ misde- 
‘mneanot charges,. Court papers filed in the 


embezzle a of a thousands of dollars. Al- 


Many Files Are Said to 


vA federal prosecutor has informed House. 


case:showed that’he helped two lawmakers: 


though the two members were identified ofly 
as ‘Congressman’ A” and “Congressman B,” 


"‘court-documents and‘ House records point to 


Ways and Means Committee Chairman‘Dan 


Réstenkowski (011) and former represent: 
- ative Joe P; Kolter (D-Pa’) 


‘A retired House. post-office employee, 


James‘C, Smith, said he was given ἃ $2,000. 


expense account voucher for postage stamps 


‘in the summer of 1989 that:Rota tumed in 


for cash for Rosténkowski,.the Chicago Sun- 
Times reported yesterday. 
Smith, who, retired last’ Spring. and, who 


testified before the grand jury under a grant. 


ft immunity from prosecution, told.the Sun- 
Times:that he questioned Rota at the time 
about: giving cash: ᾿ ‘not: stamps' forthe 
voucher, 

‘According to'the newspaper account, Rota 
replied: “Look, he [Rostenkowski] is .our 


‘THE WASHINGTON Post” . 


Be Missing in Pro 


friend. He takes care of you. He takes care of 
me; And this is thé-way he’wants us to do it 
‘for tum,” 

“Smith told the newspaper ‘Tnever handed 
Rostenkowski any-money diréctly” ard that 
“Tt was all done through Rota.” 

Johnson's letter- was received yesterday, 
a day after the House voted 244 to'183 to 
‘honor ΠῚ of the prosecutor’s requests 
to put off consideration of making public the 
documents and transcripts {rom ἃ 1992 in- 
ternal House: task force review of the Post 
Off ice because opening the files mght ad: 
versely affect the grand jury investigation, 

House Republicans. demanded the release 
of those documents, saying it was necessary 
lo, remove a “cloud? of suspicion over other 
House members. However, the Democrats 
disagreed and-accused the Republicans of 
attempting to play politics with the case, 


Last Aug. 7, Rose transmitted a copy of 
the task force report-to the U.S, attorney's 
office and invited the prosecutors to inspect 
all task force records. After'a review of 


those files, the prosecutors obtained copies. 


of various categories of-documents, Last 
fall, the prosecutors requested copies of al 
the remaining documents held by the task 
force, and they received the bulk of those in 
mid November, 


‘In early March; the U.S. attorney asked 


then-House Counsel: Steve. Ross for access 
to all documents remaining in the House 


Post Office that had never been collected by’ 


the task force, After repeated Tequests to 
Ross for access to those remaining files, the 
prosecutors gained access to them in May. 
“Following that review, we concluded 
that many House Post Office files are un- 
accounted for,” Johnson said in the letter'to 


“ἀν Tony 24,1993 AS | 


(Office 


Rose, “That is, there’ are broad categories 
of files (such as Mr, Rota’s correspondence 


files from later years) that were not includ- 


ed in either the task force materials or the 
existing House Post Office files.” 

Ross said yesterday that Johnson’s office: 
had not asked him for-access.to Rota’s core 
respondencé, and he said he was puzzled by 
the letter..“1 don't know how to respond’ 


because I don’t know what documents they 
say are not accounted for,” said-Ross, who 


left the House in May for private’practice, 
Rose said in an interview. that Democratic- 


and Republican-employed investigators joint 


ly reviewed: boxes of materials.at’ the post 
office as part of last year’s internal investi 
gation but took only those materials that 
seémed relevant to the probe. | 


Staff writer Michael York contributed to this 
report 
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WASHINGTON—For .a long 
time, Rep. Dan Rostenkowski (D- 
}}).) has thought he was worth more 
than he makes. And he has not 
been shy about saying so. 

The veteran Chicago congress- 
man made no bones about how 
underpaid he thought was when he 
introduced a bill in 1988 that would 
have let members of Congress sign 
up for salaries on a sliding scale. 


He was was worth every penny of 
the $135,000-a-year he would have 
made at top end of the pay scale, he 
said. Incoming congressmen or oth-. 

—~ ers who thought less of themselves 
and their legislative skills could 
‘have started at the bottom of the 
pay range, which Rostenkowski 
would have set at $89,500. 

“T would ‘personally sign in at the 
highest end of the scale,” Rosten- 
kowski said in a speech. to col- 
leagues, who often cower at voting 
for-far-more-modest- pay raises for 
themselves. j 

Veterans are worth more than 
rookie congressmen to their constit- 
vents, argued Rostenkowski, who 
was first sent to Washington in 
1958 by Chicago voters who have 
-been loyal to him ever since. 

The Rostenkowski pay plan never 
was paid any serious attention. 


The Washington Post was blunt 
in an editorial: “The idea is prepos- 
‘terous,” it said at the time. 


Rostenkowski once admitted 
that, after he made the proposal, 
his mail was “running a little hos- 
tile.” 


But he defended the idea as a 
more honest and less hypocritical 
way for members to remunerate 
themselves. 


“In being shy about declaring our 
worth in an honest way, all we do is 
demean our office and reinforce the 
public misimpressions about public 
service,” Rostenkowski said. 


(Mount Clipping in Space Bebw) 


Rosty Feels 
He’s Worth 
More Than 
He’s Paid 


Although he said he had no illu- 
sions that the plan would ever pass, 
he explained he was “‘attracted to it 
because it represents a giant step 
toward the honesty and pride so 
sorely missing from the way we do 
things now. Let’s be honest with 
the American people and-with our- 
selves.” 


While Rostenkowski’s pay plan 
never passed, there have been raises 


‘since then. The base salary of a 


member of Congress now is 
$133,644. 
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ederal investigators 
f= are questioning trans- 

actions involving more 
than $600,000 in taxpayer 
money or campaign funds 
that may have been used to 
improperly benefit Rep. 
Dan Rostenkowski (D-Iil.) 
or his family. 

A Chicago Sun-Times 
compilation of the- leads 
that federal prosecutors ‘are 
known to be pursuing 
against Rostenkowski shows 
much more is at issue than 
the $21,300 in cash he .is 
alleged to have received ille- 
gally ‘from House Postmas- 
ter Robert V. Rota. 

No charges have been 
filed against Rostenkowski. 
Even if he eventually is 
charged, it is unlikely the 
total dollar amount in- 
volved in any accusations 
against him would total 
$600;000—either because 
investigators find no ‘evi- 
dénce of ‘a crime or-deter- 
mine ‘that’ the transactions 
aré too old. ον: 

But the figure helps an- 

-swer a question that's been 

‘asked a lot since prosecu- 

tors revealed some .of the 
details of the alleged scheme be- 
tween Rostenkowski and Rota when 
the former postmaster pleaded 
guilty last week: | 

Why would a guy like Dan 
Rostenkowski—one of the most 
powerful men in Congress—risk 
so much for so little money? 

These are some of the known 
areas of investigation involving the 
veteran Northwest Side con- 
gressman: 


STAMPS—$76,843 
Rostenkowski has reported ob- 
taining 376,843 worth of stamps 
from the House post office since 
1978—$51,843 with his government 
expense allowance and another 
$25,000 with campaign funds. 


Targeted. _ 


In court documents filed last 
week, prosecutors allege that, for at 
least that long, Rota had been 
allowing Rostenkowski and other 
congressmen to embezzle cash 
through transactions disguised as 
stamp purchases. 

So far, the government has _ 
itemized just-12 allegedly illicit 
transactions totaling $21,300 1n- 
volving Rota and an unnamed Con- 
gressman A, whom sources have 
identified as Rostenkowski. But 
court records indicate Rota has 
provided additional information 
about other incidents involving 
Rostenkowski. 

Prosecutors contend Rosten-_ 
kowski and other congressmen im- 
properly cashed in at the post 
office in three different ways: 


B Receiving money for official 
congressional vouchers, which false- 
ly stated the congressmen had 
received stamps. 


ΕΞ Exchanging actual stamps, _ 
previously obtained with official 
vouchers, for cash. ‘ 


m Cashing checks drawn on po- 
litical fund accounts, which also. 
were recorded to look like stamp 
-purchases. 

During the 15-year period 
highlighted in the government's 
case against Rota, Rostenkowski 
reported using taxpayer funds to 
make 41 Jarge stamp purchases 
of $500 or more. The largest single 
purchase was for $3,000. : 

Such-large stamp purchases , 
are unusual, because congressmen 
are allowed to send nearly all of 
their official mail free and have lit- 
tle need for stamps. 

All of Rostenkowski’s $25,000 
in campaign fund spending for 
House post office stamps came 
between 1988 and 1990. His politi- 
cal funds reported spending an’ 
additional $7,000 on stamps in 
Washington during that time, 
but his campaign disclosures do-not 
specify that they were purchased 
at the House post office. These to- 
tals also do not include amounts 
that Rostenkowski’s political funds 
paid for postage in Chicago. 
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Curiously, Rostenkowski’s sec- 
ond-largest annual total for stamp 
buying was $10,500 in 1988, dur-" 
ing a period in which prosecutors 
have alleged that he and Rota 
were forced to put their scheme on 
hold. According to the govern- 
ment, Rota discontinued the cash- 
for-stamps deals from mid-1987 
to mid-1989 after an accomplice, 
the post office’s supervisor of ac- 
counts, was replaced by. an_employ- 
ee Rota didn’t trust. 

‘In addition to'the 12 illegal 
transactions itemized in the case 
against Rota, however, prosecu- 
tors allege the former postmaster 
“twice delivered two other large 
sums of cash to Congressman A” in 
the summer of 1989 in exchange 
for stamps. 

This raises a question of aa 
whether Rostenkqwski stockpiled 
stamps during the two-year hia- 
tus and converted them to cash lat- 
er, when Rota promoted a pa- 


_ tronage employee of Rostenkowski 


to the supervisor of accounts po- 
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* CARS—$141,440 

Investigators are examining, 
automobile deals involving Rosten- 
kowski and a Wilmette auto 
dealership that: involved the expen- 
diture of $141,440 in taxpayer 
and campaign funds. 

This line of inquiry followed a 
Jan. 24 report in the Sun-Times 
that Rostenkowski improperly 
had used his congressional expense 
allowance to obtain personal 
ownership of two passenger vans 
and astation wagon. ᾿ 

Rostenkowski charged taxpay- 
ers $73,000 to lease “mobile offices” 
from Wil-Shore Motor Sales 
Inc., Wilmette, between 1987 and 
1992. Unlike a standard lease, 
the cars were titled in his name as. 
soon as he began making pay- 
ments. He stopped the lease pay- 
ments after the Sun-Times’ in- 
-quiries. 

Also under scrutiny are $68,440 
in payments to Wil-Shore between 
1975 and 1988 by Rostenkowski’s 
political campaign committee, Ros- 
tenkowski for Congress. 

Federal prosecutors have 
sought details about all of Rosten- 
kowski’s transactions with Wil- 
Shore dating back to 1975, grand 

jury witnesses have told the Sun- 
__ Times. Rostenkowski and family 
members took title to numerous 
automobiles from Wil-Shore during 
that period, state records show. " 

In addition to probing his ac- 
quisition of the government-leased 
vehicles, the grand jury is trying 
to determine if taxpayer'or cam- 
paign funds were used to pay for 
any of the Rostenkowski family’s 

—-other cars; sources-have told the: 
Sun-Times. 

Rostenkowski billed taxpayers 
$1,050 a month for his “mobile of- 
fices,”” which he leased for two 
years each. They were, in succession, 
a customized 1987 Ford Econoline 
van, 1989 Ford Aerostar minivan and 
1991 Ford Taurus wagon. 

Rostenkowski’s $1,050 month- 
ly lease payment exceeded the cus- 
tomary cost for the types of ve- 
hicles he was leasing. 

After the lease periods ended, 
Rostenkowski retained ownership of 
the Econoline and the Aerostar.. 

He returned the Taurus to Wil- 
Shore when questioned by the 
Sun-Times about the lease arrange- 
ments. Illinois secretary of state 
records indicate Rostenkowski still 
holds title to all three vehicles. 

The Sun-Times also has re- 
ported Rostenkowski’s campaign " 
committee paid more than 
$24,822 for auto insurance since _ 
1989, even though records ἡ 
showed it neither owned nor was 
leasing any cars: It is not known, 
however, whether investigators are 
pursuing this angle. | 


CAMPAIGN OFFICE 
$73,000 
The grand jury has investigat-- 
ed an arrangement under which 
Rostenkowski has paid more 
than $73,000 in campaign funds to 
himself and his sisters since 1986 
to rent an unmarked, little-used 
campaign office. 
_ Under the leasing deal,.ex- 
iposed by the Sun-Times on Dec. 18, 
Rostenkowski has been paying 
$1,250 a month for an office listed 
in,campaign records at 1347-49 
N. Noble in a family owned apart- 
ment building adjacent to his 
home. 
The ground-floor storefront . 
space at 1347-49 N. Noble, which 


has no exterior sign, contains a 
storage area with campaign 
memorabilia and what Rostenkow- 
ski calls a reception room. 

Following the Sun-Times’ re- 
port, Rostenkowski led'some re- 
porters on a tour of the location 
and showed them a personal office 
that actually is located in his  ~ 
home at 1372 W. Evergreen, 


through a passage from the No- 
ble Street building. w fa 


An aspect of the office lease +. 


that has caught investigators’.atten- 


tion is the fact that Rostenkow-. 
ski obscured his interest in the: :.. 
rental payments on public dis: -. 
closure documents. His campaign 
reports listed.the campaign rent 
as being paid to the “Noble Build- 


ing Account,” while his personal _ 


economic disclosure statements re- 
ported’only that he was receiving 


income. from unspecified sources for 


rental property at “Evergreen & 
Noble streets.” : 

“Rostenkowski has maintained: 
it is a normal office and the pay- 
ments were properly disclosed to 
the public. 


~ 


CONGRESSIONAL AND , 


WARD OFFICES— 
$329,350-plus 
A pair of adjoining storefront 
‘buildings at 2148-2150 N. Damen 
have been a cash cow for Rosten- 


kowski’s family for decades, thanks 


largely to taxpayers. 
~ The federal government has 
ἰ paid Rostenkowskt’s sisters 


$216,910 to lease the 2148 build- 
ing for his congressional district 
ffice since 1970. . 
Incomplete records show that 
city taxpayers and unknown 
sources—possibly secret cam- 


paign funds Rostenkowski main- , 


tained—paid the congressman’s 


building as an office for Ald. Terry 
_M. Gabinski and the 32nd Ward 
Regular Democratic Organization. 

: Rostenkowski is allowed by 

‘law to rent from his sisters at a fair 
market price,-but investigators 

are studying the office arrangement 
in an effort to determine if fed- 
eral funds were subsidizing the 
ward politica] operation. 


daughters at least another $112,440 


since 1985 to rent the 2150 
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_WASHINGTON—Defiant and emo- 
tional, Rep. Dan’ Rostenkowski (D-I.) 
emphatically ‘denied Saturday that he 
had committed any crime inchis 41 
years in public life and he announced 
that he had retained one of the capi- 
tal’s best-known criminal lawyers to 
lead his defense. 

“T want to make it absolutely clear 
that I have committed no crime and 
-have engaged in no illegal or unethi- 
cal conduct,” Rostenkowski said at a 
news conference arranged at his di- 
rection, but'at which he answered no 
questions. : 


“This has been a very difficult time 
for me and my family. I am frustrated 


and- angry :with these- false allega-- .. 


tions.” ° 


On Saturday, the Tribune reported 
that the Chicago Board of Trade had 
paid two of Rostenkowski’s daugh- 
ters, Stacy and Dawn, a total of 
ea arid 1983 He jobs ‘for which 

oard insiders sai Ί 
poried: aid they seldom _re- 

After a week of being pummeled by 
stories" that-implicated-him-in-crimi- 
nal activity in the cash-for-stamps 
scandal at the U.S. House’s post office, 

Rostenkowski summoned the media 
to the setting where he enjoys his 
most,complete authority, the hearing 
room of ‘the Ways and Means Com- 
mittee. 4 

Taking several deep breaths as he 
walked to the podium, with his new 


Jegal team trailing him, Rostenkowski 


read a short statement and retreated 
into one of the committee’s private 
rooms. 

“T am presumed innocent,” the 65- 
year-old Chicago Democrat said. “I 


have been charged with nothing, 
but most importantly I am, in 
fact, innocent of any wrong- 
doing.” 

He also vowed.that the criminal 
investigation would not deter his! 
work as President-Clinton’s prin- | 
cipal lieutenant in the House dur-, 
ing budget negotiations. : 

«|, I will not allow the current 
situation to interfere with the im- 
portant legislative work that I 
and others are presently engaged 
in and which is so important: to 
the American people,” Rosten- 
kowski said. : 


ieee — 


way of Georgetown Law School, 
Bennett is the brother of former 


“ ἰὴ 4- “ 


But in choosing Washington] 


lawyer Robert Bennett as his new 
counsel, Rostenkowski seemed 
braced for the possibility of a 
trial. 

A tough son-of Brooklyn, by 


Education Secretary and presi- 
dential drug policy adviser Wil- 
liam Bennett. ᾿ 

Robert Bennett gained national 
prominence as counsel to the USS. 
Senate during the inquiry involv- 
ing five senators tied to convicted 
savings and loan: figure Charles 
H. Keating Jr., and has represent- 
ed Washington power brokers 
Clark Clifford and Robert Altman 
in the Bank of Credit and Com- 
merce International scandal. 

He regularly bills clients more 
than $400 an hour. 

Rostenkowski’s retaining of 
Bennett came at the end of a 
week in which he had been most 
directly tied to possible illegal 
acts connected to the House post 


office. 


Former Postmaster Robert Rota 
pleaded guilty Monday to two 
counts of embezzlement and one 
count of conspiracy and promised 
to help the government in build- 
ing its case against others in the 
cash-for-stamps scheme. ΄. 

In, what one lawyer called “ex- 
cruiating detail,” Rota said he di- 
rectly passed federal. money to 
“Congressman A” and “Congress- 
man -B” and provided precise 
dates, amounts and voucher num- 


bers. : 


Rota said that on some oc- 
casions, he gave members of Con- 


‘gress cash for stamps. On others, 


members would falsely sign 


vouchers stating that they had. 


purchased stamps and Rota 
would give them cash. Rota kept 
a special series of vouchers in his 


desk to accommodate members, © 


sources said. 

Documents filed. by Rosten- 
kowski matched with. ones men- 
tioned by Rota and several sourc- 
es confirmed that Rostenkowski 
was “Congressman A.” The same 
sources and records’ indicated 
that “Congressman, B” is former 
Rep. Joe Kolter (D-Pa.). 
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Although the vouchers ‘men- 
tioned in Rota’s guilty-plea added 
up to just more than $20,000 - in 
alleged payments to Rosten- 
-kowski, sources: said.-that. 
prosecutors have evidence indi- 


‘cating the total amount might be 


$100,000. Sources said that the ad- 
ditional funds, apparently came 
from checks drawing funds from 
Rostenkowski’s congressional 
‘fund and political action commit- 
tee accounts. ᾿ ᾿ 
Sources also said that while the 
‘investigation: of- the -post-office-is|- 
essentially complete, agent$ from 
the FBI, and the Internal Revenue 
Service among others, are in Chi- 
cago in a broader investigation of 
‘Rostenkowski’s finances. — 
‘* But Saturday, Rostenkowski at- 
‘tempted to shift the attention 
‘from charges to his own unequiv- 
ocal defense in the room where 
he ‘asserts almost unchallenged 
power. - vo 
’ An oil portrait οὗ him hangs on 
one wall. The room was elabo- 


srately refurbished ἃ few years 


‘ago, at Rostenkowski’s direction, 
to celebrate the 100th anniversary . 
of the tax writing committee. 
Donations from corporations de- 
pendent on the committee’s work- 
‘ing of the tax code, and the ear of 
‘the committee’s chairman, funded 
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‘At a’ Capitol Hill news conference, Ways and Means Committee 

Chalrman Dan Rostenkowskl (D-III.) says he Is Innocent of wrongdolng “ 
in the House Post Office scandal and pledges to stay on the Job. He. ᾿ [ἢ 

says'he Is “frustrated and angry” at the allegations. Story on Page A6. 
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| Rostenk = in Newsrooms, | 


By Eric Pianin 
Washington Post Staff Writer 


} 


‘tee Chairman Dan Rostenkowski 
(D-IL), flanked by a new, high-pow- 
‘ered legal defense team, yesterday 
‘declared he was innocent .of any 
‘wrongdoing in the House Post Of- 
fice scandal and pledged to stay on 
: the job. 
Breaking his silence after nearly 
a week of unrelenting bad news 
linking him to a decades-old embez- 
zlement scheme at the post office, 
Rostenkowski summoned reporters 
to his committee’s cavernous con- 
ference chambers to answer what 
he called “the many unfair, false and 
baseless allegations” about him. 
“I want to make it absolutely 
clear that I have committed no 
\crime and have engaged in no illegal 
‘or unethical conduct,” Ros- 
tenkowski said. 
The beefy, sad- faced Illinois 
Democrat, -leaning into a lectern, 
said this has been a very difficult 


- time for him and his family and that 


he was both “frustrated and angry.” 
“I am presumed to be innocent,” 
he said. “I have been charged with 
— nothing, but most importantly I am, 
in fact, innocent of any wrongdo- 
g. ” 
With a‘ federal: grand"jury. probe 
of alleged’ wrongdoing at the.post 
' office “picking up ‘steam; Ros- 
tenkowski, 65, dropped lawyer 
Stanley M. Brand late Friday night 
in favor of Jawyer Robert S. Ben- 
nett/and:his partner; Carl 5, Rauh. 
Bennett, one of the most success- 
~ ful criminal lawyers in Washington, 
commands $415 an hour in fees and 
has handled such high-profile clients 
as Clark M. Clifford and Robert A. 
Altman in the BCCI case, . former 
' defense secretary Caspar W. Wein- 
berger and Cinciniiati Réds owner 
Marge Schott. 


ἘΠ ἴῃ the process of handling hun- 


: dreds of white-collar criminal cases, 


ἡ Bennett has lost only two at trial. | 


House Ways and Means Commit- 


aviza woo ______|F 


Rostenkowski, one of the most 
powerful figures on Capitol Hill, has 
been the subject of a yearlong fed- 
eral grand jury investigation exam- 
ining - everything from suspected 
stamps-for-cash swaps at the House 
Post Office to every facet of his per- 
sonal, official and campaign finances. 

His legal and political problems 
reached critical mass last-Monday, 
when former House postmaster 
Robert V. Rota pleaded guilty to 
helping several representatives em- 
bezzle money from the post office. 
Evidence contained in court papers 


By late friday, an 
agitated Kep. 


‘Rostenkowshi 


concluded he 
needed to make a 
dramatic shift in his 


legal and public 


relations strategy, 
according to aides. 


in the case indicated that Ros- 
tenkowski was one of those and that 
he allegedly received a total of 


$21,300 in 19 transactions between 


May 1985 and April 1991. 

Rostenkowski, who as the long- 
time chairman of the House tax- 
writing committee has taken a lead- 
ing role in shaping a compromise 
over President Clinton’s deficit-re- 
duction package, spent the rest of 
the week dodging questions. 

Under the advice of his former 
counsel, Brand, he refused to say 
anything about the allegations, even 
48 House Republicans began stir- 


| ring up the political pot and political 


enemies back home in Chicago 2 


were demanding that he resign. 

By late Friday, an agitated Ros- 
tenkowski concluded he needed to 
make a dramatic shift in his legal 
and public relations strategy, ac- 


cording to aides. In a midnight ἢ 


phone conversation, Rostenkowski 


hired the resourceful Bennett to ! 


take over the case, and they agreed 
to launch a counteroffensive, begin- 


ning with yesterday’s Capitol Hill 


news conference. 


With the Capitol abuzz with spec- | 
ulation that Rostenkowski has lost | 
somie of his effectiveness in dealing, 
with the president’s economic pol- | 
icies and the White House’s expect- | 
ed health care proposals, Ros- | 
tenkowski declared that he “will not ; 
. allow the current situation to inter- 


fere” with his work. 


Rostenkowski declined to answer | 
any questions and marched out of - 
the room after completing his brief | 
Among, those unan- , 
swered questions were inquiries | 
about his dealings with Rota and | 


Statement. 


why his office spent so much on 


postage stamps when he enjoys con- — 


gressional-franking privileges: 

A retired House Post Office em- 
ployee, James C. Smith, told the 
Chicago Sun-Times last week that 
he was given a $2,000 expense ac- 


count voucher for postage stamps | 
in the summer of 1989 that Rota ἢ 
turned in for cash for Ros- | 


tenkowski. 


Smith, who has testified before | 
the grand jury under a grant of im- ἃ 
munity from prosecution, said, how- | 


ever, that he “never handed Ros- 
tenkowski any money directly.” 


Smith 4150. 5814 he had never met | 
Rostenkowski before he was given ἃ 
the patronage position at the post | 


office. 

Federal prosecutors indicated-in 
court documents that Smith was 
hired through Rostenkowski’s “ per- 
sonal intervention” to help facilitate 


the alleged scam. 
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Rep. Dan Rostenkowski (D-III.) leaves Capito! Hill news conference where he denied any illegal or unethical conduct. 


t 


farther SLR 


aes 


Ἄνα π᾿ 


ar 


te a δὰ 
taal hy 


wy a ae 


Eee 


- 


ha 

“lhe 

. * . 
wad yt wee tte 


ted 


sy πα 


aw 


z 4 . = + 
ue tee Ati fe oe we 
¥ 


we 


~ on 


# 


4 


ity ἡ 


ae NF et “as 


4 


mn 


Se κα; μεν κοι 


ῷ 


Εσο  ἀροθσανν -----  νθς πες 
t \ 
‘ '-- 
ςς 
τῆς: | Ὁ 
<u oes ages Ἑ 
gg a 


- ἅν τὼ - 


τῇ ᾿ as re areas Tae = 
er J ug ote hae 7° μὰ μὴν ὦ τ as Pian. tah fh i PPA etn aa Toe ad Κ πὸ phe de aC Padnes eV ET ee eh δὼ 
\ 


950 (Rev. 5-8-81) 


τος Adent, Clinton_arrives_here Monday ...lion..for.a.new..dawntown.transit. , Jemained..the..Democratic.cammit~ | 


Τ - 


) | 


{Indicate page, name of 
newspaper, city and State.) 


(Mount Clipping in Space Below) 


Title: £ oC 7. ὦ 


In Chicago, ‘Rosty’ Is Considered 


ai 


released a list of “Chairman Ros-. _ state.legislature at 24 and in 1958, 

bs τανε ΜΒ tenkowski’s” legislative accomplish- when he was 30, took his seat in 
---------.- ----------- πιρηΐδ---ῷ 1.3. million for a low-in- Congress. For years, even as he 
CHICAGO, July 24—When Pres- come housing trust fund, $21.3 mil- rose in power on Capitol Hill, he 
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caropalyn (und spending for _ 1918 and 1988 by Roatenkowski's apace at 1947-49 N, Noble, which bust at 1072 W. Evergreen, ea being pald to tha “Noble Build.; 
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SY αν στη abet} Tit) haa thought he was worth more 
ἕ ΑΕ G2 See ogee δον ἢ Coe than he makes. And he has not 

verre ay Sie rae been shy about saying so. 
jee sae ‘The veteran Chicogo congress- 
beth pear man made no Lonea sbout how 
rit. [δ epee eas undyrpaid ha thought was when he 
14. CHiN tern ee Introduced α bill in 1988 that would 
. ἣν Pe Tanto ΤΑΣ fic have let menibera of Cangrets vign 
i Nf 3: sears τὴ up for salaries on a sliding scale.” 
ἔξ 9, aes δ zy Bd tf He was was worth every penny of 
+ [Soa SSeS SAE the $135,000-a-year ho would have 
cP sa2 8} faade at top end of the pay scale, he 


sald, Incoming congressmen or oth- 
era who thought less of themeslves 
and their Icgisiative killa could 
have steried at the bottom οὗ the 


an 
cl eae Os 
renee 


ΡΨ ΚΑΙ nilthdatal 
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Veterans are worth more than 
roukle congresunen to their conutit- 
-uents, argued - Restenkawski, who 
was {iret aent ty Washington in: 
1058 by Chicugo voterg who have 
been loyal to him ever-elnce. 
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Seite) end O55 ve) was paid any ecrious attention. 
τας RSS ὮΝ = The Washington Post was blunt 
Peco ΠΡ © In an editorial “The idea is propose 
hier ere i 4 terous,” it said at the tfme. 
ἔπ Πα ANCHE «= Rostenkowski once admitted 
reais tnnachinces that, after he made the proposal, 
ἐπ τη eae 1 hs malt was “running a little hos- 
ΣΉ ΦΉΣΩ BL nth |! ‘7 oe οι .Ν 
ἬΝ ὯΝ 4 ‘i Hut he defended the Idee as ἃ 
VR RTINT (HR IKE(| mare honeat and fess hypocritical 
a δὲ A _ way, foe membera to rémunerate 
ee caard thumselves. 


"In befng shy about declaring our 
worth in an honest way, al] we do ls 
dermean aur office and reinforce the . 
publie mislapresalons about public 
service,” Rostenkowakl sald. Ὁ 


Although he sald he hed no ILlu- 
elons that the plan would ever pass, 
ha explained he was “attracted to it " 
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(‘House Votes Against Releasing 
| Documents on Post Office Probe 


By GREG MILLER 
TIMES STAFE WRITER 


ASHINGTON—After fierce 

debate that forced Speaker 
Thomas S. Foley (D-Wash.) to the 
House floor to deny accusations 
about his conduct, Democrats suc- 
cessfully squelched a Republican 
effort Thursday to release records 


“of an internal investigation of the 


House post office. 

The House voted virtually along 
party lines, 244 to 183, to accede to 
ἃ Justice Department request that 
files and testimony from the inves- 
tigation remain confidential until 
completion of criminal proceedings 
that recently implicated House 
Ways and Means Chairman Dan 
Rostenkowski (Ὁ-1}}.}. 

Former House Postmaster Rob- 
ert V. Rota pleaded guilty Monday 
in federal court to conspiracy and 
embezzlement and said that he had 
schemed with two congressmen to 
trade stamps purchased with gov- 
ernment funds for tens of thou- 
sands of dollars in cash over a 
20-year period. Although names 


were ποῖ mentioned in-Rota’s plea 


bargain papers, related documents 
indicated that Restenkowski was 
one of those congressmen. 
Rostenkowski, who maintains 
his innocence, is an ally of the 
White House in current conference 
committee efforts to forge 2 com- 


promise between the House and | 


Senate on President Clinton's eco- 
nomic package. If indicted, Rosten- 
kowski, who voted to support the 
Democrats’ resolution Thursday 
but was absent for the debate, 
would have to relinquish his chair- 
manship until proved Innocent. 
House Republicans had been 
pushing for release of documents 
generated by ἃ bipartisan task 
force that reported its findings on 
the House post office scandal fast 


_ July 22. A report by Republican 


members of the task force heaped 
blame on House Democrats, al- 
though virtually ignoring stamps- 
for-cash allegations. Democratic 
Members concluded that there was 
“nO merit whatsoever" to allega- 
tions that House members had 
abused the stamp procurement 
process, 
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In remarks on the House floor 
Thursday, Minority Leader Robert 
H. Miche! (R-UL) urged release of 
the documents, calling on House 
members to “summon up:our last 
remaining shreds of courage and 
dignity and let the American peo- 
ple see what the insiders already 
know.” 

Democrats argued that releasin 
the documents would jeopardize 
the investigation currently being 


conducted by the- Department of 
Justice, citing a letter from US. 
Atty. J. Ramsey Johnson asking 
the House to refrain from releasing 
any materials from the task force 
inquiry. > 

House Majority Leader Richard 
A. Gephardt (D-Mo.} said that 
releasing the documents would 
“thwart the ability of the prosecu- 
tor to gather information effective- 
ly and possibly impair the US. 
attorneys from completing their 
investigation successfully.” 

‘The debate took a rancorous 
turn when Rep. Bill] Thomas (R- 
Bakersfield) challenged Foley to 


δεν eome to-the floor to “confirm or ἡ 


deny” allegations that the Speaker 
had a telephone conversation with 
‘Atty. Gen. Janet Reno “about the 
advisability of‘releasing informa- 
tion from the task force.” 

Johnson's letter, providing Dem- 
ocrats with “the cover needed” to 
block release of the documents, 


“arrived at the House ‘shortly after’ ἢ 


Foley's call, Thomas said. 

In a rare display of anger, Foley 
stepped down from his Speaker's 
chair and called Thomas’ suspi- 
cions “totally and absolutely incor- 
rect,” denying that he, anyone 
from his staff or any member of the 


Democratic leadership made such a 
call 


He chastised Thomas for not 
extending “the simple courtesy” of 


asking him in private whether the: 


allegations were true befare voic- 
ing them on the House floor. 

Thomas quickly retreated, say- 
ing: “I certainly apologize because 
1 have no factua) evidence.” 

The Chicago Sun-Times report- 
ed Thursday that Rostenkowski's 
lawyers tried unsuccessfully to de- 


See - — 


Ζ a 


lay announcement of Rota’s guilty 


. plea, citing possible damage to 


{forts to Ciinton’s budget. 
ἢ Rote nkowsk!'s lawyers did not 
respond to calls for comment, but 
Justice Department spokesman 
Dean St. Dennis confirmed that 


_ there were conversations between 


« Rostenkowski lawyer and a mid- 
level Justice Department attorney 
before Rota entered his plea. He 
declined to detail the conversa- 
tions. ᾿ 

But Kevin Ohlson, a spokesman 
for the U.S. attorney's office here, 
said he was certain that “no one 
from main Justice attempted to get 
a delay” in the Rota proceeding. 
Rostenkowski maintains his inno- 
cence. 
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“of Mr. Rota's secret testimony before 


the House task force where he de- 

nied any wrongdoing and said he did 
only what superiors in the Demo- 
cratic Party told him to do. 

“If we keep these records hidden, 
the n.essage to the American people 
will be: If you are an insider, if you 
are a favored reporter, you can see 
the transcripts and that's OK....But 
if you are an average American citi- 
zen, you need not apply” to review 
the records,” said Mr. Michel, li- 
nois Republican. 

House Majority Leader Richard 
A. Gephardt, whose own resolution 
to keep the records sealed was 
agreed to by a vote of 244-183 along 
mosuy party lines, said release of 
the documents could be harmful to 
the ongoing criminal probe, 

“I cannot comprehend why any- 


one, in the face of the clear, un- 
equivocal recommendation of the 
U.S. attorney, would vote to let doc- 
uments out which could interfere 
with, damage, obstruct or bungle” 
the federal criminal! investigation, 
the Missouri Democrat said. 

Mr. Gephardt was referring to a 
letter released yesterday from Mr. 
Johnson, the interim U.S. attormey, 
who opposed release of the doc- 
uments because it could impede his 
criminal probe. So far, Mr. Rota and 
cight other persons have been con- 
victed. 

When Rep. Bill Thomas of Califor- 
nia, the ranking Republican on the 
House Administration Committee, 
accused Democrats of conspiring 
with the Justice Department to gen- 
erate the Johnson letter, the floor 
fight began. 


Speaker Thomas S. Foley, Wash: 
ington Democrat, who was presiding 
over the House at the time, bolted 
from his chair and, after a few min- 
utes, called the Republicans’ asser- 


‘tions “totally and absolutely incor-. 
rect.” 


“Let me make it again abundantly 
clear” Mr. Foley said in a ‘raised 
voice full of anger. “No one has 


. talked to the United States attorney 


or the attorney general” about pro- 
ducing the letter to ensure that rec: 
ords remain locked up. ae 
“I have not talked to (Attorn 
General] Janet Reno since she was 
sworn in,” Mr, Foley said. He asked 
why Republicans had failed to have 
what he called the simple Courtesy 
of checking the accuracy of their 
charge with him before making it on 
the floor. 
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|: By Donald Lanbio me . 


a Mae 
|The House post. ‘office’ scandal 
threatens to further’ erode public 


support for the Democratic Con- 
- gressand President Clinton's budget 


* little backing to spare. 
' The scandal, in’ which funds were 
" embezzled from the post office and 
{ cece Which could lead 


; to the indictment 
‘NEWS of House Ways 
ANALYSIS 


and Means Com: 

mittee Chairman 

‘Dan Rostenkowski, is the latest of a 

’ series of episodes that have shrunk 

public support for Congress and 

i : sparked a national movement for 
* term limits, 

~~ Republican leaders say the scan- 

r dalisonemore example of what four 


; plan at,a time when there is. very: 


Psa cathe are ed tig 
τ toa & 


"decades of “corrupt one-party mle 


have wrought, and they believe that 


it gives their party an opportunity to: 


persuade the voters to sweep the 
Democrats from power. 


“It reminds the voters one.more- 


time that. something's -wrong -in 
Washington, that nothing has 
changed, and the Democrats have 
once again abused their privileges,” 
said GOP strategist Ed Rollins. 

“People may not -follow every 
detail.of this scandal, but they pay 
attention when it's someone this big. 
They know that one of the chief 
Democratic leaders in Congress has 
come under serious scrutiny,’ Mr. 
Rollins said. 

“Tt brings the stench of scandal 
back. and reminds the voters of 
what’s been going for.a long time.” 

A legislative lobbyist for ἃ bust 
ness group, who asked not to be 


(indicate page, name of 
newspaper, city and slate.) 


named, ‘sald: This. couldn't have 
come at a worse'time for the Demo- 
‘rats and! for the White Hoiise, It 
shurts them across the board: : 
A-national survey'of voters this 
month by, Public Opinion Strategies 
found that 78 percent believe that 
“Congress isn’t doing the job we 
elected it to do, andit’s,time for a 
change, even if it means voting 
against my congressman.” That's up 


from 70 percent two years ago. 


For the Democratic majority. that 
runs Congress, that could. mean a 
further loss of House seats in next 
year’s congressional elections—and 
even minority status in the Senate, 

For Mr. Clinton it could mean a 
continuing loss of support for the 
budget plan he is struggling-to get 
through Congress, and a deeper de: 
cline in public confidence in the 
Democrats’ ability to govern. 
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If Mr Rostenkowski is indicted, 
the scandal will have. robbed «Mr. 
‘Clinton of the one man whose influ: 
ence he needs to enact his budget 
φίλῃ, Under House rules, Mr, Ros: 
tenkowwski would have to give up his 
chairmanship. 

With a growing number of Demo- 
crats voicing doubts about Mr Clin: 
ton's budget plan and many Amer: 
icans opposed toit, the president can 
i afford another congressional 
scandal, 

The case involved several Con: 
gressmen in a scheme to embezzle 
money from the post office by cash: 
-ing in official vouchers for postage 
stamps. 

While he has not been indicted, 
the fact ‘that he has been publicly 
linked to the scheme by the former 
House postmaster, Robert Rota, puts 
ithe Democrats inanawkward polis 


cal situation, 


“There is no better ibe 


strategist in the Democratic Party’ 
Mr Rollins said. “But thebotiom line 
is that Rostenkowski.is damaged to- 
day and the White-House has [0 be 
careful of its relationship (with him) 
and they have to be concerned αἴ ἃ 
very critical time.” 

“This is'a time when Clinton can 
ill-afford any distractions” Mr. Rol 


lins added, “And Rostenkowski’s pos- 


sible indictment can be a long- ‘term 
distraction. 

“T think it certainly affects the 
budget bill, but also their longterm 
goals on health care and everything 
else that goes through his comma 
tee)’ he said. 

A chief House GOP strategist 
said, “Even the selling of the plan is 


hurt by the fact that their key lieu- 


tenant is under this cloud, so evel 


he SUE εὐ (ye Mee 
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body gets tainted by it.” 

Former Democratic National 
Chairman Charles Manatt dis- 
agreed: “The man is innocent until 
proven guilty, and 1 believe he'll 
stay.’ 

“The banking and post office 
scandals are in the past, we went 
through a cleansing election in 
1992) Mr. Manatt said. “The bank 
was closed, we have a new sergeant 
of arms in the House, people were 
indicted, fired, and some members 
retired or lost. That’s all-behind us 
now” 

In the final analysis, “the party in 
power will rise or fall on their ability 


to improve the economy,’ he said, 
A lobbyist for the AFL-CIO said: 


“The damage, if there is damage, . 
will be in the next election cycle in |. 
the GOP's attack ads, That’s what we |’ 


have to be worried about” 
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The lawmaker says the post 
office scandal won't keep him 
from getting the president's 
budget through Congress 


By Joyce Price 


THE WASHINGTON TIMES 


~ Rep. Dan Rostenkowski, Illinois 


Democrat, said yesterday that he ts 
“innocent of any wrongdoing” in the 
House Post Office scandal and 
pledged that he will not allow his 
current legal problems to interfere 
with his legislative work. 

Speaking at a hastily called news 
conference at the House Ways and 
Means Committee, which he chairs, 


Mr. Rostenkowski also announced 
that he has hired Bob Bennett, a law- 
yer experienced in white-collar 
crime, and his partner, Carl Rauh, a 
former U.S. attorney, to represent 
him in what he described asa “pend- 
ing criminal investigation.” 


Mr. Rostenkowski, a key negoti- 
ator in House-Senate efforts to forge 
a compromise on President Clinton’s 
budget bill, has been linked to a 
grand jury probe of embezzling and 
money-laundering at the House post 
office. He has not been publicly 
named as a suspect by investigators, 
nor has he been charged with any 
crime. 


(Indicate page. name of 
newspaper, city and state.) 
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or 
Classification: 
Submitting Office: 


V. Rota pleaded guilty Mon 
misdemeanor charges in conr 
with the post office case. Cot 
pers say he helped two official 
tified only as “Congressman 
“Congressman B” embezzle { 
thousands of dollars. 

Nearly $21,000 worth of voi 
used by Congressman A to ¢ 
stamps to cash correspond Ὁ; 


amount and description to νοὶ 


listed in House records fro 
Rostenkowski's office. 
“Because of the many unfa 


and baseless allegations the ostenkowski says he 
been made recently about miiminal defense lawyers. 
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'Froim page Al 
_ innocent. I have been charged-with 
"nothing, but most importantly.I am, 


in fact, innocent of any wrongdoing: »" 
Mr. Rostenkowski also’ said -he 


wanted ‘to assure the public that he 
“will not allow the current situation 
to interfere with the important legis- 

. lative work that I and others-are 
presently engaged in and which i is so 
important to the American people.” 
In. an interview with WBBM-TV 

in Chicago, Mr. Rostenkowski elabo- 
rated on that theme. “I have a job to 
',do: the deficit-reduction program 
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-ehié. Siesident has proposed, Tm: to- . 
“tally. involved init. ’'d prefer. not'to. 
have this cloud‘ over my head. But 
I'm totally involved in it.” 

On Thursday, the Justice Depart- 
-‘ment’confirmed a report in the. Chi- 
, cago Sun-Times that an attortiey. for: 

Mr. Rostenkowski’ made‘at least: one 
call to the department’ to seek to de: 
lay Mr. Rota’s plea until : caf tera’ 
House-Senate:. conference commit- 
-teé had completed its work om the. 
president’ S$ budget package. at 
‘In the WBBM-TV interview, part. 
-of which was broadcast yesterday,on 
WTOP Radio, Mr Rostenkowski was: 
asked if he might be’ thinking οὗ re- 
tiring. 


“Thére. comes’ a time whenvone ‘ 
ε has,to-think ‘of, retiring. ΟΥ̓ another.--|. = 


career” he said. “I’m ‘still young . 


enough so that I could step aside for : 
‘ anew member of Congress.. 
χ haven’t decided what Pm going: 


to do. But if the lines forming are as 
long as‘you: suggest, maybe I've got 
a chance of getting re-elected. oe 

In both-his press statement yes- 
terday and the WBBM-TV i interview, 
Mr. Rostenkowski: -expressed grati- 
tude for the support he's received. 

“This has: been ἃ very difficult 
time for me and my family. Tamf rus- 
trated and angry with these false ac- 
cusations,” he said at the news con- 
ference, 
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Kroch’s mulls sale 
of Evanston lease 


Ε Cash-strapped Kroch’s & 
Brentano's Inc. is looking to sell 
the long-term lease on its Evan- 
ston store at 1711 Sherman Ave. 
It is prepared to close that loca. 
tion should the buyer of the lease 
wish to move into the retail 
space, said William Rickman, 
δ president and chief oper- 

g officer. The bookstore 
chain estimates the lease is worth 
about $1 million. Mr. Rickman 
added that there is ἃ possibility 
Kroch’s would stay in the Evan- 
ston location if the buyer of the 
lease agreed to terms that would 
enable the bookstore to remain as 
a tenant. The Evanston Kroch’s 


has suffered at the hands of coms. 


petitor Bames & Noble, which 
opened a retail oullet on the same 
block in mid-1992. 


Dominick's sues 
Amoco, Shell Oi 


Ε Northlake-based Dominick's | 


Tinae Daade Ine lact ρον filed a 


Chicago 0 oe , 


aie 


Columbia, 
local suitors 
want to buy 


By ARSENIO OLOROSO JR. 


Columbia Hospital Corp, a fast 
growing Texas-based health care 
provider with plans to become the 
largest hospital chain in the country, 
wants to expand its local presence, 
possibly through the purchase of 
Grant Hospital of Chicago. 


eves 6 


For the past year, financially press 
sured Grant has been searching in 
vain for a strategic partner to resus- 
citate its flagging prospects, 

Spumed in attempts to affiliate 
with Oak Brook-based Evangelical 
Health Systems and the University 
of Chicago Hospitals, the Near 
North Side facility may now sell 


outright to one of a handful of other 
medical centers, CRaly's CHICAGO 


Business learned. 

According to a strategic plan un- 
veiled at a July 7 meeting of Grant's 
board, four groups besides Fort 
Worth-based Columbia are inter: 
ested in acquiring the hospital: (Ὁ: 
lumbus-Cabrini Health System, 

See Grant on Page 49 


passenger 
battle plan 


Why only one new 
| commuter carrier 
:) can win the fight 


i SUITORS 
THE Wat ING ROOM 


τρία al ὧν ΤΥ 99 hospitals 
ἣ : 
Vi fn D Ὡς a. 


Acéunb Gabi: Health System »Chicago, 546 beds 


᾿ A 5 ‘lemital est Chiago, 265 
beds(pgpesal pendin a,” a 


a er Folindallon lia τὸ bis ab” 
a Ἢ τ΄ Combet a 


| i i ἔνα. Je 
“Wo on based doco rune ᾿ 


sai Gas τ Hosp of Chicago CRAINSWERRY PARKS 


Love yur ile, 


‘Mr, Rockefeller 


Dotninick's sues 
Amoco, Shell Oi 


Finer Foods Inc, last week filed a 
lawsuit in U.S, District Court 
here against Chicago-based 
Amoco Oil Co, and Shell Oil Co, 
of the Netherlands seeking to 
avoid ἃ potentially costly envi- 
Continued on Page 50 
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Mi Five years ago, DuPage Air- 
port was touted as the economic 
engine for that county’s growing 
9, community, Now, as the 
compex feels the brunt of hard 
economic times, that goal res 
mains far off, Page RI 


(CRAIN'S LIST 


CHICAGO-AREA, 
ane 


Β Northlake-based Dominick’s ., 


STEVE LEONARD : 


yh 
ry Ως ἡμῶν 


σον yy ὑσὶ 


ΕΠ 


i By BARBARA ROSE 


Continental Bank recently treated 


1 50 of its best customers to a dinner 


party featuring conservative colum: 
nist George Will in the bank’s 


aXe newly renovated grand banking hall. 


Κ᾽ y Chasing the high-net-worth 


crowd will prove risky for some 
Institutlons, says Maribeth 


“ἡ Rahe, Harrls Bank's director of 


personal fInanclal services, 


noeKereller 


ἐν ἜΝ ' Barks, rivals pursue wealthy 


The party favors—gilt-edged 
fountain pens and notepaper with 
museum-qualily reproductions οἵ 
the hall’s distinctive murals—were 
lokens of Continental's esteem for 
Clients whose collective net worth 
probably exceeds $500 million, 

Managing money for wealthy 
families is a lucrative business that 
Continental expects will grow 
nearly twice as fast as its overall 
business in the next three years, 

Yet it's a field that’s crowded 

See Wealthy on Page 48 


04,0 Danny Noy: Pipes really calling now 


|| Buz copes with fear that Rosty era will soon be over 


By PAUL MERRION 


WASHINGTON—Disbelief, de- 
nial, grief, anger, acceptancethe 
emotions nomally associated with 
death are roiling those with close 
lies to Rep. Dan Rostenkowski, 
even as they refuse to write his po 
litical obituary, 

As he huddles with the president 
and tackles final negotiations on the 
administration's $500-billion defi- 


citereduction package, the veteran 
Chicago Democrat faces a potential 
career-ending indictment at the very 
peak of his power and influence. 

No lobbyist would write off a site 
ling chairman of the House Ways 
and Means Committee, no maller 
what his predicament, But those 
whose interests he shared and sup- 
ported are contemplating life with- 
out Rosty in bereaved tones, 

There is disbelief that someone 
who could have retired last year and 


kept more than $1 million in cams ἢ 


paign funds for his own use would 


do something illegal for a small 1 


fraction of that 
“Tf the headlines read, ‘Rosty car: 


rying Madonna's baby,’ " said’ one = 
See Rosty on Page 46 


No politiclan or lobbylst is yet ! 


wriling off Rep, Dan Rosten: 


kowskl, no matter what his pres ! 


dicament. But some are contem: 
plating Ilfe without him, 


Hit: 
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Continued from Page 4 
air carriers has declined by 47%, 
said Deborah McElroy, vice-presi- 
dent of the Regional Airline Assn. 
in Washington, D.C, 
“There are-some people who say 
they will continue to decline,” said 
Ms, McElroy, who added that the 
survivors tend to be healthy, 
What's more, the 50 biggest re- 
gional airlines carry 98% of all pas- 
sengers across the country, making 
it difficult for inexperienced inde 
pendents to hang on long enovgh to 
eam their wings, 
Yet an untapped market for de- 
ndable feeder service at Midway 
()} the commuter caries ἃ 

nee, under one condition’ that 
they don’t try to go head-to-head in 
the same outlying cities, 

“Ts there room for both of us in 
some of these (same) markets? No, 
It's pretty thin,” said Courtney 
Anderson, chief operating officer of 
Chicago Express, 


Not enough fliers 


Analysts say there simply aren’t 
enough fliers in most mid-sized 
markets to justify two carriers, So, if 
Midway Connection and Chicago 
Express go head-to-head, neither is 
likely to be profitable, 

Right now, the airlines don’t plan 
to fly: into the same markets, But 


dat could change, 
ΠΟ ΝΥ Connection, which has 
detn flying as Direct Air since 1981, 


has flown mostly low-frequency 
routes subsidized by the federal gov- 
emment, receiving grants ranging 


HUM QOVY 10 9/OU Per LOL, sald -Hapouls, ΜΕ GON L expect ine NeW 
President Wil Davis, who founded -entity-to add routes to those cities, 


Direct Att, 
The federal program, Essential Air 


oad 


Unlikely encounter 


Service (EAS), was crealed to. prox” -"“There’s no.way in hell that we'll 
vide flights to cities abandoned-by. ..g0-head-to-head in cities now served 


the free market, such as Muncie, by Southwest (Airlines),” Mr. 


Ind, and Downstate Galesburg, Gaugs said. | 
Chicago Express is beating Mid- | Airlines, is owned by two investors 


Midway Connection serves 13 cities 
out of Midway, but not all of them 
are EAS flights, 

Now, the revamped, airline wants 
to change direction and challenge 
Chicago Express for Midway Con- 
nection’s old market. 

Midway Connection was rebom 
when Gary-based Direct Air agreed 
(0 merge with an investment group 
led by Eugene Gauss Jr., president 
of Lansing, Mich.-based Northem 
Star Cos, ἃ $50-million distribution 
concem, 

Along with several Midway Air. 
line survivors, Mr, Gauss had been 
irying to revive Midway Connection 
ever since the mother ship was 
grounded in November 1991, 

“We worked with the (bankruptcy 
trustee) for two years,” said Mr, 
Gauss, chief executive of Midway 
Connection, “But we didn’t want 
Midway Airlines’ (assets) or its 
logo, We wanted Midway Connecs 
tion,” 

In the end, the castoff group won 
control of the Midwest Connection 
moniker, teamed with Direct Air 
and is considering expansion to 
many cilies once served by the orig- 
inal Midway Connection. 

That would place it in direct com- 
petition with Chicago Express, 
which could trigger a fare war, ana- 
lysts warn, Midway Connection had 
also flown to Louisville and India- 


way Connection [0 the punch, plan- 
ning to begin service Aug. 9 to three 


Citles—Milwaukee and Madison, 


WIS,, alld SOU Bend, MNd=-With ἃ 
total of 25 flights a day. 

Its fare structure is simple, with 
only three prices per one-way route 
ranging from $39 to $69, The star 
up, which is leasing five 19-passen- 
ger turboprop aircraft and is sub- 
leasing gate space from Southwest 


with experience in commercial avia- 
tion. ; 
One is Carol Brady, wife of the 


president of Atlanta-based Phoenix 
Airline Services, a holding company 
that operates {wo regional carriers 
for Northwest Airlines. The other 
owner is Bryan, Bedford, chief’ fi- 
nancial officer of the Atlanta con 
cen, 

Chicago Express, which is stil 
flying test runs for federal regulators 
at DuPage County Airport, 15 al- 
ready talking about adding “‘several 
more routes” this fall, ὃ, 


Rosty 


Continued from Page | 
tax lobbyist, “it couldn’t be more 
off the wall,” 

There 1s dental that facts spelled 
Out In court are true—that perhaps 
key witnesses are lying or his staff 
was somehow responsible or there is 
some other logical explanation. 

“On or off the record, I hope he 
gets through this,” said David Yu- 
din, Chicago’s chief Washington lob 
byist, “hope there’s nothing to it.” 

There 1s grief in contemplating 
what Rep. Rostenkowski has done 
for Chicago over the last 34 years, 
and anger that his clout could 
abruptly disappear for such a stupid 
reason. 


Getting things done 


“You bring in Danny Rosten: 
kowski when it’s something you te- 
ally can’t get done,” said one lobby- 
Ist who represents several Chicago- 
area interests. If he’s guilty of the 
allegations against him, the lobbyist 
added, “I guess he never stopped to 
think what he was doing, It was 


4; 


easy, It was there,” 

And finally, there is acceptance 
that, guilty or not, Rep, Rosten- 
- kowski is trapped in events beyond 
“his control, 


“The whole thing has a Greek. 


tragedy character to it,” said James 
Healey, a lobbyist and former long- 
lime aid to Rep. Rostenkowski, 
“It's inexplicable to me,” 

Before last week, it was plausible 
to dismiss the long-running grand 
jury investigation into the veteran 
legislator’s personal finances as in- 

“conclusive or politically motivated, 

| Buta guilty plea by former House 
Postmaster Robert Rota has clearly 
fingered the House Ways and Means 
Committee chairman in a scheme to 
embezzle cash from the government, 
leaving no room for the Clinton ad- 
ministration to sidetrack the case, 

“Everybody knew you couldn’t 
“get Rostenkowski without Rota,” 
Said Kenneth Robinson, attomey for 
James Smuth, a former supervisor at 
the House Post Office who first al- 
leged that members of Congress, in- 
cluding: Mr. Rostenkowski, con 
verted part of their office’postal al- 
lowance into cash, 


As spelled out in court by the U.S. 
attomey’s office, Mr. Rota con- 
spired with an unnamed ‘‘Congress- 
man A’ who used vouchers from 
his office postage allowance and 
campaign ‘funds to buy stamps, 
which were then exchanged for 
“untraceable cash.” In some cases, 
cash was provided without any 
stamps changing hands, 


Possibility of indictment 


The dates and voucher numbers of 
(hose transactions reportedly match 
the public records for Rep, Rosten- 
kowski, leaving little doubt that an 
indictment of the Chicago Democrat 
ἰδ ‘simply ἃ matter of time,” as Jay 
Stephens, the former U.S. attomey 
who launched the investigation, said 
last week, 

Innocent or not, the problem is that 
an indictment would force Rep. Ros- 
tenkowski to step down immediately 
as chairman of he powerful tax-writ- 
ing pane! he has led since 198]. Un- 
der House rules, the trial doesn’t 
matter, The indictment itself is the 
sentence, 

Only White House intervention 

See Rosty on Page 47 
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men patrol the grounds dunng | 


“events, Mr, Duffy Says, 

Disaster prepared Is an even 
higher art at 2-year-old Comiskey 
Park, 

“We can emply a full stadium ina 
little less than 10 minutes,” boasts 


Rosty 


Continued from Page 44 

could stop the investigation now, 
but that seems unlikely, given the 
amount.of evidence made public last 
week, 

Investigators are reportedly pre- 
paring a case that goes far beyond 
the cash-for-stamps scheme, which a 
source in the US, altomey’s office 
refused to confirm or deny. 

‘While the deficit reduction pack- 
age is likely to be wrapped up soon, 
Rep, Rostenkowski’s negotiating 
skills and political acumen are cru- 
cial to the administration's effort to 
advance health care reform and a 
North American Free Trade Agree. 
ment in the next few months, 

‘Likewise, the implications for 
Chicago and Illinois are hard to 
overstate, While other members of 
the delegation have played a more 
active role as Mr. Rostenkowski 


" spent more time on committee mats 


ters in-the last decade, he remains 
the catalyst, the 800-pound gorilla 
who makes things happen, 

‘Tt was late one night last year, after 


‘ta television interview during (he pr 
* mary, that Rep, Rostenkowski voiced 


those implications clearly as he and 
an aide:stepped out onto ἃ nearly de- 


" serted State Street mall, 


"He looked up and down (the 
street and said, ‘I got the money in- 
serted (0 make this mall and now 


"they want me to put money in to 


take it out,’ ”” recalled Thom Sera: 
fin, his media consultant, “Then he 
said, ‘What the city needs desper- 
ately is long-term planning because 
Tiwon't always be around to make 
these things happen,” ” 
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The Kroger Co. Finance Authority 


5 9/4% Environmental Rovonue Bonds 
Serles [0928 Due 2028 


PSI Energy, Inc. 


8 12% Senlor Secured Debentures Dua 2003 
Price 100% 


. Prlea 97 38% 


The undersigned acted as a co-manager 


The undersignad acted as a co-manager 
In the public offering of these securities, 


In the public offering of these securities, 


Teiler | 


ASAA, Inc. Zeigler Coal Holding Company 


| has acquired | 
has been acquired by a what owned subsidiary of : | 
Shell Mining Company : | 


Automotive Industries, Inc, om 


Shell Oil Company 


Tho undersigned acted as financial advisor to 


Tho pancipals of the undersigned acted as finanddal 
ASAA, Inc, In this transaction. ‘ 


advisor to Zelgler in this transaction, 


INTERTACE, 


Interface, Inc. 


Eastman Kodak Company 
nas tdi whol ond subsidy 


Dayton Operations, Inc, | | 
has acquited 
to . ; 


Bentley Mills, Inc. Scitex Corporation Ltd, 


The undersigned acted as financial advisor to 


The undersigned Initiated this transaction and 
Eastman Kodak Company In this transaction 


acted as finandal advisor to Interface, Inc, 


δὴ CHICAGO DEARBORN 


The Chicago'Dearborn Company 


One First National Plaza, Suite 3350 | Chicago, Illinois 60603 | 312-732-8200 
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nce again, the 
Democratle-con- 


been tarred by scan- 
dal and corruption. 
‘This time It involves 


‘a former House cmployee who 
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pleaded ‘guilty to helping several 
Democratic lawmakers: embeczzle 
moncy from the House Post Office. 

Marry Truman, who sct an exam- 


ple by using his own postage stamps ' 


on his personal correspondence 
whilé in the White House, must be 
rolling in his'grave. 

A‘numbcr of people have been 
implicated in the scandal. But the 
political bombshell thar stunned 
Democratic lcadcrs most of all came 
from the former House postmaster 
Robert Rota, who implicated Ways 
and. Mcans Committee Chairman 


|; Dan. Rostenkowski, Ilinois Demo- 


crat, as onc of several congressmen 

who allegedly bilked taxpayers out 

of thousands of doNars: πὸ + 
The chargcs coulfnot come at ἢ 


| worse time for the Democrats and 
, for Bill Clinton as they struggle to 

persuade a mafority of their qwn- 
‘party tq support the president's con- 


troversial tax-and-spend 


package 


and το show the nation they can gov- 
ern. 


‘Tne White House, saddled with a. 


weak and inexpericnced legislative 


[ 


lobbying staff, has been counting on 
the :veteran chairman of the tax- 
writing:;committcs to overcome the. 


obstacles_before them and to help ἢ 
hammer out a budget bill in confer-" 


ence committee that can win final 

approvat in the House and Senate. 
No formal, charges haye been. 

brought, but a grand jury's hearing 


‘to use the Fifth Amendment against 

sclf-incrimination Lf, forced fo ap- 
Ι "ἢ 

“If Rep. Rostenkowskl fs Indicted, 


he would: be forced-under House 
rules to give up hig chairmanship 


and thus would lose the essence of" 


his political power 
That*puts Presigent Clinton and 


* Demecratic congressional Icaders 


ina very awkward political situation 
as they fight to’ yin support for a 


budget: bil! amgng rank-and-file | 


Democrats, marry of whom have 
deep doubts about its impact on the 
economy and deeper jnsecurities 
abou! its impact on their political 
carters. ; 

A, tax ‘bill ‘that polls show is 
strongly opposed by a majority of 
Americans has, perhaps, cven less 
credibility when it is being crafted 
and pushed through the Iegislative 
process by politiclans whose cthics 
and honesty are being questioned by 


, the criminal justice system. 


t 


The widening post-office’ scan- 
dal, which has been under inyestiga- 
tion for the past two ycars, fs but the 
Jatest. in a Jong list of corruption 


seé LAMBRO, page E4 


Donald Lambro, chief political 
correspondent, of The Washington 
Times, is a nationally syndicated 
columnist, 
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trolled Congress has-' 


ἡ contajns all 


evidence and had. subpoenaed the: 
Chicago Democrat last year to give’ 
testimonwHe flauwrcfused ving . 
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-cmocrats and Republicans 
in the House of Repre- 
sentatives really tore into: 
each other on Thursday. 

Republicans wanted to release the. 


: full contents of a year-old investiga- 
“tion into cormuption at the .Fousc 


Post Office; Democrats djd not. 
Tempers Nared because the affair 


the “sordid” ” er : 
essentials 
of scandal: 


ΗΝ 
According [o one source wha lias: 


. seen jhe matcrials, they contain sto- 
ries of threats against postal work- 
= Αβ Ea 


. 6rs: evidence of broader abusa ating 

post office; even the bizarre tale of a 
' congressman’s son who arrived at 
ihe post office one. day, tore off his 
cloilhes, strapped on some.rubber 
bands and pretended to be an air 
planc. 


- The debate about releasing the 
documents would never have taken 
Placc but for a corruption that 

| dwarfs the host of post-office scan- 

. dals: The fact. that Congress bra- 

xzenly exempts itself from laws that. 

" ft imposes on cverybody cise. 

The present roster of A-B-C (All- 
But-Congress) laws includes: 
' The Social Security Act: 
The National Labor - Relations: 


AcY 
A The: National’ Labor Standards 
ct: 
Tho Civil Rights Act of 1964; 
The Age Discrimination in Em~ 
ployment Act of 1967; 
The Occupational Safety and 
Ifealth Act of 1970; Β 
The Freedom of Information Act; 
‘Title IX of the Education Amend- 
ments of 19723: 
The Rechabilitatfon Act of 1973; 
The Privacy Act of 1974: 
“ The Age Discrimination Act of 
1975; 
᾿ jose Ethics in Government Act of 
8; 
The Independent Counsc] Act; 


Tony Snow is a columnist for the 
| Detroit News. 
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The Americans With Disabilities 
Act of 1990; 

The Family and Medical’ Leave 
Act of 1993. 

If politicians had to obcy the 


Freedom of Information Act, the 
contents of last year's investigation 


would be public and members could. 


devote themselyes to cleaning up the 
mess rather than dcnying it, 
But-that’s the point: Denial has 
become a way of life on Capitol Hill: 
Rather than acknowledging the bur- 
dens of, say, the Family and Medical 
Leave Aci, legislators write them: 
selves out of the law and let others 
deal with the consequences. 
Permanent incumbency has cor- 
rupted Congress, slowly and by de- 
grecs. First, members exempted 
themselves from laws. Then they 
granted themsclvces favors: a post of- 
fice, gymnasiums, free mailing priv- 
ileges, chauffeured limousines for 


ar, 
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leadership, parking privileges, 


larger staffs, campaign slush funds. 
With cach change came a shift in 
habits, a period of adjustment anda 
new moral atmosphere, Eventually, 
members rationalized their perks as 
essential tools for doing the people's 
Business. 


When the Bush administration 
proposed applying conflict-of- 


‘Interest Statutes to congressional 


staffers scveral years ago, a leading 
member of Congress explained to 
then-White House Counse!] C. Boy- 


den Gray why politicians would’ 


never accept the change. “That 
would be horrible?" he said, “To im- 
pose criminal liability on our staff 


for conflicts of interest would be an, 


unconstitutional infringement on 
our constitutional duty to represent 
the special interests” 

So now’ the entire system has be- 
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come rotten. and soft, and. most, 
Americans share Mark Twain's view 
that the member of Congress is“the 
only: distinctively: native American 
class of criminal.” Recent polls show 
public esteem for Capitol Hill Jaw- 


- makers at an all-time low, below 20 


percent. 

Fortunately, a few politicians. 
Want 16 start a clean-up. Reps. Chris 
Shays, Connecticut Republican, and 
Al Sweu,. New Hampshire Demo- 
crat, have cosponsored a bill that: 
would make the laws Hsted above ap-. 
ply.to Congress: Republican Sens. 
Charics Grassley of Iowa and Don 
Nickles of Oklahoma have spon- 
sored a similar measure in the Sen- 
atc. 

‘Theso rcforms seck to restore the 
bond between lawmakers and the 
law, and to highlight a fundamental 
principic of Amcrican democracy—. 
that ours is a system of laws and not 
men. Unfortunately, leaders {In both . 
houses so far have consigned the 
bills to the memory hole. Υ , 

The lawlessness of today’s law- 
makers is indefensible, a far more 
grotcsque abuse of public trust than: 
any singlo scandal. If members of 
the House and Senate: want to carm 
the title of ~honorable,?’ they should 
retrieve the Shays-Swett and Grass- 
ley-:Nickles bills from oblivion and, 
pass them bcfore they do anything: 
else, That, at Icast, would prove poli- 
ticians have learned that, as far as. 
the law fs concermed, they’re no αἰ 
ferent than the rest of us. 
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ὔ 
᾿ scandals. in recent years, that ‘has 


ἱ 


. turned’ the House οἵ’ -Représent- 
atives into a house of disrepute. 
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First, Speaker of- the House 


|; James Wright of Texas, then Demo- 


cratic Whip Tony Coelho of Califor- 
nia were forced to resign in the face 
‘-of serious ethical questions about 
their finances. Then came the House 
restaurant. scandal in which many 


--- - oe -“αὐ τοὶ 


“{+lawmakers never paid for their 
| meals.” Then the withering House- 


bank scandal, or “Rubbergate?” in 
which, dozens of. lawmakers-‘were 


found to “have: huge’ overdrafts on. 


_ their accounts, sending a number.of 
them down ‘to electoral defeat. And 
now the’ post-office: scandal involv- 
ing: cash i in exchange for official ex- 
pense vouchers for. postage stamps- 
‘There will’ be calls for. adminis- 
trative reforms. to fix thé problem. 
But does anyone -trust the Demo- 


-crats to clean house, especially after- 


‘the Democratic-run House Adminis- 
tration Committee found no wrong; 
‘doing when. it first looked. into the 
case? 


Yet this is, in many-ways, less a 


ye 
t 


scandal atiout the way y the House op; 
‘erates than it is a scandal_arising- 
from four decades of oné party rule; 
with-all of the attendant patronage; 
favors, backroom deals and cozy 
perquisites for people in power. 
.And it is likely to become the new 
war cry for Republicans who have 
beén unable to politically convert 
past congressional ‘scandals into a 
broad-based. national movement to 
break: the Democrats’ lock on ‘the 
House.. , 


‘The gauntlet. was thrown down 
last week .by ‘House GOP leaders' 
who sense that perhaps this time the:}: 


_ American people have had enough’ 
" ΜΝ 


\ 
ἰ 
1 


and are e willing to sweep the old po- 
litical j power. structure out.of: Con- 
-Bress., ον 
“Democrats. shave proven once 
again, that: power corrupts and abso- 
lute power corrupts absolutely” s Said 
Texas. Rep.. Dick Armey, ‘the, chair- 
‘man of. the .Housé Republican Con- 
ference: “After. AO, years of. uninter- 
rupted ‘House rule, it’s. sad, but. Not 
surprising, that Democrats ‘don’ tre- 
alize it’s. wrong. to “Chisel taxpayers 


-out Of,\thousands | of dollar's i in stamp. 


money.” 
If indictments are handed, down, 
85 many expect they, will be,-it will 
_bé ‘said that the Democratic major- 
ay that’ controls and runs Congress 


‘should -not:be: ‘punished because. of 
.the misdeeds ‘of, the few. But that i is 
-the: argument, that:has been -used 
-over and over again as the House has 
‘lurched. ‘from: .scandal: ‘to scandal 
over the past half-dozen years — 
abusing the public trust, wasting the 
people's tax dollars and Piling debt 
upon debt. ᾿ 

This isn’t just; about. ‘Dan’ Ros: . 
tenkowski and a few~<other law- 
makers who may have gotten caught 


with their hands in the till-Itis about ‘|, 
the arrogance of jpower.and a politi- - 


cally encrusted .branch’of govern- 
ment that needs a thorough, “top-to-,. 
bottom scouring: ‘by οὐ ‘American 


voters. 4 
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' By Carol Innerst 
THE WASHINGTON TIMES 2 


House Speaker Tom Foley insists 
there are no documents missing 
from last year’s congressional probe 
of the House post office and says he 
supports full release of the doc- 
uments after the criminal investiga- 
tion is done. 
| “We're going to cooperate fully 
᾿ and entirely — fully and entirely —- 
' with the U.S. attorney’s office in see- 
| ing that all documents available that 
| are proper to their investigation be 
| released,” he said on CBS’ “Face the 
Nation.” 

“J have no knowledge of any miss- 
J ing documents, but certainly we’re 
ἐ going to allow the US. attorney to 
ἢ make another review ... to ensure 
that there are no missing doc- 
} uments, and I’ve pledged my cooper: 
1 ation,” he said. 

» “But: while the U.S. attorney 

‘ asked,, for, the effectiveness of the 
administration of justice, that they 
not be released, we ought to abide by 
his recommendation, and we're go- 
ing to do that by a vote in the House,’ 
he said. 

The latest allegations in the 
House post office scandal link Rep. 
Dan Rostenkowski, chairman of.the 
House Ways and Means Committee 
and a key player in pushing Pres- 
ident Clinton’s budget proposal 

~ through Congress, to the grand jury™ 
probe of money laundcring and em- 
bezzling from the post office. 

Former House Postmaster Robert 
V. Rota pleaded guilty Monday to 
misdemeanor charges In connection 
with the case. Court papers say he 
helped two officials identified as 
“Congressman A’ and “Congress: 
_man.B” embezzle tens of thousands 
of dollars from the post office, which 
has since been shut down. 

Nearly $21,000 worth of vouchers 
used by “Congressman A” to convert 
stamps to cash correspond by date, 
amount and description to vouchers 

listed in House records from Mr. 
Rostenkowski's office. 
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Mr. Rostenkowski has not been 
publicly named as a suspect by in- 


vestigators nor hashe beencharged ποῦ Carol Rauh, a former US. at- Chai eure δὰ 
with any crime. torney, to represent him ina“pend- man Soyer 

Ata news conference Saturday, he —_ ing criminal investigation.” eae ᾿ εἰ δὲ 
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EX- 


Although Mary C. Bowman was 8 
loyal and trusted House Post Office 
employee, she said her bosses still 
became agitated when she saw Rep. 
Dan Rostenkowski's golf clubs being 
boxed for shipment by Express Mail 
at taxpayer expense. 

“J was amazed when I saw the golf 
clubs,” Bowman said in an interview 
Monday. “It was only one time that I 
saw, them, but I understood it was a 
very frequent thing. They were very 
upset. that 1 saw it.” 

Bowman, 72, who lives in ‘the Wash- 
ington suburbs, was referred to in 
federal court documents last week as 
the unnamed “Employee No. 1” who 
helped former House Postmaster Rob- 
ert V. Rota pass cash to a “Congress- 
man A,” who sources say is Rosten- 
kowski (D-IH.), and others. ᾿ 

She said she can back up Rota’s 
story that she helped him exchange 
cash for stamps from congressmen, 
but she said she does not know which 
congressmen received the money. 

Bowman, who started as a counter 
clerk and worked her way up to super- 
visor .of accounts before, retiring 32 
years ‘later? controlled thé ‘money in 
the House Post Office. She said.she 
has cooperated with federal prosecu- 
tors in an investigation of what they 
have described as the embezzlement of 
lens of thousands of dollars by con- 
_gressmen. ἡ 

‘Bowman said Rostenkowski's status 
as a‘friend of Rota was well-known in 
the post office. “When Rostenkowski 


called down to that office, Bob [Rota] ᾿ 


jumped. That was Rostenkowski with 
everybody. When he spoke, you 
jumped. You just asked, ‘How high?’ ” 


~ Still, Bowman said, she was sur- 


"prised when she saw Rostenkowski’s 


golf clubs being prepared for shipment 


by Express Mail. “I saw Joanna [G. , 


O’Rourke} doing it and they were very 
upset that I saw it.” Ὁ . 
O'Rourke, the former post. office 


chief of staff; was indicted last Septem- 


ber for conspiracy and embezzlement. 
One allegation was that she sent per- 
-sonal packages at taxpayer expense for 
herself and for a congressman. 

Rota had set aside an account to 


| ‘pay for overnight delivery of packages 


“relating to the official business of the 
House Post Office,” according to the 
indictment of O’Rourke. 


Ex-Post Office Aide 
Tees Off on Rosty 


man who often used the Express Mail ., 


τε 


O'Rourke is cooperating with inves- 
tigators under a plea bargain. A source 
familiar with her account said she has 
identified Rostenkowski as a congress- 
sérvice ‘for personal “packages. = 

An internal House investigation of 
the post office found that Rostenkow- 


ski was the most frequent user of the 
Express Mail account, sending at least 
33 packages during a two-year period. 
Without finding wrongdoing by any 
congressman, the task force noted that 
$99,676 was billed to the Express Mail 
account from 1988 to 1991. 

Bowman confirmed she has_ been 
before a federal grand jury and told 
she should expect to be called back. 
Unlike some witnesses in the post 
office probe, she has not been granted 
immunity from prosecution. She said 
she hasn’t hired a lawyer, thinking she 
had done nothing wrong. 

“I found out now maybe I did do 
some things wrong,” she said, referring 
to last week's guilty plea by Rota. 

“Bob would bring [congressmen’s] 
stamps to me. I would give him the 
money. I never knew, who gave him 
the stamps, but if they gave him the 


stamps they wanted something back 


εν [Rota] would say, ‘The members 
want it kept secret, Mary. This ts 
between you and I.’” 

Rostenkowski has not been charged 
with any crime and he adamantly 
proclaimed his innocence after he was 
linked to the embezzlement scheme in 


-court documents. His lawyer, Robert 


Bennett, said he would have no com- 
ent on Bowman’s allegations. 

’ Bowman said she never suspected 

Rostenkowski of receiving cash that 

she gave Rota in exchange for stamps. 
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Rosty Gets. 
Lift From 
President. 
Other Dems 


‘Rep. Dan Rostenkowski got a symbolic 
“lift Monday night when President Clin- 
ton flew the embattled Chicago Demo- 
crat ‘back to Washington aboard Air 
Force One. 

Capping a daylong visit. to Chicago, 
Clinton attended a $5,000-a-ticket Dem- 
-ocratic National Committee fund-raiser 


at the Chicago Historical Society that. 


-drew a-Who’s Who of the city’s political 
and business movers and shakers, 


about Rostenkowski during an earlier 
press conference, mindful the House 
Ways and Means Committee chairman is 
a key negotiator for his budget and tax 
package. 

-Rostenkowski is under investigation 
sby federal prosecutors in an embezzle- 
yment scheme in the House Post Office, 
but’ no charges have been filed against 
‘him and he has denied any wrongdoing. 

““T really can’t comment on something 
_.that_hasn’t happened,” Clinton said. “I 
think it would be »@ irresponsible . .. τὴν LOE 
‘me to do.that. I’m a public official. I 
don’t know what the facts are. We'll just 

-have to see what happens.” 

Inside the fund-raiser; Clinton said: 
“The most important person in my po- 
litical party is the chairman of the Ways 
and Means Cr:-snittee, Dan Rostenkow- 
ski.” The ‘cr: Αἱ cheered. 

As he hustied into the fund-raiser at 
1601 N. Clark, Rostenkowski declined to 
talk to reporters. 

Other Jocal politicians were less taci- 
turn. 

“They .need him 
(Rostenkowski] in this 
budget,” Mayor Daley 

:said. “‘He’s handled it 

jwell. I think he believes 
in “himself and! what 
he’s doing.” 

: Sen. Paul Simon (D- 
.1.) defended Clinton’s 
decision to give Rosten- 
kowski a lift aboard Air 
Force One. ° 

“T think he is follow- 
Ing ἃ process we have 1 in 
this" country, assuming 
-people are innocent‘un- 
til proven ee said 
Simon, . 


Θ 


Clinton was careful in his comments. 


fr 


Θ 


(Indicate page, name οἱ 


Page 7 


Ἐπ δ ρο Si“Times 


= “Sen. Carol Moseley- 
Braun (D-Il.) joined 
Clinton and Kosten- 
:kowski for the Monday 
‘night flight on Air 
Force One. 

Chicago Ald. Edwin 
Eisendrath (48rd) said 
Rostenkowski “is doing 
ia pretty effective job 
‘for us here in this. dis- 
itrict_and for the presi- 
,dent. I wouldn’t be in 
any hurry to make the guy a Jame duck.” 

From the business side, Clark Burrus, 
CTA chairman and senior vice'president 
of the First National Bank of Chicago, 
downplayed any symbolic significance of: 
the flight. 

“He can go back on Air Force One or 
the Greyhound, that’s up to him and 
whoever, ;makes _ those . kinds of -deci- 


sions,” he said. ἡ, 
_A_White_ House spokesman said Ros- 


re age Bae gee mo 


tenkowski-had been slated for. the trip — 


‘since before stories broke last week im- 
plicating him in the post office, scandal. 
Rostenkowski was-the only member of 


’ the state’s House delegation to attend 


-the Democratic event, but he passed on 
chances earlier in the ‘day to stump with 


Clinton for the administration’s econom- 


ic plan. , 
. Inside the fund- -raiser; Rostenkowskit 
received a healthy share of ‘hugs and 
kisses‘as the city’s business and political | 
elite munched their $5,000 dinners, min- , 
gled and made small talk. 

William ‘Daley, the. mayor’s: brother 
and fund- -raiser chairman, gave -esti- 


‘mates of the commit-. 


tee’s haul ranging from 
$900,000 -.to $1.1. mil- 
lion. , 
. “Obviously, it’s a 
very substantial show: 
.of ‘support as far as the 
president +S con- 
cerned,” ‘said * former 
Democratic gubernato- 
; rial candidate κὰν ἀν 
‘ -tigan., : 
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At the gala, Dan .Fa- 
. ,  «brizio,-President.of.Lo- 
cal 2 of Chicago Fire- 
fighters Union, gave 
Clinton a fire helmet Ὁ 
and told hin “to put it 
- on when things get hot” 
ys trying to push his bud- 
get through. ᾿ς 
In the. cheaper 
seats—across the street 
-from-the-fund-raiser—a- 
crowd of about 70 dem- 
,onstrators protested 
Clinton’s stand, on 
abortion and his retreat 
from lifting the ban.on 
gays in the military. 
‘ Placards read: “No. 
‘one enlists to .get a 


and “Slick: unfair to the unborn.” ” 
Joseph Scheidler, executive director of 
the ‘Pro- Life Action League, said: “This 
man’ i$ our nemesis.’ 
Pro-choice advocates ΓΕ Ἢ “Say 1- 
2-3-4-5, Keep Roe Vs. Wade Alive: ‘6-7- 
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REVIEW & OUTLOOK 


"ἢ 


Law 


, House of Cards 


“« Two lessons in what passes for 
- ethical candor in the modern Con- 
-gress: House Ways and Means Chair- 
-man Dan Rostenkowski called a 
_" press conference Saturday to pro- 
»tlaim his innocence in the House 
*.Post Office scandal, then walked out 


- without answering any press ques: . - 


. of embezzlement. Another witness, 
: former Rostenkowski aide James 
, Smith, is quoted as saying Mr. Rota 
:" told him that he had swapped stamps 


:, for cash for Mr. Rostenkowski. The | 


- Ways and Means Chairman simply - 
: repeats his imperious denials. 
Indeed, Mr. Rostenkowskt is being 


~lons. Meanwhile, Speaker of the [ : treated within the Beltway almost asa 


“House Tom Foley announced Sunday 
‘that he was severing ties to an in- 
vestment adviser/friend who had 
earned him $100,000 over four years 
. investing in hard-to-come-by stock of- 
, *ferings. 


μ 


ἱ 


{Ὁ Mr, Rostenkowski added nothing to 


"" what he said ἃ year ago, when he was 
| .so adamant that 
Ὁ hothing was amiss 
= that he and two 
Congressional col- 
leagues said they 
were going to exer- 
‘cise their Fifth 
Amendment rights 
-and decline to tes- 
tify. “The subpoe- 
nas. for us are the 
product of an over- ber Foley 
al fishing exradi- Spea . Foley 
| tion in an electic.: year,” they wrote to 
» the Republican-appointed U.S. Attor- 
+ ney, Jay Stephens. “We decline to lend 
| any credence to an inquiry that lacks 
credibility and should be promptly 
closed.” They were backed by the 
*-House leadership, which sponsored a 
_task force that found nothing amiss. 
_ “There was not credible evidence that 
| sany Member of the House of Represen- 
. .tatives violated any rule of the House 
- or any laws,” declared Charlie Rose, 
chairman of the House Administration 
᾿ Committee. Mr. Rostenkowski claimed 
-"*total exoneration.”’ 


i 4. A year later the election is over 
and an incoming Democratic admin- 
istration took the unprecedented step 

: of announcing the dismissal of all 
U.S. Attomeys. But the Post Office in- 
vertigation continued under a career 
prosecutor, interim U.S. Attorney 
Ramsey Johnson. The former House 
Postmaster, Robert Rota, has now 
copped a plea while accusing Mr. Ros- 
tenkowski and a former Congressman 


ι 


YZ, Ba \ 


* 


figure of sympathy, a man trapped be- 
- tween old patronage and new ethics. | 
Why would he care about a mere 
- $21,600 in Post Office cash? Yet a pro- 
" file of the chairman's finances in the 
June 5 Congressional Quarterly re- 
. veals a man who long ago blurred all 
. distinctions between his private and 
public lives, between personal and 
campaign income. In only the first | 
_two-and-a-half months of 1990, CQ re- 
_ports, Mr. Rostenkowski charged his _ 
-campaign and a PAC he controls 


$4,837 for restaurant dinners alone. 

As for Mr. Foley, he too dismissed 
reports about his sweetheart stock pur- 
chases when they first came to light in 
1988. He did so again Jast month when 

_they-were expanded upon by Roll Call... 
Only after this page publicized them, 
amid Chairman Rostenkowski’s prob- - 


lems, did-the speaker: take action. to.-° 


limit his profits. Mr. Foley now Says | 
he’s severing ties with friend Peter de - 
Roetth to preserve “the integrity” of | 
his office. Yet this still leaves open 

questions about the motives of the big ! 
investment banks who issued “hot ὁ 
stocks” to Mr. de Roetth, who could : 
then pass them along to Mr. Foley. | 


-Now, both Mr. Rostenkowski and | 
Mr. Foley must be presumed inno ; 
cent, but does anyone doubt what po- | 
litical uproar there’d be {f similar | 
events surrounded, say, someone in | 


the Reagan White House? A special 
prosecutor would already be empan- 
eled, amid cries of “coverup.” In- 
deed, in the House Post Office investi- 
gation, the U.S. Attorney's office has 
already asked about files that are 
missing from records turned over to 


prosecutors, including Mr. Rota’s cor- ' 


respondence. We are wafting for 
someone to compare this to Fawn 
Hall's “‘shredding’’ of documents for 


_ Ollie North. 


2,29 515 
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And if these were Republican 
White House officials, the record 
would be scoured for possible crimi- 
nal violations. Mr. Foley never both- 
ered to report that his investment ad- 
‘viser waived a usual 1% advisory fee 
that he now says he'll pay retroac- 
tively; was this an improper gift un- 
der House rules? This, after all, is a 
standard that Mr. Foley and his fel- 
low Democrats have enforced for oth- 
ers. They unleashed “special prosecu- 
tors” on their enemies, then went on 
TV to expound on public “Integrity.” 

We would like to see further inves- 
tigation. How many other Congress- 
men got hot stocks, for example? But 

᾿ who would conduct 

Syrrms, such an investiga- 

ΠΥ ΞΞΕ cogs. tion? We scarcely 
2 >, sd} need another Con- 
1) Sovey asf gressional self- 
- whitewash like Mr. 
Rose’s Post Office 
ἐπ) “task force." The 

=! SEC is beholden t 
. £ se, Congress for its bud- 
aN ¥: get. With the admin 

᾿ κεν, istration beholden to 
Dan Rostenkoush both Mr. Foley and 
Mr. Rostenkowski for its budget deal, 
would Webster Hubbell at Justice 
head the probe? 

Well,-Mr. Johnson.could show that _ 
the fix isn’t in by actually requiring 
Mr. Rostenkowski to appear before 


the:grand jury and take the Fifth in - 


person, an unpleasanty he was 
spared by Mr. Stephens. Meanwhile, 
the citizens of the nation can ponder 
whether our system has somehow 
bred a new aristocracy, whether the 
kings. of Congress consider them- 
selves above the law. “ 
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' AVASHINGTONS Taye “Stephens was: 
Η: ‘more’ omnipresent’ here last: week than 
t 


David Gergen or Newt Gingrich. ~ Goats eden 
*. Tuesday” night" he ‘was on ABC'S 
“Nightline,” predicting ‘that Rep. Dan 
: Rostenkowski -would be indicted on an al-" 
1 | leged- cash-for-stamps. scandal;<he™also 
|| charged that.the sum:of money, involved _ 
was much larger than had been reported. 
i|- The. next..night.he.appeared on CNN's. 
_ Crossfire” to peddle ἃ similar line. 
Σ Then, on’Thursday, ‘Mr.’ StepHens’ ‘pri 
 Vately huddled with congressional Repud- | 
_ | licans and staffers,as the GOP unsuccess-: 
' | fully sought ‘release of: still-secret testi-- 


mony: from last -year’s:House ‘prove’ into:"|" 


"|~the- ~Rostenkowski.- matter; : the. current” 

:| U.S. attorney opposed the release, warns 
|": ing it'could jeopardizé his investigation: Kies 
+ [emma This might, ΑἸ} δ᾽ ‘perfectly’: routine” ite 
᾿ 2 Jay Stephens* were: an-elected’ official“6r= 


παΐξ εὰ πὰ ὦ κ 


“for: the District of Columbia who launched 
the: Rostenkowski investigation’ several 
’ years‘ago.: He’s also an aspirant for the 


anti ὦ vem τ 


.. Next year. There’s a very, clear, correlation’ 
between these two facts. © 
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ie “propriate for any former prosecutor; it was~ 
‘ outrageous*and: unprofessional; sehargese 
. Joseph di Genova; who served as the U.S.- 
attorney: here: under: Préesident®: “Reagan:- 


"» ᾿Ξ 


‘ “Former U.Szattorneys shouldn’t be run--|-- 
“ning around politicizing: cases: = -Stephenst]- 
also was talking ‘about information he:got: |. 


from the investigation;that should never 
pass from the lips of a former U.S. attorney:: 

+when‘a case fs stilt under investigation.., - 

: |. (Mrs di; Genova:represented’ Rep.: ~Austin®. 

Murphy, once a target of the’ Same investi: 
:]" ~gation, but apparently no longer. ): Sheet, 
i:]-27! Whatever the Rostenkowskl ‘case says* 
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yeven a political strategist. He’s neither-it |* 
“Instead, he’s the former U.S attorney-|-" 


“Republican Senate nomination in Virginia~|-: 


"Jay Stepliens’s: comment were inap- 1’ 
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Last December, Ἔ example, three of 


2 
' maak ἮΣ Re al. ‘Dan gers eeica h A Rep. Rostenkowski's aides were subpoe- 


naed to appear before a grand jury; 
within a week, this was reported by the 
Associated Press. Earlier last month his’ 
daughters were subpoenaed to testify in 
the grand jury probe. The substance of 
i| what they were asked soon surfaced in the: 
4 Chicago papers. There were only three 
| possible sources: the daughters, their 
1 lawyers or the government. The odds that 
ἢ it wasn’t the latter are somewhat preater 
- than*the New York Mets’ chances of win- 
ning the World Series. 

The most egregious abuse came this 
week, fittingly from Mr. Stephens. When 
asked about using privileged information 
to discredit his old target, the former.U.S.. 
attorney first asks to talk “‘off the record.” 


cy 


- ---- 


ἜΝ ἢ When turned down, he .then- insists he | 


never prejudged Mr. Rostenkowskt. 
- Here, Mr. Prosecutor, is what you said , 
on ‘‘Nightline,’”’ when asked by Ted Kop: 
pel if an indictment of the congressman 
was inevitable: ““My sense is it’s simply a ᾿ 
matter of time at this point.” thats not 
prejudging? 

Then when asked why the overt 
lawmaker would commit a crime for the- 
reported meager $21,000, Mr. Stephens in- 
sisted the actual amount might instead 
range as high as “hundreds of thousands 
of dollars.” In an interview Mr. Stephens 
insists he wasn’t using information he 
gathered as prosecutor of this case before 
he was replaced this spring. Instead, he: 
claims that his statemént was baséd on’; 
magazine and newspaper articles; even if.: 
true, he probably leaked a lot of that in 
formation in the first place. 

Mr. Stephens attributes Mr. di Gen- ] 
ova's criticism to.bad blood between the: ' 
two former Republican U.S. attorneys. 
Yet other criminal-law experts concur. 
“Stephens’s conduct was highly irrespon-. 
sible,”” says Seth Waxman, a knowledge: ' 
able criminal defense lawyer. When Mr. 
Stephens is asked to suggest a legal ex:. 
pert to defend his actions, he can’t. “Τ᾿ 
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“about "political" mores,” it ‘also-says' ἃ" Jot ; 


“about prosecutorial abuse-In:whattis an’: 
.|"-inereasing -pattern in these. cases, Mr.” 
| Stephens and other prosecutors have en+ 
~ | ‘gaged in a pattern-of leaks: and- innuen*:: 
.| «does aimed at undermining someone ὙΠῸ; 

has yet to be charged... ae 


=_ 
7. 


Mr. ΕΠ τε ἈΕῚ who clearly has been us- 
ing information collected while on the 
public payroll, is skating on ethical and 
perhaps even legal thin ice. By law, the 
Justice Department says disclosures in 
criminal cases “should inciude only incon- 
trovertible, factual matters and should not 
include subjective observations.” The 


Washington bar forbids a picseeyo from | 


“extrajudicial com- 
ments which serve to 
heighten condemna- 
tion of the accused.” 

I've covered 
Danny Rostenkowski 
for more than 20 
years: I like him. Yet 
I’m‘ambivalent. One 
can’t but be struck 
when former patron- 
age pals, such as 
House Postmaster 
Robert Rota, say 
they paid off the powerful Jawmaker— 
even if they’re saying it to save their own 
skins. And as David Rogers and Jeffrey 
Birnbaum reported in the Journal last 
week, Rep. Rostenkowski is a product of 
an old school of politics that tolerated 
many practices that are deemed unac: 
ceptable today. 

But it’s also puzzling why this very 
smart politician would have risked every- 
thing for such penny-ante stuff. Moreover, 
last year Mr. Rostenkowski could have re- 
tired, walking away with over-Si million 
in-leftover campaign contributions and, as 
a former congressman, almost surely es- 
caping any prosecution in connection with 
the post office. 

But there’s a larger issue here more 
disturbing than his guilt or innocence: 
Mr. Stephens and his cronies have sys- 
tematically sought to poison the environ- 
ment for Rep. Rostenkowski to receive a 
fair hearing. That threatens Danny Ros- 
tenkowski. It also threatens me and vou. 
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Dan Rostenkowski 


Mr. Hunt is the Journal’s Washington 
bureau chief. 
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: By STePHENW, HUBER ‘Mildred Hine Stanbery, 37, of Fort Worth 
. AND LAURA VOZZEILLA But she said yeslerday that shi has prown to appreci- 
Fort Worth Slar-Telegram et 


atethatquality, * | 
_ “He just never seemed. to make the mistakes that we 
did. or fall into’ the childhood problems that I. did,” 
Stanbery said. “He's mature beyond his yéars,” 
Mature, and unusually honest, if federal investiga-. 
[015 looking into a House Post Office postage stamp 
scam areto be believed, Fortwo years, recently released 
federal reports indicated, ἃ scam involving House 


ARLINGTON — His fainily and fiends know Ar 
lington lawyer Paul Tomme as a.principled man who: 
plays by therulesand thinks beforthespeaks ᾿ 

His sister says he was born a grown-up, astick in the 
thud, παν ΤΣ 
," Weused to tease Paul about being born'30 yearsold. 
becaiise he was always $0 grown up,” said his sister, 
, as 
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members in which-postage stamp vouchers were con: 
verted tocash wasstalled because Tomme, anew supers 


visor-of accounts at the time, couldn't be trusted to 
assist thescheme, 


Tomme’s former boss, Robert Rota, the formier head | 


ofthe House Post Office, recently pleaded guilty, to 

embezzlement and conspiracy in connection with the 

scam, Ὁ ον 

“Tve'never been glad before to be called untrustwor. 
(Moreon TOMMBon Page 20) 
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_ Fon Worth Star-Telegram / BRUCE MAXWELL: 


Friends and relatives say lawyer Paul Tomine plays 
bytherules and thinks before hespeaks, μον 
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ἡ ἄν ἑκπου ὡν οἰδιστασαν νισααμὶανε..». πὶ 
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Section A, Page 20 / ARUNGTOX, Foit Worth Star-Telégr 


am’ /-Friday; July 30,1993 
J 0 mme. 


ry ‘From Paget 


‘thy, but-I guess in this instance. J 
am, ”Tommesaid yesterday. - 

r Were i it up to him, the friends and 
family -of .the 34-year-old Fort 
Worth native might be thé only ones 
who know’ that: ‘But he -has been’ 
| thrust-into;the limelight for some- 

μ΄ Ahing; investigators say he did not 
i do: cheat the taxpayers when others 
» Abouthim allegedly did. 

oe “SThere’ 5 acertain’ amount of co- 

incidence to, this,” Tomme said. “I 

" didn’t "ask for. this kindof limelight. 
: The post office job i is what triggered : 
ἀ allof the publicity.’ . 
4 : The; revelation: that Tomme. was 
. apparently ‘above’ ‘the’ ‘corruption: 
. thafsriddled the’ office. —"if pub-" 
. lished: ὁ accounts and " Rota’s staté-; ; 
| tents can be: believed = —! Confirms: 
: 2 what: friends: and: relatives. already;. 
* ! ‘knéw: :Tomme i is considered? an hon- 
1 estmaan; 
"ἢ Atlington «Mayor ‘Richard - 
4 Greene, who. met Tomme after: he "} 
joined the law fi irm of Cribbs & Mc- : πο 
ὲ " Farland - ‘in::1990, said’ the revela-, ! | 
ἢ ‘tions also ~confirmed* what’ he al-. |i in, tay ἢ ; 
' Teady knew. ea | 
ae “His integrity and straightarrow, 
7 character i is immediately. obvious,’ ' 
. Greene’: said. “You ‘only ‘have to: 
“Know hima little’ while to.realize,he «|, . 
isa no-rionsensé type of § guy.” 1 : 
. Tomme declined to speak specifi-. | 
“cally. about: ‘the*House: Post Office: ἢ 
Buti in, no ‘uncertain térms, Tomme> 
ὃ ἡ distanced himself from any scandal,. 
; or even knowing that one; existéd, 
‘He said no oné éver asked him to do. 
anything illegal while he.was there. 
+ “No one.ever did'—no congress: : 
man, no officer: [of the House], no-- 
body,” he Said. Twas: ‘fortunate : 
. ‘enough to.work: under the sponsor: 
Ι ship of: Jim Wright;. who;. never 
would’ have asked. me: to ‘do some- - 
thinglikethat” . .- » |i 
, > Tomme. said he would’ have | 
“summarily refused’” such7an offer- 
had one‘ been. made. That. notion | 
“was no surprise. 
τι “He didn’t take’a™-lot ‘of disci- , ' 
-pline,” said: Tomme’s mother, Bar- |} ᾿ 
bara, 71; of Fort Worth. “He played , 7 
* by the: riles, “Whatevér. the school: |}! 
rules were , whatever the house rules | 
were.” 
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omme (pronounced Tommy) 
was born Aug.20, 1958, to Barbara. 
and:J.D: Temme, a dentist and local 
Democratic heavyweight. tavas his - 
father’s political.ties to and friend- 
___ Ship. with Fort Worth.politicos and 
! ~~" future, House: ‘Speaker Jim Wright ], 
and Rep. Olin “Tiger” Teague that 
originally léd Paul Tomme to Wash- 
{ ington. 
} Headmits that he got'the job from 
| Teague as a political favor because 
his father had actively campaigned 
for Teague. 
᾿ “I loved. it,” Tomme .said. “T 
caught a serious case of the Potomac 
fever. The internships are great 
( things fora college student.” 
| He heard Sens. George McGov- 
ern, Howard Baker and Edward 
Kennedy speak and met Rep. Tho- 
mas “Tip” O’Neill: He watched 
both House and;Senate sessions in 
action. The experience was a boost, 
to the ego of the then-teen-age 
Texan. 
“I don’t deny ‘that, It’s pretty-"} 
4. heady stuff ‘for a 19-year-old, for 
anyone who’s interested in Pole, 
tics,” Tomme said. 
| Tommeattended Tanglewood El. 
ementary and) McLean Middle 
| School i in Fort Worth before gradu- 
; ating in 1976 from Paschal: High 
School. He ranked 286 ‘in a class of 
580, according to school: officials. 
He got his undergraduate and law. 
| degrees from Baylor University -in 
Waco and ἃ master’s degree in busi- || 
‘ness administration from George 
Washington University in Wash- 
: ‘ington, D.C. 
᾿ Included in his curriculum during 
his high school years were four years 
of. band (he played’ the trumpet), 
3 créative writing ‘and an aviation 
-COUTSE, which whetted his appetite 
| ‘for his true passion, flying. 
; He is licensed to fly single and 
| ‘aultiprop planes and has flown 
about 400 hours so far. Ina flash, he 
1 scan recall his first solo flight. 
! ; “May 29, 1988,” he said proudly. 
| ‘Any pilot can remember the:date 
‘of his first solo flight. All my life I’ve 
-had an interest in flying.” 
His pilotingskills have taken him 
i to Colorado, various Texas destina- | 
‘tions and-even-;the Bahamas for | 
{ Scuba diving adventures. 
. “The whole purpose of flying is to’ 
"ec a.different perspective ofthe 
Earth, “he said. 


a 
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ae Tomme, a quiet,” “cautious man, aor 
indulges in-adventurous pastimes, 


| ‘suchas ‘flying rented airplanes to 


Midwest hunting expeditionsandt to 


» Colorado for, skiing: But there’s 1 no. 


contradiction as ‘far: 85. ‘Barbara 
_Tomme can see. 

= “He pilots j just like he lives: very. 
methodically,” shé said, noting that 


| hé makes an exhaustive check of the, 
airplane before takeoff, “You might | 


“φτοῦ up. licking: envelopes;”’ their 
mother: said; because’ their’ father, 
J.D. 'Témime, served: as Tarrant 
County “Democratic chairman for 


~ several years. ἢ 


", Tarrant County Judge Tom Van- 
“dergeiff remembers a young Tomme 
tagging along to civic activities with 
_this father, who died in.1990, 

“Even ata young age, μά: was cer- 


‘aswell notsbe-in a hurry. if you’ re. Aainly vinterestéd* itr -government, Ὁ 
F 


“flying with him, ti he 
Jim Maibach, a friend, flew home 


| with Tominé i in October after hunt-. 


‘ing for pheasants i in Kansas.. ~ “> 
“I feel safé with him because he is 

50. conscientious about doing it by 

the book and the correct way,”’ said 


Maibach, president of Young Men. 


For Arlirigton; ‘a political-ciyic orga- 


cmt 


2 ‘nization to which rommle belongs. | 


said Vandergriff, who recalls dis- 


‘cussing local and national: events 


with Tomme-when- he was‘a:teen: 
ager. ““He did seem to be extremely 
well-read: ‘and ‘well-informed. He’s 


obviously ἡ very bright; very ‘forth: ᾿ 


coming, energetic. I, of course; 
would expect him to be of the high- 
est character. I would call him si m- 


ply an outstanding young man-- 
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‘Tomme and’ his two" siblings "Lawyer Theodore: Maik hoe 


el 


‘Fort Worth law firm hired Tomme, 
described T omme as a smarty hard: 
working lawyer who’ seemed bent on- 
acareer in public ServICce, | 
“Government service ‘seemed to’ 
be-an: ideal career. for him,” said 


‘Mack,. who, predicts that, Tomme 


will move in'and out of government” 
work. throughout ‘his life. “He is 
scrupulously" honest: with a fine.in- 
herent’sense of what's appropriate, 
moral and ethical.” : 

Gordon Gray, a former appellate 


: judge.for’ whom Tomme: worked; 
_was-especially taken with the young 


lawyer. 


“Paul has tremendous integrity 
and intelligence,” Gray said. ‘“He’s 
an industrious anda finelawyer—a° 


| fantastic lawyer. I never have heard 
ANYONE say- ‘anything bad. about 


a u 


seis a 


'stateand i eaily 


“ἃ ha yk 


5, 
The death of his a2 
ticularly diffi culton Tonm 
After leaving the Hoisé 
fice job ἀπά ἃ later oneas 
with the House Banking 
mittee: on Financial‘ |ins 
which-investigated thy\ ὁ 
loan scandal, ἢ 
ιο Tetum to “Gold ὃ. 
Texas; ΝΟΥ, 


enough of Washin 

tospend moré tim ef 
“Politics was: 1 

didn’t want todo 


‘he said. 


.His father died 
month before Torn 
“Tt It was a ‘bitte 

Tommesaid. 
-His general ta 
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- the heat. But several other 


nothing for tHe city to 
brag about. 

Let’s start with the new darling of 
the media and Washington liberals, 
Democratic Rep. Bobby Rush. 

Mr. Rush is viewed as.a glamor- 
ous figure because he was oncea top 
Black Panther, the founder of the II- 
linois chapter of that scary organi- 
zation. 

But a grown man can’t spend his 
whole life wearing a beret and talk- 
ing tough. So-he moved on to busi- 
ness and politics. 

He went into insurance and says 
that he did quite well. And he:be- 
came part of the Harold Washington 
‘movement and was-elected to the 
City Council. _. 

Now heis a member of Congress 
and is an intriguing figure because 
of his transformation from ‘para- 
military radical to mainstream, es- 
tablishment politician. 

So his many admirers choose to 
ignore a part of his past that borders 
on the disgraceful. 

For many years, Mr. Rush was a 
deadbeat. When he and his wife split, 
he was ordered to pay child support. 

Maybe I am old-fashioned. No, 
not maybe. I am. 801 believe that 
when you father children, you aré 
financially responsible for them. 

Apparently Mr. Rush does not 
share this view because he fell thou- 
sands and thousands of dollars be- 
hind. His wife would go to court, the 
judge would issue an order, and Mr. 
Rush would ignore it. 

His wife had to live, so she went 
on public aid. That meant that Bobby 


port his family, 

So eventually Mr. Rush was sued 
by the state for the thousands of dol- 
lars given to his wife. 

Mr. Rush was not some ghetto il: 
literate, lacking job skills. He’sa col- 
lege graduate and, ashe has boasted, 
was good at the insurance business. 
And few aldermen are poverty- 


. Stricken. 


Mike Royko is a nationally syndi- 
cated columnist 


Chicago congressmen are: 


Rush was letting the taxpayers sup- ° 


Stretch of the inglorious _ 


an Rostenkowski is drawing 


But he ducked his child support 
and let the taxpayers support his 
family. 

Now heis a member of Congress, 
deciding how billions of dollars of 
other people’s. moriey should be. 
spent. 

If there is a congressional'com: 
mittee having to do with deadbeat 
daddies, he should be a member. He 
has the credentials. 

Then there is Rep. Mel Reynolds, 
another Democratic newcomer. He 
has the distinction of being the only’ 
rookie on Mr. Rostenkowski’s power- 
ful Ways and Means Committee (alsé 
known as the Take It and Spend It. 
Gang). 

‘Mr. Reynolds also has an unusual 
background. He was born toa poor 


‘family in the South and‘ grew up in 


public housing. But he hit the books, 
got through school and has.the dis- 
tinction of having been a- Rhodes 
Scholar. . 

After various academic ‘jobs, he 
ran for Congress against goofy Gus 
Savage and lost’ But he kept at it and 
last year he won. 

Mr. Reynolds has many admira- 
ble qualities, which he gladly recites 
at Jength. 

However, he does have shat 
might be considered character de- 
fect. He doesn’t like to pay‘his bills. 

He’s being sued by at least eight 
creditors. ‘for more. than $50,000. 
Judges have ordered him to pay up, 
but so far, the creditors say, he has 
ignored the court orders. 

And what bugs the. people to 
whom he owes money is -that he 
hasn’t even made an effort to work 
out some sort of payment plan. 

One banker is quoted by the Asso- 
ciated Press as saying: “You have no 
idea how many lawyers we wore out 
chasing this man. He could have paid 
us off a dollar a week and we would 
have taken it. He’s just ignored his 
responsibility.” 

He still owes $14,000 for astudent 
loan he used to attend Harvard. 

A contractor wants $12,000 for 
remodeling work he did on Mr. 
Reynolds’ campaign office -four 
years ago. 
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Anairline says he stiffed {ΠΟ for . 


more than $9,000. 
When a longtime adviser and 
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friend recently told. Mr. Reynolds. 


that he should pay his bills, Mr. 
Reynolds flew into a rage, told off 
the friend and slammed down the 
phone. They haven’t spoken since. 

In a more restrained mood, he 
told AP “When νου τὰ an-African- 
American.. . instead of people wait- 
ing to give you a chance to pay, they 
sue you.” 

That’s probably true. But if you 
are a Greek‘American, a Polish- 
American or a Bulgarian-American 
and stiff the bill collector, you're go- 
ing to get sued. That's just the nature 
of our economic system. People like 
getting paid for their goods or ser- 
vices.. , 

᾿ς τᾺΒ ἃ matter. of fact, if you’ fail to 
pay the new taxes that Mr. Reynolds’ 
congressional committee has cre- 
ated, the IRS will not only sue’ you; 
they just might“walk in’ and: grab 
everything you own. And that will 
happen even if. you. aren't sure what 
goods, or services are being pro- 


vided‘ by the federal government. 
And ‘if you didn’t order. them in the 
first place. 

Now that Mr. Reynolds is making 
$133,600 a year. as a congressman 
(President Clinton says that. makes 
him oneof the “rich”), he says he will 
soon get around to paying his bills. 
That’s good. The rich really should 
pay their college tuition. 

Finally, we have Rep. Luis Gutier- 
rez, another Democratic alderman 
elected to Congress last year after a 
district was drawn that looked likea 
reptile, so Mr. Gutierrez could’ pick 
up enough Hispanic votes to win. 

Mr. Gutierrez is part of a group 
that wants to erect a statue of Pedro 
Albizu Campos in Humboldt Park: 
The statue will be asymbol of Puerto 
Rican pride. 

I believe in ethnic pride. But I’m: 
not sure about the late Mr. Campos. 
True, he was a leader in the move- 
ment for an independent Puerto 
Rico, which is OK with me. 

On‘ the other ‘hand; he: was. be- 
lieved to be part of a plot to assas- 
Sinate President Harry Truman and 
a shooting-that wounded five con- 
gressmen. ; 

Maybe they should put ‘up a! 
statue of Luis Gutierrez instead. At 
least he pays his bills. 
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The Post sets aside 12 years. 
of standards of ethical conduct’ ῳ 


2, | ἄπ: ται, 


here was smiling President Clinton in | 
a photograph on the front page of the | 
‘newspaper the week before last, and | 
who should be sitting’next to him but , aaa 
‘Rep. Dan, Rostenkowski, a.k.a. “Congressman { 8 
A’? , ' ἐπ Ξ 
' Congressman A, according to the govern- 
ment: information filed along with the guilty 
plea of former House Postmaster Robert Rota, ' 
was on the réceiving end of funds Mr. Rota 
embezzled for favored House members. Mr. 
Rostenkowski has emphatically denied any 
wrongdoing or ethical breaches, he has been 
charged with nothing, and he is certainly enti- 
tled to the presumption of innocence. But Mr. 
Clinton ‘is the chief executive of the United 
States. Thus he is the boss of the boss of the: 
people who will be prosecuting — or who will, 


not be prosecuting — Mr. Rostenkowski. 


_ to’think there 1 15 something wrong with this? - 


- froma plea agreement with Mr. Rota—not.an: } 


© 


| 


And ME Rostenkowski,"as chairman Ὁ ofthe: 
House Ways and Means Committee is the prin= | 
cipal: House negotiator, in the conference rece: : 
onciling Senate and House budgets. The pres- | 
ident has a clear interest in getting an outcome : 
closest. to, his liking’ as Soon ‘as; he: can. Mr. 
‘Rostenkowski has been.carrying :the admin-' } 
istration’s water, so:much so that. the:leading™ 
‘Senate Democrat in the conference, ‘Daniel PR 
‘Moynihan, complairied that the House and the. | 


administration must be willing to compromise. | 


Now, do you really. have to be a Republican 
.and:thus on the-receiving end of numerous 
conflict-of-interest. charges and. independent, . 
counsel investigations over the past 12 years —. 


Maybe. you,_do. The ‘Washington Post; ‘for’ 
example, has- pronounced the process δὲ this 
‘investigation ‘Just’ ΠΟ A συν. 21 editorial 
following - the plea agreément with Mr Rota 
said, “on the record’ so ‘far, the Democratic 
Justice’ Department; seems to. be, proceeding, | 
about as it ‘ought, to ‘proceed with ‘regard! to this 
senior. Democrat: Regular order, no-pulling of 
punches.” The editorial went on to muse about 
the. independent courisel. Jaw, which: expired 
last year, ‘‘and the efforts to renew it’ and possi-. 5 | 
bly: make it. applicable to members of ‘Con- | 
gress, Can. a -party; : inpower, be; trusted to 
prosecute its senior members in the legislative [ 
‘branch’ any more than-the executive? The cur? 
rent case is a kind of test; so far it confirms us 
in our view ‘that ‘the answer is yes, that the; 
regular: prosecutorial -system.can be trusted _ 
‘and the actshould’be limited to the executive | 
branch? 2 j 

‘Wow. All that vindication of thie Dehiocratic 
congressiorial leadership point. of, view just : 


indictment of Mr. Rostenkowski; mind you, but ‘| 
of Mr. Rota.“ 

Jay Stephens, the US. attorney’ ‘for the Dis- | 
trict of Columbia-before the purge of-all-US. | 
attorneys ‘conducted: by Janet. ‘Reno shortly, 
‘after she took Office, ‘has raised‘serious ques- 
tions about the extent to’ ‘which this investiga: : 
tion has. proceeded according to “regular. or- ἃ 
der” since he left; He has said that the case is 


months behind. where:it-would have been had 4 
he been-left to finish it. δ 


1: . .2tion, The.Post does not even find it riecessary. 


ΝΟΥ͂ imagine that the president isn’t unscru- 


, ὃ τ the Democratic-administra- 
to address what interest the, administration 
might have in the timing of the case. The fact 
is that.the utility. of, Mr. Rostenkowski -to: the 
administration is now very hi gh. When the con- 
-ference is finished with its work, that utility is 
‘diminished. Presumably, : senior officials in the 
Justice: Department - --- “Mr. Clinton’s appoint- 
ees, that i is — have reviewed ‘the: House Post 
office: case. And ; presumably these reviews 
this desk’and then a week on that desk. This is 
not. to suggest. that anything improper ‘moti- 
vated’ these .reviews,. ‘that they-were deliber: 
ately dilatory. Atis just rather difficult to imag- 
ine ‘The Post- takirig’so- sanguiné.a View of a. 
‘Republican administration that it would. pass 
over. such a matter without comment: 

‘Now, \ we might wish to engage in’ an exercise 
‘of I imagining a totally: linscrupulous président 
CBJ, only: worse)’ dndia totally unscrupulous 
congressman (pick any, ABSCAM.: convict) «in. 
an; analogous. position. That president: might~ 
indeed wish to embrace the congréssman quite: 
publicly. That would: be:the president's little 
reminder ‘that the ‘fate of the congressman 
rests in the hands of a president who might, 
just migut, be willing to call'off an indictment. 


pulous but the congressman is. ‘Maybe under 
those circumstances, ‘the‘congressman bows 
and scrapes to do thé bidding of the president 
in«the mistaken view that the course of the. 
investigation might: change.’ ὰ 

το αὶ ἍΠ οὗ ‘this is the sort of thing’ that. used to 
occur all the time to The Post. No more. Demo- 
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| His post-office scandal 
| could disrupt Clinton’s 
| legislative ambitions 


By JOHN GREENWALD 


Dan Rostenkowski walks into a 
room. Everyone looks up and 
shrinks a little to make space for 
one of the most powerful lawmakers in 
Congress. But while the chairman of 
the House Ways and Means Committee 
should be in his glory as he oversees the 
passage of President Clinton's tax bill, he 
| is stuck beneath the darkest cloud of his 
| career. The prospect that Rostenkowski 
may soon be indicted and stripped of his 
chairmanship bas placed his ability to 
help Clinton in serious doubt. And the po- 
tential loss of Rostenkowski's deft political 
skills makes some Democrats fear that the 
| rest of the President's legislative agenda 
could be in trouble. “We're worried about 
what happens down the road with health 
care, the North American Free Trade 
Agreement and al] the other things we 
have to get through Ways and Means,” a 
senior Administration official concedes. 
The threat of prosecution grew more 
ominous for Rostenkowski last week; when 
a former House postmaster Robert Rota 
pleaded guilty to embezzlement and indi- 


| 

7 

| OLECULES STILL SHIFT WHENEVER 
| 


had been involved. Rota said he had helped 
lawmakers illegally swap stamp vouchers 
for cash for nearly 20 years. While he 
named the most prominent offenders only 
as Congressman A and Congressman B, 
sources close to the prosecution identified 
Congressman A as Rostenkowski and Con- 
| gressman B as former Pennsylvania Repre- 
sentative Joe Kolter, who was defeated last 


year. Rota indicated that Rostenkowski_ 


* had-used” vouchers to embezzle $21,300 

_ over a six-year period, but it remained un- 

1 Clear whether the money was used for of- 

\ fice or personal use. Separately, federal in- 
vestigators are still probing changes that 

' Rostenkowski converted hundreds of thou- 
sands of dollars in campaign funds to his 
personal use, partly by cashing the checks 
at the post-office window. Asserted Rosten- 
kowski at a Seturday press conference: “I 
have engaged in no iegal or unethical con- 
duct. I'm frustrated and angry at these 
allegations.” 

The disclosures rattled Rostenkow- 
ski's colleagues and constituents. While 
the Ways and Means chairman often 
comes off as gruffand arrogant on camera, 


cated that the 18-term Chicago Democrat: 
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he is a Washington Institution. “By golly, 
I've known the guy for more than 25 
years,” said House minority leader Robert 
Miche]. “T can’t believe he’d do any such 
thing—it’s just not like our Danny.” ὁ 
The lengthy probe has dampened Ros- 
tenkowski’s spirits and raised the-possi- 
bility that even if he is cleared, the 
65-year-old Congressman will quit next 
year. “This bas all been very difficult for 
him and his family,” says Raymond 
McGrath, a close friend and former Con- 
gressman. ‘They've subpoenaed his 
daughters, many of his friends and his 
secretaries in Chicago.” When people ask 
Rostenkowski how he’s doing these days, 


_he's likely to shoot back, “How the hell do} - --The real test ‘for Clinton's legislative 


you think I’m doing?” 

The disclosures last week set up a race 
between a possible indictment of Rosten- 
kowski and completion of the budget bill 
now before a 14-member House-Senate 
conference subcommittee. Sources close 
to the U.S. Attorney's office said an indict- 
ment could come in late August, after Con- 
gress adjourns for its summer recess. 

The widening scandal only seemed to 
strengthen Rostenkowski’s resolve to help 
push through the budget measure. “He 
will be around (ὁ finish up bls chores,” 
says Bil] Frenzel, a former Republican 
member of the Ways and Means Commit- 
{ee who is now with the Brookings Institu- 
tion. “He sees this conference as one of the | 
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most important fobs of his life, and that’s 
the way he'll handle it.” 

That could help explain why the con- 
ferees seemed to be moving more swiftly 
toward a deal last week than the White | 
House had anticipated. Braced by a speech 
in - which- Clinton -declared,. “We were. 
elected to end gridlock,” the lawmakers ἢ 
agreed to raise the tax rate on corpora- | 
tions from 34% to 35% and to put the lion's | 
share of new personal taxes on households — 
making more than $140,000 a year. But 
many issues remain unresolved. Among | 
them: decisions on how much to boost the 
gasoline tax and how much to cut Medi-). 
care and other entitlement programs.__ 


agenda will come if Rostenkowski is indict- 
ed and steps down. His chairmanship 
would then go to Sam Gibbons, ἃ 73-year- 
old Florida Democrat who is lightly regard-[. 


os ad 
ed by other members of the pivotal and frac-f 
tious committee. If Gibbons does become a 
chairman, true leadership of the committee ee 
could quietly pass to House majority leader fe ee 
Dick Gephardt and Speaker Tom Foley,|.” at 
who would work behind thescenestocrackL ~~ °..,) aint 
headsand push the Clinton agenda. But nel! ἜΣ. τ" oS 
ther Foley nor Gephardt nor Gibbons could: "iat ἸῸΝ 3 
be nearly as influential with Ways and Sea 
Means membersas the burly, steak-chomp- Bei ee, ἫΝ 
ing chairman who has ruledthecommittee 7 es a eros 
for IX years. —ReportedbyMargaretCertson, © 36. a ARN 
t ope bes KE at 
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~Rostenkowsk 


Congress: Prosecutors take aim at the passing 
world of backslaps and knowing winks 


| By JONATHAN ALTER 
O MAN HAS EVER GROWN MORE IN 
Congress,” former House speaker Tip 
O'Neill once said of Rep. Dan Rosten- 
| kowski. As rumors of indictment swarm 
| over the powerful congressman, the accura- 
| ey of O'Neill's assessment is directly at is- 
| sue. Rostenkowski was σε. 
| in a Chicago political culture 
| where petty corruption was a 
| way of life. The U.S. House to 
which he was elected in 1958 
was no Sunday school either. 
The practice of exchanging ex- 
' tra stamps for “going home” 
pocket money—the core of the 
, current allegations against Ros- - 
, tenkowski—was legal and not 
| uncommon as recently as the 
| early 1970s. After Watergate, 
| standards changed. The ques- 
' tion is, did Rosty change, too? 
Or did his comfort in that beefy ! 
. world of backslaps and know- | 
ing winks, of loose cash and pa- * 
tronage hacks, take him over 
| the line? = 
| Either way, the chairman of 
ει the House Ways and Means 
* Committee took one in the gut 
_ last week. Just as he sat down 
with Sen. Danie] Patrick Moy- 
nihan to structure the big 
᾿ House-Senate budget compro- Ὁ 
mise, a former House post- 
master named Robert.V. Rota 
pleaded guilty to embezzlement 
and conspiracy charges, alleg- 
ing that he helped “Congressman A” 
(identified as Rostenkowski) steal at least 
$21,000 over six years. The ‘congressman 
may also be charged with improperly cash- 
ing campaign contributions at the House 
post office, among other offenses. Although 
Rostenkowski defiantly attacked the allega- 
tions as “unfair, false, baseless,” Rota’s 
guilty plea sharply increased the odds of an 
_ indictment within a few weeks anda showy 
criminal] trial that will take the whole insti- 
tution of Congress down several more 
notches, if that’s possible. 

A furious House Speaker Tom Foley 
pounded the table in his chambers, defend- 
ing the integrity of his colleague. And Foley 
had his own, less serious embarrassment: 
reports that he made $100,000 in profits 


when his broker bought initial public offer- 


© of a Chicago ward boss in ~Congre 


ings of stocks not usually available to ordi- 
nary investors. NEWSWEEK has learned 
that while the speaker broke no mules, he 
will now put his holdings in a blind trust. 
Also last week, the Chicago Sun-Times 
published an interview with a Rota subor- 
dinate, James C. Smith, a patronage worker, 


55. 
|  Rostenkowski's chiseling isn’t in dispute. 
" For years he has accepted steak dinners 
and golf junkets from lobbyists with busi- 
ness ee Ways ope Commit- 
tee, an eyebrow-raising practice 
for which he makes no apologies. He's used 
campaign funds for cars, insurance, even 
hundreds of golf sweaters for friends. Old- 
fashioned nepotism is second nature: his 
, Sisters turned out to be the landlords for 
; both campaign and district-office head- 
ἐπα τ in Chicago; two of his daughters, 
- the Chicago Tribune reported last week, 
were put on the Chicago Board of Trade 
payroll by a crony at the same time they 
were employed as airline-flight attendants. 

No one on the Rostenkowskiside is talk- 
ing about his defense, but the outlines are 
who owed his job to Rostenkowski and will 
likely be a second major witness against 
him. According to Smith, the stamps rare- 
ly changed bands. Rostenkowski simply 
signed an expense-account voucher for 
stamps that Smith converted into cash. The 
first time he‘says he witnessed the alleged 
scheme, in 1989, “I was no doubt taken 
aback when I saw his [Rostenkowski’s] 
name on the [$2,000] voucher. I couldn't 
believe it was him.” 

Most Democrats on Capitol Hill still 
can't believe it’s him. They whisper that an 
aide must have signed his name. And be- 
yond condemning press and prosecutors 
for frying him publicly before he has even 

been formally the pro-Rosten- 
kowski forces point to the amounts of 


money allegedly involved. If Rostenkow-. 
ski was greedy, the logic goes, he would 


have taken advantage of a loophole that 
allowed longtime members of Congress 
retiring in 1992 to keep their accumulated 
campaign funds for their own personal 
use. In Rostenkowski’s case, that figure 


was more than $1 million, which he forfeit-- 


ed by minning for re-election. 

This argument ignores the history of 
Chicago politics. Former alderman Dick 
Simpson. a reformer who lost to Rosten- 


5 
” 


(2/93. 
MATE Braet 
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kowski in 1992, points out that 15 ΜΝ 
last 18 Chicago aldermen sent i Ἧς 
have been convicted of accepting brifes 
of less than $1,000. “The style has always 
been to steal in little increments,” Simpson 
says. “And Rostenkowski’s pattern is that 


emerging. Rota, who is not charged with 
taking any cash for himself, and Smith will 

; no doubt be portrayed 85 sycophantic small ; 

* fry trying to save their skins. Rota will be 

, depicted as a liar (he earlier denied impro- | 

- prieties); Smith is being described by a Ros- 

: παρ νη αι aide as an eccentric who stored | 

icash in a pea package in his refrigerator. | 

* Perhaps the biggest mystery is what Ros- 

tenkowski's Jongtime assistant, Virginia | 

Fletcher, told the grand jury. 

” The politics of the Rostenkowski case are 

| especially bitter. The Democrats point out 

t that former U.S. attomey Jay Stephens, the 
Republican who initiated the probe, is now 
riding an anti-Congress theme in his race 
against Oliver North for a Virginia Senate 
seat, Even some of Stephens's old col- 
leagues at the Justice Department believe it 
was highly inappropriate for him to go on 
“Nightline” last week to speculate about 
Rostenkowski’s indictment. 

Stephens alleges that the Clinton admin- 
istration bought Rostenkowski (and itself) 
time by firing him as U.S. attorney last | 
spring. But the evidence isn’t there. The 
attorney general replaced 91 other U.S. at- 
torneys at the same time as Stephens, | 
which is standard operating procedure in a | 
new administration. , 

“For all of the hand-wringing, the loss of 
Rostenkowski wouldn't by itself deal a 
grievous blow to the Clinton program. The 
budget, due to be voted on soon, will likely {| 


be completed before any possible indict- | 
ment. And that is the last major tax legisla-_ 
tion (Rostenkowski’s specialty) expected 
for several years. Although his clout would 
help President Clinton on health-care and | 
other bills, it isn’t indispensable. Both Rep. | 
Sam Gibbons and Rep. Charles Rangel, the 
two candidates to replace him, would be far 
weaker chairmen. But Majority Leader 
Richard Gephardt might be brought on to 
the committee to add party discipline. 3 
All the same, the demise of Danny Ros- 
tenkowski would mark a major passage. © E 
He's a test for everything we believe about - ee 
! versus reformers, arm-twisters 
versus policy wonks, steak and Scotch νεῖ" 
sus salad and Saratoga. cs 
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HOUSE post office imbroglio not likely to ebstangle many lawmakers 
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ΕΣ Short Est. Members of the House of 
| Representatives can relax: Insiders say 
| that the alleged stamps-for-cash embez- | 

ziement scam at the House post office | 
(story, Page 20) is not likely to entangle 
many lawmakers in criminal wrongdo- 

: ing. While Dan Rostenkowski, the influ- 
ential chairman of Ways and Means, has 

: been implicated, “this is not the House __ 

‘ bank situation, where you had a long list 

of rascals,” says one source familiar with 


the inquiry. As for the testimony provid- ss : - 

. ed by Robert Rota, the former House ᾿ Se Ἔν 
postinaster, much of it concerns impro- ° : ; 
prieties that are ancient by Washington ως + di | 
standards. And although some Republi- > , ει 

| cans are howling for release of still-se- eT: 
; ret records of last year’s internal House : 
, investigation of the post office, Daniel _| 
| . S ἧς : . 
| Swillinger, the GOP counsel on the task 7 
| force that conducted the probe, says: : = 
*“There’s no bomb in there.” Roar oe 
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House postal probe detours to the bedroom | 


By Pau MY τε ign dirt on people” said another-source cocaine sales, embezzlement and il- writing Ways and Means Committee, office and the now-closed, House staffers. Investigators have: re- 
| Pal Pg ΤΟ close tothe probe. “You kitow, like legal cashing’ of checks under the’ and Rep. Austin Murphy, Pennsylva- bank. quested massive amounts of records | 
salle mistresses, lovers, drinking . prob! "guise of stamp purchases. _ tia Democrat, have been implicated They tthe prosecutors) have all in pursuing those leads. 
ὡς Itamight be called: ‘Sex, Lies and lems, any-drug:habits,:thingsilike Secret audio tapes— wiretapping ina money-laundering scam, as haS they ever needed to know tohangall {thas putatremendous tressure 
Audio Tape” were it not already that” = of private conversations authorized — former Rep. Joe Kolter, Pennsyiva- of them” said one source. “Rota as on us” ” asi anoue con i, ssional 
copyrighted as “The House Post Of  “Theywanttoknoweverythingon ὃγ federal law enforcement officials nia Democrat, been spilling his guts forweeksnow” source familiar with i: uests, 
fice Scandal”. the members,,on.all of them {π΄ —andnewtestimony from someof  Allthreehavedenied wrongdoing since prosecutors agreed to allow ap causes “rochision ee 
Theunfolding story hasall theele volved} with the post office” said a [ἢ players, such as Robert Rota,  andinvoked their Fifth Amendment — pir to plead guilty to three misde- shen investigators show t ἣν 
| ments for‘a good movie about the third. the former House postmaster who right against self-incrimination  sreanors in return for his coopera- gored gators show up, an 
inside deals among the elite and Ἁ“ told..them- (the prosecutors] | pleaded guilty last month toembeze when called to lestify before the tion, ial 
potrerful of Congress-and ‘the what I've heard about some of the  zlement, are expected to help cone grand jury “They'té moving up the food 
warina-bes, who help run the Hills people,” the third source said. But firm reports that several people on’ According to the sources, the chain,” said one source familiar with 
political machine, 6 ΄ “Tm not going to-tell those snoopy andooff Capitol Hill conspired tohide grand jury has been hearing “some informations afederal task forceof the grand jury's deliberations, “It's 
‘The: latest, chéipter‘finds federal’ [prosecutors] somethings because 1 the truth about illegal activities at pretty incredible” testimony about a FBI agents, Internal Revere Ser justa matter oftime as they go from 
prosecutors looking for information just don’t think it's any of their busi- the post office going back to at least number of current and former law- Vice agents, US. Capitol Police and th jirtle fish to the medhimt fish anid 
on who's been sleeping with whom, ness” 1980, makers, as well as current εν i ἮΝ ᾿ speed gre sth = then the bigger fish” 
according: to current and former “T'll tell you what,” said one Individuals still working in the mer senior staffers and highk “5 ἂν ἘΠ a ee ee 
congressional’ and federal-law en+  source,“they sure do know alot.... ' House aa εν perjured them powered lobbyists who allegedly  ¢TMe commission officials in sev- ἐκ : ae ᾿ ἐν 7 ea ge 
forcement officials and lobbyists, They had some of the answers al- selves and encouraged others to lie used the post office for illegal pur- eral states ᾿ ane im i ἡ Pping at 
“They wanted to know things that readyandI guessthey werejustask- ἰῃ testimony before a House task poses, i While Mr. Rostenkowski has at a , ri ἢ ander source 
had nothing to do with what they’re ingme to seeif Ihad heard orknew force and'before the grand jury, Ὁ: Some of te allegations that have tracted most of the attention, wit Pa MIE 
supposed to belooking into,’ said one. the samething” 6. cording to the SOUTCeS, gotten little attention from the me: nesses who testified before the As one former federal source 
δ source, Earlier, prosecutors anda federal Rep. Dan Rostenkowski, Illftois dia involveyillegal campaign contri grand jury have implicated other asked, “Can the videotape be far be- 
“The prosecutors are Jooking for grand jury looked i inio allegations of Democrat and chairman of the tax butions funneled through the post congressmen, former members and hind?” . 


Helping prosecutors search for 
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By Michael Tackett 
and William Gaines 
TRIBUNE STAFF WRITERS 


WASHINGTON—More than a 
decade ago, Pat Saylor, a secre- 
tary at the House post office, 
called the FBI with a startling al- 
legation: At least four members of 
Congress were involved in a 
scheme to trade cash for stamps. 

She named names. She de- 
scribed how members did it. She 
didn’t know everything, but the 
FBI treated her story seriously 
and assigned agents to investi- 
gate. - 

: Eventually, however, two of her 
superiors contradicted her story. 
For that and other reasons, 


E 
it 


Edition: 


House post office staffer told 
- FBI about suspicions in 197 9 


lawyers at the Justice Depart- 
ment dropped the matter. ὦ : 

What the lawyers didn’t know 
was that Saylor’s bosses, Post- 
master Robert Rota and Super- 
visor of Accounts Mary Bowman, 
weren't telling the truth. 

Had the matter been pursued 


more vigorously, the cash for | 


stamps scandal that dominates to- 
day’s headlines and has impli- 
cated Rep. Dan Rostenkowski (D- 
Ill.) in the embezzlement of 
$21,300 in federal funds might 


never have occurred. Rosten- . 


kowski has emphatically denied 
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CONTINUED FROM PAGE 1 


phatically dented any wrong: 
doing. 

Yet the allegations pose the 
most serious threat Rostenkowski 
has faced tn four decades of pub- 


DeSean se Leg ao" 
" 


hand. . nal accotint in her interview with 
People around the office Justice Department attorneys. 

laughed about it. The Capitol po- Rota and Bowman provided a 
lice sent two burly officers over completely different story. No 
to take a report and one of them congressmen were breaking the 


re re 
a rr ee — —— 
nee eA 


Repeated attempts to reach Brand 
for comment were unsuccessful. 
Saylor has beer, questioned by 
the federal grand jury Investigat- 
ing the House post office case, in 


asked-Saylor “not to hit’ him. -law, they said. The case quielly part to provide a foundation 

But-the punch would carry serl- went away. . prosecutors hope to construct 

ous consequences. When Rota recently pleaded that the cash-for-stamps scandal 
Within a month, Saylor was guilty to embezzlement and con- persisted for at least 14 years. 


lic life. This time, it is Rota who fired. Saylor said she told Rota Spiracy in the cash-for-stamps 


The grand jury also questioned 


_ fs naming names and dates and that she had talked to the FBI as case, and outlined a possible case Saylor about Rostenkowski, but 
places to the prosecutors. And she was leaving the job. against Rostenkowski, he ac- she testified that she had no spe: 
this time, Rota has admitted that ΠΑ letter from House Counsel] knowledged his decelt. cific knowledge of any- cash-for: 
he particlpated in the earlier Stanley Brand, who is now in pri- “After this successful cover-up,” stamps transactions but she said 

* . | * "vate practice, said her behavior Prosecutors later said, "Mr. Rota that generally post office employ: 
For Saylor the time ‘to talk 


could not be tolerated and she did not end the practice of giving ees were expected to “do whatev- 

came in early August 1979. would be barred forever from cash to selected congressmen. On er (Rostenkowski's} office(s) want: 
working on Capitol Hill. As a pa- the contrary, during the early ed.” 

tronage employee, she had no re- and mid-1980s, he continued to = Saylor’s most specific allega- 

course. ‘ “ provide cash in exchange for tions were lodged against John 

At the time, several sources Vouchers and stamps to several Jenrette, the former South Carolt- 


. For three years from her desk 
at the House post office, she had 
seen cash being funneled to mein- 


* bers of Congress. She had seen 
ἡ one member actually’come and 


get money. She had seen Rola 
shuMling vouchers and stamps, 
doing just about anything to keep 
members of Congress happy. And 
-she was-worrled.. _ 


In September 1979, she went to _ 


FBI headquarters where agents 
interviewed her. In the first week 
of October, the FBI formally 
notified Rota: that-it was conduct: 
ing an investigation. . 

On Oct. 17, a woman came to 
the post. office and started to 
argue with Saylor on an unre: 
lated matter. Saylor, who said she 
had never done anything like it 
before,-stood and delivered a 


knock-down punch with her right - 


é Brand, who had heard.the sto- testimony was Fernand St Ger: 


said, FBI agents were disturbed members of Congress.” na congressman convicted in the 
that they were not allowed tocon- _ [nthe ensuing decade, Rota has Abscam scandal. 
duct he nau τὸν sted, τὸ coining ἐς € She sald tal sh saw Bowman 
Instead, after negotlations with . process a voucher from Rota that 
Brand, it was ao cided that the guise of stamp purchases. provided $500 in cash for Jenret: 
lawyers-from_the_Justice_Depart: Bowman, who retired in 1987, te, which Rota delivered to him 
ment’s Public Integrity Section S@id-in-an-interview_that_in_an_near_the.Moor_of the House. Both Ὁ 
would interview Saylor, then sev- atmosphere of fear and intimida: Saylor and Bowman questioned 
eral months later, Rota and his ‘on, patronage workers did what Rota about it. Saylor said Rota 
top assistant, Bowman. members asked them to do so later claimed Jenrette repaid the 
As this story was unfolding, they could Keep their jobs. money and he demanded that 
Justice Department lawyers were , 198 did what you were told or Saylor watch him give the money 
concentrating on a much larger 70" Were replaced,” Bowman back to Bowman. 
criminat enterprise, the Abscam °2!d. “One person would {ell γοὰ Kenneth Robinson, Jenrette's 
post office matter seemed quite ‘eH you it was a shady area. was investigated for many things, 
small in comparison. more than 2 decade ago, instead πριν cearg of an allegation of 
-_ ,- ° 
Still, Saylor stuck by her origi: fourished, and, according to office. any Kin m the post, 
. ™ «+ πὸ  Rota’s allegations, could bring another former congressman 
down RostenkowskI. implicated by Saylor’s grand jury 


ries about casi for stamps hired main (D-R.1.). Contacted at his 

than 10 years before, was hir 

by Rostenkowski to defend him law office, he refused comment. 
intially: then he was dismissed in er 

‘ favor of lawyer Robert Bennett. Drew contributed to thts report. 


-- .-- «- ie 


» 
be ome 


‘By Saundra Torry 
‘Washington Post Staff Writer 


| sen Baunste was in Boston attend- 
ing college orientation with one of his 
daughters on July 23 when a call 
came from the office of House Ways 
aaa Means Committee Chairman Dan 
‘Rostenkowski (D-Ill.) that the congressman 
wanted to see him. Bennett raced back to 
Washington and huddled for three hours with 
Rostenkowski, who earlier that week had 
watched the federal investigation of the al- 
leged House Post Office -embezzlement 
scheme take what for him was an ominous 
turn. 
A few hours later, just shy of midnight, Ben- 
nett and his partner, Carl Rauh, were in as 
Rostenkowski’s defense team. Two other 


prominent Washington lawyers, Judah Best. 


and Stanley Brand, already were out. 

The superficial explanation in’ news reports 
and legal scuttlebutt was that as talk of a possi- 
ble -Rostenkowski indictment mounted, the 
powerful Chicago congressman fired Brand, 
never known as a trial lawyer, and Best, who 
had been retained, the rumors went, to plea 
bargain with federal prosecufors. Then, Ros- 
tenkowski opted for Bennett, a gutsy, street- 
wise trial lawyer on the hottest winning streak 
in town. 

While: partly true—the congressman did 
want a trial lawyer—that explanation was too 
simplistic and ignored far too much. The case 
changed drastically on July 19, when former 
House postmaster Robert V. Rota pleaded 
guilty to helping several congressmen embez- 
216 money from the House-Post Office. Infor- 
mation contained in court papers indicated 
that Rostenkowski was one of those who alleg- 
edly received thousands in the scheme. The 
next night, former U.S. Attorney Jay Ste- 
phens, who had headed the office running the 
probe, was on ABC-TV’s Nightline. Stephens 
renewed his charge that the Clinton adminis- 
tration had tried to stall the investigation for 
political reasons. 

Aides to Rostenkowski, who for months had 
been battling Brand’s strategy of no comment 
to the press, argued that the congressman had 
to get his story out, and not just for political 
survival. Every time Stephens yelled “politics,” 
it diminished the chance that Justice Depart- 
ment officials would give the case a “meaning- 
ful review” when it came out of the U.S. attor- 
ney’s office, lawyers familiar with the case 
argued, 

Rostenkowski needed a defense lawyer who 
could go on attack both in the press and at the 
department, and many thought Bennett was 


that person, The morning after they were _ 
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Rep. Dan Rostenkowski (D-Ill.), above, ‘hired attorneys Robert Bennett and Carl Rauh. 


hired, Bennett and Rauh flanked Restenkowsld 
as he read a brief statement to the press, as- 
serting his innocence. ~~ 

There were other dynamics at work, too. 
Top politicians always “have 200 people telling 


‘them what they ought to do,” said one veteran 


trial lawyer. “I bet somebody was whispering 
in his ear, ‘This is the guy you need to get.’ ” 
Indeed, as aides and friends pressed for a 
fresh legal team, the names of five trial law- 
yers came up repeatedly: Bennett, Brendan 


‘Sullivan and Reid Weingarten, all Washington 


talent; Dan Webb, the former U.S. Attorney in 
Chicago, now in private practice there; and 
New York lawyer Peter Fleming. 


up with strategy ... to defuse [the case] at 
the U.S. Attorney level and at Justice.” 

Best, admirers said, is known for obtaining 
good, creative deals for individual and corpo- 
rate clients who want to avoid trial and for 
whom a deal is oftén a victory. Best’s biggést. 
wins—cases where he has blocked an indict 
ment—are invisible, one colleague said, 
known only to his clients and the small coterie 
of lawyers in the same field. 

But critics argue that Best can be too quick 
to plead clients out when a trial becomes inevi- 
table. The allegations against Rostenkowski 
“might have to be duked out in the courtroom, 
and if you want a combatant, Bob [Bennett] 


Had Weingarten-been- retained; [{ could~—has-to be-on-your-short-list,”-one-lawyer said.- 


have touched off a fuss. He is a close friend of 
D.C. Superior Court Judge Eric H. Holder Jr., 
just nominated as the next U.S. Attorney for 
D.C. But Weingarten, it turns out, had another 
conflict, and ultimately, he wasn’t tapped. 

As lawyers dissected the very public firing 
and hiring, some focused on why Rostenkows- 
ki originally turned to Brand and Best. 

One lawyer familiar with the case said it was 
“nonsense” to believe Best was brought in to 
plea bargain. “This is not a case where you 
hire somebody to drive you to the funeral 


ἂν home,” this lawyer said, adding that “ ‘Rosty’ 


is not about to fold.” 
This lawyer said, “Judd was brought in as 
the gray-haired ἱ eminence, a tactician to come 


Brand, hired by Rostenkowski last year 
when his troubles surfaced, was described by 
one admirer as a “tough, smart, politically sav- 
vy lawyer” who knows his way around the 
House of Representatives, where he was chief 
counsel for seven years. Brand and his part- 
ner, Abbe Lowell, a former prosecutor, have 
racked up an impressive record representing 
members of Congress with ethics or grand ju- 
ry problems. But Lowell, for several reasons, 
did not get heavily involved in the Rosten- 
ee case, and he.is the trial lawyer in that 

uo 

Brand had no comment last week. Best said 
he hopes for Rostenkowski’s “complete vindi- 
cation,” adding that the congressman had ob- 
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tained Ὡς superb lawyers” in Bennett and | 
Ι᾿ Rauh. Best declined further comment. 


| Several lawyers chalked up the switch to hu- | 
man nature. Some clients blame the messen- } 
' ger for bad news. Others don’t want to believe | 


early on they will ever need a trial lawyer. 
| Lawyer-shopping among Washington’s elite 


“is not an unusual phenomenon,” said one fa- | 


mous lawyer. 

| According to this attorney, former FBI Di- 
rector William H. Sessions in his final, frac- 
| tious weeks‘in office reached out to at least a 
ihalf dozen new lawyers, including the ever- 
; present Bennett, Judith Richards Hope, Bren- 
| dan Sullivan and RobertStrauss, as well as Mi- 
' chael Tigar, who teaches law at the University 


—— 


οἱ Texas at Austin, and Seagal Wheatley,.of | 


: San Antonio. Sessions could not be reached for 
comment. 


| “The clients are relatively unsophisticated 


i consumers of.legal services,” this lawyer.ob- 


served, “And lawyers are shamieless flacks. | 


: With respect to their own self-imagined see 
That combination always leads to ‘EXCeSS . 
in law as ittdoes | in life.” 
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FBI about Suspicions ἴη 1979. 


- WASHINGTON—More ‘than’ a 
“decade ago, Pat Saylor, a secre- 
dary at the Housepost office, 
called the FBI with a startling al- 
legation: At least four members of 
‘Congress were involved in a 
scheme to trade cash for stamps. 

She named names. She. de- 
scribed how members did.it. She 
didn’t know everything, but the 
FBI treated her story seriously 
-and assigned agents to investi- 
gate. 

. Eventually, however, two of her 
superiors contradicted her story. 
For that and other Teasons, 


Jawyers at the Justice Depart: 
ment dropped the matter. 

What the-lawyers didn’t know 
was that Saylor’s bosses, Post- 
‘master ‘Robert Rota and-Super- 
visor of Accounts Mary Bowman, 
weren't telling the truth. 

Had the matter’ been pursued 
more vigorously, the cash for 


- stamps scandal that dominates to- 


ees ὅπῃ, ee ee ee eee ee ee ἢ ὶ 


day’s headlines and has -impli- 
cated Rep. Dan’ Rostenkowski (D- 
Ill.) in, the embezzlement of 
$21,300 in federal funds might 
never have occurred. Rosten- 
.kowski has emphatically denied 
yany wrongdoing. 

κ. yet the allegations pose the- 


most serious threat_ Rostenkowski- 
- - has faced in four decades of pub- 


lic life. This time, it is Rota who 
is naming names and dates and 
places to the prosecutors. And. 
:this time, Rota: has admitted that 
he participated in the earlier 
cover-up. — 

_ For Saylor, the time to ‘talk 
came in early August 1979: 

For three years from her desk 

at the House post office, she had 
seen cash being funneled to mem- 
bers of Congress. She had ‘seen 
one member actually come and 
get money. She had seen Rota 
shuffling vouchers and stamps, 
‘doing just about anything to’ keep 
members of Congress happy. And 
‘she was worried. 
, In;September 1979, she ‘went to 
.FBI* “headquarters ‘where agents 
‘interviewed her. In the first week 
‘of October, the FBI formally 
‘notified Rota that it was conduct: 
ing an investigation. 

-On Oct. 17, a woman came to 
the post office and started to 
:argue with Saylor-on an unre- 
-lated matter. Saylor, who said she 
chad never done anything like it 
before, ‘stood and delivered ἃ 
knock-down pune with her right 
-hand. . 


" 


᾿ς People around the office 
‘laughed about it. The Capitol po- 
lice sent two burly officers over 
-to take a report and one of-them 
‘asked Saylor “not to hit” him. 
But the punch would carry seri- 
‘ous consequences. 

Within a month, Saylor was 
‘fired. Saylor said she told Rota 
‘that she had talked to the FBI as 
she was leaving the job. 

A letter from House Counsel 
‘Stanley Brand, who is now in pri- 
vate practice, said her behavior 
‘could not be tolerated and she 
would -be barred forever from 
working on Capitol Hill. As a pa- 
tronage employee, she had no re- 
‘course. 

At the time, 'several sources 
-said, FBI agents were .disturbed 
that they were not allowed to con- 
duct the inquiry. 

Instead, after negotiations with 
Brand, it was decided that 
‘lawyers from the Justice. Depart: 
ment’s: Public Integrity Section 
would interview Saylor, then sev- 
‘eral months later, Rota and his 
‘top assistant, Bowman. 

As this story was unfolding, 
Justice Department lawyers were 
concentrating on-a much larger 
,;criminal enterprise, the Abscam 

0450, and sources said the House 


‘post office matter _seemed- quite-—- 


“Small in comparison: 

Still, Saylor stuck by her origi- 
nal account in her interview with 
Justice Department attorneys. 

* Rota and Bowman provided a 
completely different story. No. 
congressmen were breaking the 
‘law, they said. The case ‘quietly, 
went away: 

When Rota recently pleaded 
“guilty to embezzlement and con- 
‘$piracy in the cash-for-stamps 
case, and outlined a possible case 
‘against Rostenkowski, he ac- 
‘-knowledged his deceit. 

“After this successful τ. +4, up,” 
prosecutors later said, “2: Rota 
did not end the practice of giving 
cash’ to selected congressmen. On 
‘the contrary, during the early 
and mid-1980s, he continued to 
provide cash in exchange for 
‘vouchers and stamps to several 
members' of Congress.” sf 

. ‘In the ensuing decade, Rota has 
now testified, he continued to en- 
‘gineer payments to members in 
the guise of. stamp purchases. 
‘Bowman, who retired in 1987, 
Said in an interview: that in an 
atmosphere of fear and intimida- 
tion, patronage workers did what 
‘members. asked them to do so 
ithey could keep their jobs. 
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- “You did what you*were told or 
*+you were replaced,” Bowman 
‘said. “One person would tell you 
it was legal and the other would 
‘tell you it was a shady area.” 

What could have been- stopped 
more than a decade ago, instead 
*flourished, and, according to 
“Rota’s allegations, -could bring 
sdown Rostenkowski. 

~. Brand, -who had heard the sto- 
"ries about cash-for-stamps more 
than 10 years before, was hired 
‘by Rostenkowski to defend him. 
‘intially; then he was dismissed in 
favor of lawyer Robert Bennett. 
Repeated attempts to reach Brand 
‘for comment were unsuccessful. 

‘Saylor has been questioned: by 
‘the federal grand jury investigat- 
ing the House post office case, in 
part to provide a foundation 
prosecutors hope to construct 
that the cash-for-stamps scandal 
persisted for at least 14 years. 

The grand jury also questioned 
Saylor about Rostenkowski, but 
she testified that she had no spe- 
-Cific knowledge of any cash-for- 


stamps transactions but she said 
that generally post office employ- 
ees were expected to “do whatev- 
er [Rostenkowski’s] office[s] want- 
ed.” 


, Saylor’s most specific allega- 
tions were lodged against John 
Jenrette, the former South Caroli- 
na congressman convicted in the 
Abscam scandal. ᾿ 


She said that she saw Bowman 
process a voucher from Rota that 
provided $500 in cash for Jenret- 
te, which Rota delivered to him 
near the floor of the House. Both 
Saylor and Bowman questioned 
‘Rota about it: Saylor said Rota 
‘later claimed’ Jenrette repaid the 
money and he demanded that 
Saylor watch him give the money 
back to Bowman. " 

Kenneth Robinson, Jenrette’s 
lawyer, said that while his client 
was investigated for many things, 
he never heard of an allegation of 
theft of any kind from the post 
office. 

Another former congressman 
implicated by Saylor’s grand jury 
testimony was Fernand St Ger- 
main (D-R.I.). Conta ‘ed at his 
law office, he refuse‘ - ΝΜ “ment. 
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|  Rostenkowskilegal © svi! 
β fees pile up - ϑϑν 
: Lawmaker Peng $358,000 ae 


in campaign funds so far 


1 Rep. Dan Rostenkowski has 
‘Spent at least $358,000 in cam- 
paign funds to pay the legal bills 
for himself, his political com- 
ee and ‘aides in the ongoing 

deral probe of the congressman, 
‘according to reports released 

onday. 

The legal fees for the powerful 
Ways and Means Committee 
Chairman have- mushroomed: as 
the investigation, which began as 
an inquiry into the illegal conver- 
sion of- stamps into cash, has 
broadened into a wide-ranging 
probe of Rostenkowski’s dealings, 
‘the campaign finance reports 
‘show. : 

- In the first six months-of 1993, 
‘campaign committees controlled 
.by the Chicago Democrat spent 
$205,172 on legal fees, not in- 
‘cluding legal bills from two crim- 
inal defense attorneys who have 
‘recently represented him. Rosten- 
‘kowski's congressional campaign 
‘committee, which has $1.2 million 
iin cash, had previously reported 
spending 8 $153,000-for ‘legal- bills-in 
ἢ, The reports: released Monday 
show that Rostenkowski paid the 

egal expenses of 10. former staff 
dmembers from his Chicago and' 
Washington offices and continued 


oe gee τὶ 
"π 


fo pay legal bills for two current 
Tal 


ἢ Rostenkowski has denied any 
‘wrongdoing. A federal grand jury 
‘In Washington is investigating 
charges that he. received as much 
‘as $100,000 from the House Post 
‘Office and is also examining his 
‘leasing of cars and office space in 
Chicago. _ 

A spokesiiian for” the Federal 
Election Commission, which -en- 
forces federal campaign laws, 
said political candidates can use 
their campaign funds to pay legal 
bills, even in a criminal investiga- 
tion. The issue has arisen in the 
spast and the commission has is- 
sued legal opinions approving of 
such payments, said spokesman 
‘Fred Eiland. 


“ "πὰ =~ w a& ten 


t A spokesman for Rostenkowski 
‘noted that “numerous times in 
the past” other members of Con- 
gress had ‘also used their cam- 
paign funds to.pay legal bills. 

The legal fees were paid out of 

‘two political committees. Most 
came from the Rostenkowski for 
Congress Committee. His political 
‘action committee, America’s 
Leader Fund, paid about $12,000 
of the fees. 
. Some $158,000 of the campaign 
funds went to pay Stanley Brand, 
‘the Washington attorney who rep- 
-resented Rostenkowski earlier 
this year. Rostenkowski is now 
being represented by high-pow- 
‘ered Washington. lawyer Robert 
Bennett. 

Chicago criminal defense law- 
yers said Rostenkowski’s bills 
‘aren't excessive and are likely to 
‘increase as Bennett’s team re- 
views the work of previous anor: 
neys. 

. “The amount of the fees supeedt 
to me that they [Rostenkowski’s 


-attorneys]-have probably been: - 


out interviewing witnesses, re- 
‘viewing documents “subpoenaed 


‘by. the grand jury, and basically 


tracking the government investi- 
gation,” said one Chicago lawyer. 
ξ Rostenkowski has also been 
ipaying the legal bills of some Οἵ: 
‘his most trusted aides. ~ 


Virginia Fletcher, who receives: 
more than $90,000 as the congress-" 


‘man’s top aide, had nearly $62,000 


in legal fees paid for her. Nancy 
Panzke, his Chicago office manag- 
er, has had some $28,000 in legal 
bills paid on her behalf. ~ 

The Chicago law firm of Katten 
Muchin & Zavis represented 
‘Panzke as well as both political 
-committees, said a lawyer for the 
(firm. She declined to elaborate on 
‘thé legal services the firm was 
providing. - 


Rostenkowski’s πα 
campaign ‘committee paid about 
$28,000 in legal fees for,the 10 for- 
mer aides, Wee ae, πῶς τῷ 


| Submitting Office: Chicago 


§ “One of those aides is Thomas 
‘Sneeringer, Rostenkowski’s for- 
mer ‘legislative director, who is 
now a Washington lobbyist. 


Sneeringer said he needed the 
lawyer for his grand jury ap- 
ipeareance and ‘follow-up inquir- 


-ies. He declined to discuss his tes-’ 


timony. He said he-asked 
‘Rostenkowski to pay the $4,800 in 
legal fees that he incurred: be- 
cause “I can’t afford it.” 


_ Many of the former. aides whose 


- —s 


(kowski between 1986 and 1992, 


ithe period for which prosecutors: 


have = pppoenaee numerous rec- 
lords. +. 


τ. * 


citizen coordinator in Rosten- 
*kowski’s Chicago office whose 
:$1,329 legal tab was paid, said she 
had not been subpoenaed to 
ttestify before the, grand jury. She 
tdeclined comment when asked if 
sshe.had been aueonened by feder- 
tal agents, ᾿ : Ὲ 


ἘΠῚ Ferrans, a former senior, 
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More ‘Than $355,000 Paid 


“ων σε ον a in Seer τ =, 


From τ Campaign Funds. 


‘U.S. ‘Rep. Dan, * Reslenkoweld 


has) now spent more than $355,000 


‘in campaign ‘funds to pay lawyers 
‘representing him and -his .asso- 
‘Giates in -the federal. grand jury 
vinvestigation ‘of: his finances, ἐπ 
“cords show. τ 

Two Rostenkowski political 
commie: spent $201, 339 on 
lawyers in the first six months of 
this | year as the i investigation grew 
more intense. Prosecutors are δίς 
tempting to finish their probe of 
improprieties atthe House post: 
office while also investigating oth- 
er aspects. of Rostenkowski's .fi- 

nances. ἃ 

“Last year, the Chicago Demo- 
‘Cratic- ‘congressman used: $153,930 
‘in, campaign funds for Ἰεξϑι. “eX- 
spenses.” - 

‘House:rules. allow Rostenkowski 


to avoid using-his _personal funds | 


‘for lawyers by legally tapping into 
his 81 million-plus ‘campaign 
fund—the same $1 million fund 


his friends point out he* could 
have cashed ‘in “by: retiring last 
year if he were greedy. - 

; Rostenkowski is “not ‘the «first 


| congressman | ‘to tap‘his campaign 


fund’ for six-figure legal _ bills. 
~~—Rep-Newt Gingrich:(R:Ga:) spent 
$147,900 on Jawyers and accoun- 
tants to successfully battle an eth- 
ics complaint, according: to news 
‘accounts. : 

Other politicians facing” huge le- 
gal bills have opted not to use 
campaign funds. Former House 
Speaker Jim ‘Wright (D-Texas) 
raised more than $400,000 for a 
legal defense fund to fight ethics 
charges. : 


- Records made ‘public ‘Monday 
ae showed Rostenkowski contin- 
‘ued to dip into his campaign fund 
‘to pay $1,250 a month rent to 
‘himself and his sister. for ἃ little- 
‘used campaign office-in buildings 
‘where they live. Federal’ prosecu- 
‘tors began } looking at the transac- 


tion eatlier ~this - “year< after ‘the 
Chicago ‘Sun-Times questioned 
the-propriety of the arrangement. 
; The Rostenkowski. investigation 
began last year with allegations of 
stamps being converted illegally to 
‘cash .at the House post office. 
- Last ‘month; :prosecutors 
charged ‘an unnamed’ ‘Congress- 
man “A, ‘whom sources identified 
'as Rostenkowski, had illegally re- 
‘ceived $21,300 from former House 
‘Postmaster Robert V. Rota: Rota 
is cooperating-in the investigation. 
Investigators also are looking at 
‘Rostenkowski’s use of government 
‘funds té obtain ‘personal owner- 
ship, of three vehicles: Rostenkow- 
ski has denied any wrongdoing. ἡ 
“In the first. six months of 1998, 
Το ἀεί political funds 
ipaid $82,715 to 12 of his associates 
for their legal “bills along with 
586,707 to Rostenkowski’s 5 ‘attor- 
“neys.” His’ maiii political” commit> _—_~ 
tees—Rostenkowski -for ae 


‘and America’s Léaders -Fund— 
paid $31,911-to a Washington law 
2 rm ‘for legal advice. 


Vhile House rules; allo con-- 


pressmen to’ use campaign funds 
to pay the Jegal bills for them- 
selves and their staffs, ‘federal 
prosecutors have questioned 
whether Rostenkowski was at- 


tempting to influence his -aides’ 


testimony by reimbursing. them 
(or; their-legal bills. . - 
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' Aides Cal ed before the grand 


_ jury. have been asked who is pay- 
ing. their legal bills. Rostenkowski: 


maintains he pays the bills be- 
sause he regrets they have been 
dragged into‘the.probe: The grand 
jury has subpoenaed more than-20 
current. or former staffers. ὦ 


ἡ 
: The largest reimbursements .80. 


fat’ this year- went to Virginia 
Fletcher-and Nancy Panzke, the 
two: $90,000-a-year aides who run 
Rostenkowski’s Capitol Hill and 
Chicago congressional offices, re- 


‘spectively. “They oversee Rosten- 
“kowski's ‘congressional expenses as 
*‘wellas his.schedules. 
s° “Fletcher received $26,413 in’the 
Hatest report and $35,505 in 1992. 
‘Panzke received $27,738 this year. 
‘Both have been given immunity in 
ithe probe and have testified be- 
fore the grand jury.. 

“Other reimbursements ranged 
ian $1,369 to $5,150 for 10 other 
individuals, including eight former 


Chicago 


a 
rte ek 


πα te mre 


7. ..congressional_.staffers_:and__two be et 


members of the executive board of 
‘his: 32nd Ward ay organiza; 
ition: 5 ᾿ 

« Using campaign funds to pay 
Hegal -bills in criminal cases drew 
‘criticism from. Public Citizen, a 
public interest δου} in Washing- 
.ton, D.C. 

- “Edo think campaign expenses 
should be spent on legal expenses 
-related to the campaign [but] not 
on criminal investigations pertain- 
ing to official duties once they'ré 
elected,” said Public, Citizen’s 
Donna. Edwards... - Ee 
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THE WASHINGTON TIMES, 


“yItimight be called “Sey, Lies and: 
Audio Tape” were’ it not already 


copyrighted as-!"The House Post Ofer 


fice Scandal!’ 2% 83°05 kote. 
- Theunfl dig story hasall heels 
ments-for:a‘good:movie’about'the 


- inside- deals’ among-‘the. elite and. , 


| congressio 


powerful-of Congress” and the 
wanna-bes.who help: run'thesHil’s 
political machine? rrr A 

. The latest.chapter- finds federal 
prosecutors looking for information 


on who's been’sleeping‘with whom? “ἢ 
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dirt on sss said another source 
close to the probe, “You know, like 
mistresses, lovers, drinking prob- 
-lems;-any drug, habits, things like 
that’™ a κα 

“They wantto κὸν ΠΕ ΤῈ on 
the members, ὁπ all of them [in- 
‘volved]) with the post alice,’ said a 
third,“ 

4 told “them (the or 
what'I've heard, about some of the 
people,” the third” source ‘said. But 
“Par‘not ‘going to tell those snoopy 
[prosecutors] some things because I 
~ just don't think its any of their bus 


Tee 4 


ness. 


according :tocurrent, ‘and “former. " “Tht Ἰεϊέγοι: ΠῚ ‘said one 


forcement officials ‘and lobbyists: 


naltand federal ‘law-en*? * “sour hey siire do knows lot se 


ς: lhey:had some of the answers: ale 


-. “They Wanited [0 know things that~ "ready andl guess they were justaske. 
bad nothing to do.with what they're ang me to, see if] had heard or kerr _ force and before the grand ju Jury, ace 


supposed to bélooking into ; said one: 
SUrCe.sSe Raa val iif yieciuly 


“The prosecutors are. lookitig: for: grand jury looked into allegations of Democrat and chairman of the tax- : 
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legal cashing of checks under the 
guise of stamp purchases, 

Secret audio tapes — wiretapping 

of private conversations authorized 

᾿ by federal law enforcement officials 

— and new testimony from some of 

the players, such as Robert ¥ Rota, 

the former House-postmaster who 

pleaded guilty last month to embez- 


alement, are expected to help (ἢ: 


firm reports that several people on 
and off Capitol Hill conspired to hide 
the truth about illegal activities at 

- the post office going back to at least 
1980, 

Individuals still: working. in the 
‘Houser may’ have, perjured ‘them- 
1 selves and’ encouraged ἃ others to lie 
in testimony ‘before ἃ House’ task 


- cording to the sources, 
Rep. Dan .Rostenkowski; ποις 
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writing Ways and Means Committee, 
and Rep, Austin Murphy, Pennsyiva: 


nia Democrat, have been implicated‘ 


ina money-laundering scami, as has 
former Rep. Joe Kolter, Pennsylva 
nia Democrat. ί 

“All three have denied wrongdoing 
᾿ and invoked their Fifth Amendment 
right against self-incrimination 
when called to testify before the 
grand jury. 

According to the sources, the 
grand jury has been hearing “some 
pretty incredible” testimony abouta 
mumber of current and former law. 


makers, aswell as current and for’ “ea along with local police ‘a 


mer senior staffers and high 
ponered lobbyists who allegedly 


used: ithe Post office for illegal. pur- - 


ΩΣ ΩΣΟΣ κι 
Some af the allegations that have 


potten: slittle-attention from theme: - 


dia involve legal campaign:contri- 
butions funneled: through the a 


ἐπ ge ee -- - 
τρῷς τ᾿ 


. FBI/DOY 


detours to the bedroom 


office and the now-closed House 
bank. 


"They (the prosecutors) have all 
they ever needed to know to hang all 
of them” said one source: “Rota has 
been spilling his guts for weeks now" 
since prosecutors agreed to allow 
him to plead guilty to three misde- 


meanors in return for his coopera: 


tion. 


. Helping prosecutors search for 


informationis a federal task force of 
FBI agents, Internal Revenue Ser: 
vice agents, US, Capitol Police and 
US. Postal Inspection Service offi- 


crime commission mee ι Sev. 


cal states. es 


. While-Mr, Rostenkowski. bi at 


tracted most of the attention, Wit- 


nesses who testifi ed ‘before .the 


oprand jury’ have sraplicated other 
“congressmen, former members and 


3 Sr sae 


+ MONDAY τ 2, 19931 PAGE A3 


ον 2 


Wa ye! 


staffers. Investigators have re- 
quested massive amounts of records 
in pursuing those leads, 


“[thas put a tremendous pressure 
on us,’ said one congressional | 


_ Source familiar with the requests. 


“Tt causes confusion and* worry” 
when investigators show up, another 
agreed, 


“They're moving up the food ἢ 
chain,” said one source familiar with 
the grand jury's deliberations, “It's 
justa matter of time as they go from 
the little fish to the medium fish and 
then the bigger fish” 


“AUT know is that this thing's not 
going away and it’s not-stopping at 
Rostenkowski” said another source 
close to the probe, 


As one former federal source. 
asked, “Can the poner me 
hind?” 
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DAN THOMASSON 


m ep, Dan ‘Rostenkowski: 
by may bea lot of things 
but one of them is not 
a sympathetic figure, 
, despite the efforts of 
| A. liberal pundits and 
frightened, fawning congressional 
colleagues toconvinceusotherwise. 
The chairman of the House Ways 
and Means Committee is an up- 
from-the-wards machine politician 
who wields power deftly and often 
arrogantly ina classic big-city style. 
Cross him and you pay. 
This, of course, does not make: 
him guilty of a growing number of 
allegations, including embezzle: 
ment from the coffers of the House 
Post Office. But it does make 
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_ Dan Thomasson is editor of 
Scripps Howard News Service. 
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charges tht helis being vitinized 


by former Republican US. Attorney: , 


Jay Stephensand others not only hol , 
low but downright silly 


The -victimization charges ‘are 
even more cynical when one realizes 
that Mr. Rostenkowski: last year 
chose to thumb his nose at a grand 
jury subpoena, sending word that he 
didn’t consider it valid and that un- 
der the circumstances he would 
claim his Fifth Amendment rights. 

“There seems to be little question 


that Μὲ Stephens, who apparently is 


running for political: office in Vire 
ginta, badly overstepped his bounds 
by appearing on television to predict 
that Mr, Rostenkowski would be in- 
dicted and by charging that the Chi- 
cago lavemaker actually had taken 
more than $100,000 in Post Office 
cash. 
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A number of former US. attor- 
neys, many of whom are no friends 
' of MrsRostenkowski, have chastized 
Mr. Stephens for spouting off about 
an investigation, he initiated even if 
‘he is no longer in charge of it, 1 


mm Was terrible form said ὦ an: 
other. fornier ‘federal _prosectitor, 


“Even if he believes he was removed: 


by the Clinton, White House under 
pressure from Rosty he should have 
~kepthis mouth shut” — 

The Clinton Justice Department 
this spring asked/for the resignation 
of most of the US. attorneys nation: 
wide despite a lack of nominees to 
fill the vacancies, Mr: Stephens and 
others charged it was ἃ ploy to ham- 
string the Rostenkowski inquiry. Mr 
Stephens claimed recently that the 
move delayed the possible indict: 
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ment of Mr, Rostenkowski =a key 
player in the president's budget bat: 
tle — by at least 90 days, 

The real mystery is why this ins 
Vestigation has dragged on as long 


as it has without Mr’ Rostenkowski’ 


being either indicted or cleared, TWO 
former Post Office, employees have. 


fingered him.in, the -embedalement 


investigation, Ὁ 4 


. Somé of the delay ΠΝ has 


been political. Te White Htuse has 


needed ‘his’ influence ‘and kill? ὃ. 


keep. the'budget bill from’ founder 


ing. It would be'unlkely the Justice: 


Department would si sigh off on an in- 
dictment until that process is Coins 
pleted. 

A major-test-for-the new pres- 
identand his party will beifthey.can 
be objective about one of their own, 
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It always is much easier for Demo ἢ 
crats to indict Republicans and visa , 
versa, Thirty years ago, the, Demo: | 
crats failed, white washing the sen- ἢ 
sational Bobby Baker case. Mr. Bas | 
kerswas the fall | guy ind scandal that ἢ 
cleatly coiildhave tached anumbers 


of. Prominét Deora neudng | 
Lyndon Jotinson, ee 


Mr. Rastenkowski, neni, 


obviously isn’t taking any’ chances, t 
He has hired the most prominent: 


Crna Tavyer in Washingt, Bob 
enn 
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arate criminal probe by-the Justice 
Department is completed, 
--.-.---- :;π------ Re, Fred Grandy, Iowa Repub- 
A group of House ‘Republicans, — |icanand theranking member dn the 
with the blessing of the GOP leader: ethics committee, said Mr. Istook 
slip, Introduced a resolution yester had a point but cautioned that “its 
day to force the’ ethics committee 0 — to9 early to get into fit] now” 
The ethics panel, formally called 
improprieties at the House post of the Committee on Standats of Off 
fie, cial Conduct, was instructed last 
‘The resolution, drafted by Rep. year to look into the post office scan- 


EmestJ. Istook of Oklahoma, imme» dal after ἃ bipartisan task force 
diately caused ariftamong Republi: found gross mismanagement at the 


cans, some of whom said it was pre- facility, 
mature because the case ἰδ under 
federal investigation. 


Mr. Grandy, who has said he fae 
vors an ethics probe of the post of- 


“How far does this corruption fice, said yestetday such ‘an inves- 
spread?” Mr: Istookasked.“Wemust —_ tigation should come after the US. 
~find-out”. and not wait until ἃ sep- —Attorney’s Office in Washington 


1 Ἷ 


completes the criminal inquiry. 

“(ll have tooppose” the resolution 
when it comes to the House floor for 
ἃ vote sometime after Labor Day 
when Congress returns from its Au: 
gust recess, he said. 

So far, eight former post office 
employees and the former postmas- 
ter, Robert V. Rota, have pleaded 
guilty toa variety of charges, includ: 
ing embezzlement through a 
stamps-forcash and illegal check- 
cashing scheme, 

Mr Rota, 98, also pleaded guilty to 
helping several members of Con: 
gress, including two identified in 
court papers as “Congressman A’ 
and “Congressman B”, embezzle at: 
least $30,000, 


(Indicate page, name of. 
newspaper, city and state, | 
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GOP tries to force ethies probe of post office 


Rep, Dan Rostenkowskd, Illinois Ramsey Johnson warned House 
Democrat and chairman of the Ways members that premature release of 
and Means Committee, and former the task force's records could im: 
Rep. Joe Kolter, Pennsyviania pede his investigation. 

Democrat, have been identified as 
Congressmen A and B, respectively, keep the records sealed and to help 
based on office voucher numbersin — shield colleagues fram charges of 
the Rota court papers, 

Mr. Istook said he hoped to build — terials contained in the files. 
public support during the August re- 
cess to pressure members into sup- Tom DeLay, secretary of the Repub- 
porting his resolution. 

The Houselast month defeated an: ethics committee to probe the post 
attempt by Republicans to release office now would not hamper the 
thousands of documents and tran: criminal probe. 
scripts of at least 64 depositions col- 
lected by the bipartisan task force by GOP leaders, would require the 
that probed the post office in 1992. 

A letter from US: Attorney J. which members are‘alleged by the 


Democrats used that letter ‘to 


trying to cover up embarrassing ma: 
Mr, Istook, joined by Texas Rep. 


lican Conference, said forcing the 


His resolution, initially opposed 


ethics committee to “determine 


former postmaster to have engaged: 
in improper conduct in connection , 
with the House post office, and { 
whether these members arethe sub- 
Jects of any current investigation by | 
the Department of Justice,’ | 

The resolution also said the pariel 
may defer its inquiry on any mem 
ber, if the Justice Department con- | 
firms in writing that the lawmaker ἢ 
isa subject of the criminal probe, | 

By putting that language into the | 
resolution, Mr. Istook said the Jus: , 
tice Department could continue to ! 
protect its probe of lawmakers but , 
still allow the ethics committee to | 
investigate others who may not have , 
violated criminal laws but may have | 
broken House rules, 
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By TIM WEINER 
Special to The New York Times 


᾿ WASHINGTON, Aug. 4 — Represent- 
ative Dan Rostenkowski, fighting a 
.. Federal investigation of his finances, 
' has spent more than $355,000 in cam- 
| paign funds on lawyers’ fees for him- 
self and his aides in the last 18 months, 
‘ Federal records show. 

Such use of campaign money is en- 
1  tirely lawful, But the amount of the 
lawyers’ bills, while not unprecedented 
‘fora member of of Congress under crimi- 
‘nal inquiry, fs a.reflection of the depth 

of the legal trouble that Mr. Rosten- 

| kowski, the Illinois Democrat who 


Robert V. Rota, 


tf 
» 
: τ 
‘ 


i. 


‘ipay more than $73,000'to himself and 

this sister in rent for a campaign office. 
I, Mr. Rostenkowski has strongly de- 
inied any wrongdoing. 

The records show that two of Mr. 
Rostenkowski’s top aides and at Jeast 
(five former members of his staff have 
‘had to hire lawyers to represent them 
while being interviewed by Federal 
‘agents or when called to testify before 
ia Federal grand jury. In all, $205,000 of 
Mr. Rostenkowski’s campaign money 
was spent in the first six months of this 
year on Jegal fees for himsclf and his 
aides, both here and in Chicago, and 
more than $150,000 was so spent in 
1992, according to the records. 
| The committee’s report showed as- 
‘sets of $1,271,852 as of June 30, the end 
‘of the reporting period. 

Among the committee’s payments in 
Ahe first six months of 1993 was $86,707 


! ‘Rostenkowski Spends $355,000 on Lawyers’ Fees| 


Committee, may be f acing. 


of the House post office, has told Fed- 
eral investigators that Mr. Rostenkow- 
ski embezzied tens of thousands of dol- 
lars from the post office by exchanging 
stamp vouchers drawn on his office 
account for cash, 
records filed when Mr. Rota pleaded 
guilty to misdemeanor charges in Fed- 
cral court here last month. 

The records listing‘Mr. Rostenkow- 
ski’s payment of lawyers’ fees are ina 
campaign finance report that was filed 
with the Government, as is required 
periodically. ‘The reports by his cam- 
| heads the House: Ways and Means paign committee, Rostenkowski for 
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Congress, reflect the committee's 
transactions through this June 30. 

‘The records, publicly released on 
Tuesday, confirm reports that the in- 
vestigation, being conducted by the of- 
fice of the United States Attorney: in 
Washington, has reached into Mr. Ros- 
tenkowski’s Chicago office. 


Cars and His Sister 


The investigation expanded earlier |: 
this year after The Chicago Sun-Times ἢ: 
reported that Mr., Rostenkowski had ᾿ 
taken ownership of three σἂγς ~for |’ 
which taxpayers had been charged]: 
more than $71,000 in lease payments]; 
and that he had used campaign funds to]: 


former postmaster 


according to court 


—— 


— i 


} 


to Brand & Lowell, a‘ Washington law]. 
firm that specializes in representing]| 
politicians facing Jegal troubles. All of}, 
that payment was for representing Mr. 
Rostenkowski himself, who switched 
defense teams last month and is now}, 
being represented by two other promi- 
nent Washington lawyers, Robert Ben-f;. 
nett and Carl Rauh. 

Among the other payments for legal 
expenses in the first half of this-year 
was $27,738 for Nancy Panzke, Mr. 
Rostenkowski’s execulive assistant in 


Chicago, and -$26,413 for Virginia C. -, τους ΠΕ 
Fletcher, his administrative assistant] _ Wa 


in Washington, who has been ἃ mem- 

ber of his staff since 1963. 
Mrs. Fletcher has been offered im- - } | 

munity by Federal prosecutors in ex- 

change for her testimony in. the case, ’ 

according to people familiar with the 

investigation. 
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 Rostenkowski ‘paying 
‘legal bills of staffers 


Rep. Dan-Rostenkowski’s cam- | 
paign committee is paying the bills | 

‘ of current aiid former staff mem- 

bers who incurred legal expenses 

in the House post office investiga- 
tion: His own legal bills alsoare ἃ 
covered. 
| The Iilinois Democrat's adminis- | 
"trative assistant in: Washington, an | 


_ ginia Fletcher, and the office man- 
,- ager in one of his Chicago offices 
I Nancy Panzke, received the fi- 
nancial help. So did at least six for- | 
-Mer staffmembers, according to 
‘public campaign records. 
The chairman of the Ways and “Ἢ 
Means Committee has acknowl- ᾿ = tds 
edged he’s under investigation-in: - Ὑ ; ; 
the post office case but has denied 
committing any crime. 
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Grand Jury 
‘Told Vehicles 
Owned and 
Not Leased. 


A grand jury witness in the in- 
vestigation of U.S. Rep. Dan Ros- 
tenkowski says subpoenaed docu- 
ments show a Wilmette auto dealer 
handled the lawmaker’s acquisition 
of three vehicles as purchases and 
not as government leases, as Ros- 
tenkowski maintains. 

The federal government is trying 
to determine if Rostenkowski ille- 
gally used $73,000 in taxpayer 
funds to buy the vehicles and then 
disguised the payments as govern- 
ment leases for mobile offices. 

The witness was Kevin Stiritz, a 
former employee of Wil-Shore Mo- 
tor Sales Inc., who said the compa- 
ny’s subpoenaed files, which he ex- 
amined for prosecutors, contained 
purchase documents and not lease 
contracts and worksheets. 

He said the dealership’s files 
looked to him like the transactions 
were “100 percent retail purchases.” 
Stiritz was the finance manager for 
the dealership from October, 1992, 
until February, 1993 

Stiritz had no direct involvement 
or knowledge of the Rostenkowski 
transactions. Prosecutors asked him 
to examine the documents and ex- 
plain the normal way business was 
done at the dealership. He is one of 


— ——geveral~former~and’ current -Wil-—- payers-$1,050-a month-for-“mobile- 


Shore employees to be subpoenaed. 
“ The files did not contain such 
basic lease information as instruc- 
tions for returning the car or pur- 
chasing it when the lease expired, 
he said. The only lease document 
he was shown was the one Rosten- 
kowski filed with the House so that 
Wil-Shore would get paid. 

~ Stiritz said he spent Monday and 
Tuesday in Washington, D.C., with 
prosecutors and grand jurors inves- 
tigating how the vehicles became 
Rostenkowski’s personal property. 


‘tne tederal investigation ot the 
vehicles began after a Jan. 24 re- 
port in the Chicago Sun-Times 
questioned whether Rostenkowski 
had improperly used his congressio- 
nal expense allowance to acquire 
the two vans and a station wagon. 

Rostenkowski has denied any 
wrongdoing involving the vehicles 
and his aides insist the vehicles 
were leased. He’s also denied alle- 
gations in the House post office 
scandal that he embezzled cash 
through transactions disguised as 
stamp purchases. 

Robert S. Bennett, his Washing- 
ton attorney, warned Friday night 
that “people should withhold judg- 
ment until all the evidence 1s. in. 
_.. The congressman is entitled to 
due process, and trial in the press 
and by the press violates that. 

“You should question the mo- 
tives of someone who goes into the 
grand jury and testifies in what is 
essentially a secret proceeding and 


then calls the newspapers to report 
on his testimony.” 

Witnesses before a federal grand 
jury are free to discuss their testi- 
mony, according to federal rules. 

Beginning in February, 1987, rec- 
ords show Rostenkowski billed tax- 


offices” he told Congress he was 
leasing for two years each. They 
were a customized 1987 Ford Econ- 
oline van, a 1989 Ford Aerostar 
minivan and a 1991 Ford Taurus 
wagon. 

The Sun-Times revealed that the 
$1,050 monthly payments made di- 
rectly to the dealership exceeded 
the customary leasing cost for such 
vehicles. And unlike a standard ’ 
lease, the cars were titled in Ros- 
tenkowski’s name as soon as the 
payments started. ; 


or 
‘ Classification: 
Submitting Otfice: 


Chicago 


~ Stiritz was asked by prosecutors 
whether lease cars ever were put in 
the name of the person leasing the 
vehicle and he said he responded: 
“It is never done.” He said the title 
is always kept in.the name of the 
owner; in a standard lease, that 


would be the leasing company.. - . 


He said putting the car titles 
immediately in Rostenkowski’s 
name was one of the signs the 
congressman was being treated~as 
the owner and not the lessor. Ros- 
tenkowski also did not list the vehi- 
cles as leased on the title applica- 
tions. 

He said he was asked about one 
document that could indicate a 
lease: an insurance policy on one of 
the vehicles which listed Wil-Shore 
as a “lessee payee.” Stiritz said this 
meant Wil-Shore would get the in- 
surance proceeds if anything hap- 
pened to the car. 

Stiritz said the files showed the 
purchase prices of three vehicles 
were $25,000 for the Econoline, 
-$21.000~-for—the~Aerostar—and 
$25,000 for the Taurus—close to 
the $25,000 taxpayers paid during 
each two-year lease periods. 

After the lease periods ended, 
Rostenkowski retained ownership 
of the Econoline van and the Aer- 
ostar minivan. He has maintained 
he purchased the vehicles at the 
end of the leases, using $9,715 in 
campaign funds for the van and an 
undisclosed amount of personal 
funds to purchase the minivan. 


κει): 


“  Stiritz said he did not see any 
record of such payments in the files 
he examined. 

Donald Roberts, the owner of 
Wil-Shore, could not be reached for 
comment Friday. He told the Sun- 
Times in the past that Rostenkow- 
ski “bought his cars from me in a 
normal fashion. I don’t know what 
arrangement he has made with the 
government to pay for the cars.” 

Federal prosecutors also ques- 
tioned Stiritz about when the Tau- 
rus Wagon was returned to Wil- 

ore. 

Rostenkowski has said he re- 
turned the wagon in November, 
1992, before the lease was up and 
before the Sun-Times began aski 
questions about the vehicles in De. 
cember. 

Prosecutors showed Stiritz a copy 
of the Taurus’ title that Rosten- 
kowski had signed and given to 
Wil-Shore. His signa 
Nov. 13 or 16, 1992, Stiritz said 

He told prosecutors the car was 

December or early 

January after Sun-Times ‘inquiries. 
He said. the day car: was 

returned, he saw a man. who could 


have been Rostenkowski leaving 
the dealership. He said he was told 
later by other employees that Ros- 
tenkowski had returned the car 
himself that day. 

All three vehicles still are in 
Rostenkowski’s name, according 
to the Illinois secretary of state’s 
office. 

All three vehicles were ordered 
with trailer hitches and heavy- 
duty suspensions, Stiritz said. The 
Taurus had a radio installed, a 
remote starter and an $800 alarm 
system, he said. 

Stiritz said he also was asked 
what he knew about Rostenkow- 
ski’s use of campaign funds at 
Wil-Shore. He said he had no 
knowledge of those transactions. 

The grand jury also appears to 
be trying to determine if Rosten- 
kowski used campaign funds to 
acquire personal vehicles at Wil- 
hore, other sources have said. 

The Rostenkowski for Congress 
Committee paid $68,440 to Wil- 

“Shore between 1975 and 1988. He, 
and his family took title to many, 
automobiles from Wil-Shore dur-: 
“Ing that period. " ὶ " 
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ki (D-lll.) leaves his office on Capitol Hill 
a tia en piven ian to determine if Rostenkowski 
legally used $73,000 in taxpayer funds to buy three vehicles. 
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A mobile office makes sense mobile offices, like converted 
for U.S. Rep. Bill Sarpalius. His Winnebago mobile homes, to 
Texas district is 34,619 square service constituents who live 
miles. hundreds of miles from their 
Dan Rostenkowski had one official district offices. Rosten- 
of the smallest districts in Con- kowski’s congressional office 
gress in the last session: some δἰ the time, at 2148 N. Damen, 
: 33 square miles. Yet for six. was within 10 miles οὗ" any 
. years he charged taxpayers ἃ point in his district. 
hefty $1,050 a month to lease Rostenkowski has declined 
a mobile office. ε to discuss how he used his 
- Of the 23 representatives mobile offices—two vans anda 
i who leased a mobile office in station wagon. 
[ 1991, “Rostenkowski’s district in addition to his mobile of- 
_ was ihe smallest, according to ‘fices, Rostenkowski also 
8 USA Today and Gannett charges taxpayers to lease a 
News Service study. 1988 Lincoln Continental for 
Other representatives lease driving around the district. 
Tews Sods Gn NY ul ae Ce TE IES rd τοῦ" 
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aR eab ae WSR ΧΑ z 8 ΜΕ - χὰ ΠΣ ΠΑ ΟΤΟΝ ἜΚ ΞΕ teeNS ΣΕΥ  Ἀτ σετορν τ τά 
Le ota igs bh oeh ie ak oes Seay me δ τας, ἧτο Ses 
Sede Ace ie 
CRESTED. 
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θεν 
Oe SUN-TIMES/Rich Hein 
The 1989 Ford Aerostar owned by Rostenkowski. Federal inveasti- 
gators are studying how Rostenkowski acquired the minivan and 
two other. vehicles. The minivan is shown parked near his home. 
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More House Records 
Sought in Postal Probe 


By Michael Briggs 


Sun-Times Washington Bureau 


WASHINGTON -—-Federal pros- 
ecutors have sought more congres- 
sional records in a long-running 
investigation of embezzlement 
from the House post office and of 
Rep. Dan Rostenkowski (D-IIL). 


U.S. Attorney ὁ. Ramsey John- 
son asked the House Administra- 
tion Committee chairman for a 
list of everyone interviewed last 
year in a preliminary investigation 
of the post office by the commit- 
tee, 


The top federal prosecutor for 
the District of Columbia also 
asked Rep. Charlie Rose (D-N.C.), 
the committee chairman, for notes 
and summaries οὐ interviews of 
one present and four former post 
office employees who were ques- 
tioned as part of the committee's 
preliminary investigation and a 
subsequent one by a special task 
force. 


The Aug. 6 letter from Johnson 
had a conciliatory tone that was 
decidedly different than a July 20 
letter to Rose, when Johnson 
raised concerns about apparently 
‘‘missing’’ documents and 
indicated prosecutors were frus- 
trated that their “repeated re- 
quests” fer records may not have 
heen fully: satisfied. 


Among what Johnson had called 
“unaccounted for” records were 
correspondence files of former 
House Postmaster Robert V. Rota 


-.. © 
Lead 


fur recent years. 


Rota has pleaded guilty to con- 
pune and embezzlement from 

e post office on behalf of con- 
gressmen who were not named in 
the court papers but are helieved 
to include Rostenkowski and for- 
mer Pennsylvania congressman 
Joe P. Kolter. They have not been 
charged with any crime. 


In the most recent letter, the 
prosecutor did not specifically 
mention the Rota files, but Jobn- 
son generally described as “very 
helpful” a meeting on Aug. 2 be- 
tween prosecutors and House law- 
yers to discuss the prosecutors’ 
earlier concerns. 


The latest letter also asked for 
additional information, including 
the witness list from the commit- 
tee’s preliminary inquiry into the 
matter and the notes and sum- 
maries of interviews with the five 
former or present post office 
workers. 


The five are Rota, the former 
postmaster; Joanna ἃ. O'Rourke, 
the former post office chief of 
staff who earlier this year pleaded 
guilty to embezzlement; Nancy 
Auerbach Collins, who still works 
at the post office; James C. Smith, 
a retired post office manager who 
has cooperated with prosecutors; 
and Dorothea Niki Risenhoover, a 
former post office clerk who 
pleaded guilty last year to cocaine 
possession and conspiracy in a 
plea bargain that required her to 
help prosecutors. 
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Rostenkowski probe. ‘obe takes= 
look at rug, vans — 


A federal grand jury investigat- 
ing Rep. Dan Rostenkowski’s (D- 
Til.).. personal finances is exami- 
ning documents that indicate his 
congressional campaign fund paid 
for carpet delivered to his Near 
Northwest Side home. 


According to a trustee of the. 


‘now- -bankrupt carpet store, the 
grand jury subpoenaed the ‘rec- 
ords of the 1990 carpet purchase 
several months ago. 

The jury is conducting a wide- 


ranging inquiry into Rosten- 


kowski’s use of federal and cam- 
paign money. The panel also is ex- 
amining Rostenkowski’s unusual 
car-leasing arrangement and pay- 
ments to family members for of: 
fice rent in Chicago. And it has 
subpoenaed numerous members 
of his family, friends and staff. 

In addition to these ‘Chicago- 


-based matters, several witnesses 


‘have told prosecutors and the 
grand jury that Rostenkowski 
traded stamps, purchased with 


federal and campaign funds, for - 


‘cash at the House post office. 


Federal law prohibits using 
campaign or congressional funds 
for personal purposes. The power- 
‘ful Chicago Democrat, chairman 
of the? House Ways and Means 


:Committee, has-denied.any wrong: 


doing. 

His campaign committee, the 
Rostenkowski for Congress Com- 
mittee, listed payments of _ $8,300 


Rostenkowski's family owns 
three buildings at West Evergreen 
Avenue and North Noble Street. 
Besides the three-story home at 
_ 1372 W. Evergreen, he maintains a 
‘ campaign office in an adjacent 


four-story complex at 1347-49 N. 
‘Noble St., where his sister lives. 


Alvin Block, an attorney for the 


former owner of the carpet sfore, 
ι Allan Dolin, said Dolin was un- 
ΕΓ aware that the purchase was 
being investigated. 


Last week, a former employee of 


a Wilmette car dealer told federal 
’ prosecutors that subpoenaed rec- , 

ords suggest Rostenkowski used 
taxpayer funds to purchase two 
-vans over a four-year period. 


The employee, Kevin Stiritz, 
who was a finance manager for 


Wil- Shore Motors, said he told the 
grand jury that he saw nothing in 
the subpoenaed records to support 


_ Rostenkowski’s contention that 


᾿ 


the vehicles were leased and that 
ἮΘΟΣ his campaign purchased 
"them at the end of the lease peri- 
‘od. And he said Rostenkowski’s 


, arrangement with Wil-Shore was 
unlike that of any other customer. 


For years, Rostenkowski has 
used congressional money to lease 


t vehicles for use in his district, a 


* 


" peting the committee purchased. 


for carpeting bought in November 
and December of 1990, -campaign 
finance reports show. 

“We got the subpoena ‘and 
turned the documents over to the 
FBI,” said William Grabscheid, a 
court: appointed trustee for_ the 
~ bankrupt firm, Carpet Wholesal- 
ers Inc. The subpoena requested 
copies of the invoice for the pur- 
chase, he said. 

An attorney familiar with the 
records said the invoice indicates 
the carpeting was delivered to 
1372°W. Evergreen Ave., where 
Rostenkowsi and his wife live. 

It is unclear how much car- 


+ because the amount is illegible on 
‘ the invoice, the attorney said. 
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| 


permitted practice. But in the case 
of the two vans, after the lease pe- 
riod expired, Rostenkowski or his 
campaign took possession of the 
vehicles. 


Over the years, the payments of ἢ 


_$1,050 a month covered the pur- 
_ chase price of the vehicles, Stiritz 
' said. Overall, Rostenkowski paid 
more than $50,400 from his con- 
gressional expense account from 
1987 to 1990 for the two vans. 

Prosecutors are examining 
whether taxpayers were essential- 
ly financing the two vans and a 
third vehicle, a station wagon, 
that was also titled in Rosten- 
kowski’s name. 

Stiritz said he reviewed the Subs 
poenaed documents with federal 
prosecutors and the grand jury. 

“I was asked specificially about 


‘the documents,” said Stiritz, who 


quit the dealership in February. 


“᾿ς ‘Is there any indication there is a 
lease? Was there a lease? I was 
" asked very specific questions by 


the grand jurors about the method 
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of payment.” 

Stiritz said he told prosecutors 
there was no indication that 
Rostenkowski had actually leased 
the vehicles from the dealership. 


“There is no lease, period,” 
Stirilz contended. “It was a 100 
percent cash purchase. It never, 
ever was a lease. It was done for 
Dan's personal use. It is impossi- 
ble for it to be a lease with the 
documents the way that they are.” 


Nevertheless, an employee of the 
dealership signed a sworn state- 
ment that was submitted to Con- 
gress saying the dealership was 
leasing the vehicles to Rosten- 
kowski, Stiritz said. 


Recalling his testimony, Stiritz 
said nothing in the subpoenaed 
files that he reviewed showed any 
payment for purchase of the.vans 
other than the government funds. 
Stiritz said he told the grand jury 
he saw no record that Rosten- 
kowski himself or his campaign 


committee had paid for them. . 
“—~Rostenkowski has contended — 


| 


| 


that, at the end of the lease period, 
his campaign committee paid 
more than $9,000 for one of the 
vans, a Ford Econoline, and that 
he or his campaign committee 


+ also paid for the other van, a Ford 


Aerostar. The Ford Taurus station 
wagon ‘was turned“ Ὡς the} 
᾿ dealership Jz last December. os dice 
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WASHINGTON—A few weeks 
after U.S. Capitol Police began in- 
vestigating alleged embezzlement 
by House postal clerks in 1991, Po- 
lice Chief Frank Kerrigan heard 
that aides to House Speaker 
Thomas Foley (D-Wash.) were 
upset that .is detectives were 
pushing the case so hard. 

So Kerrigan took a remarkable 
step for a longtime appointee on 
Capitol Hill: After the House’s 
chief counsel, Steven Ross, asked 
for a meeting, Kerrigan and his 
deputies hid a tiny tape recorder 
in a television cabinet in the 
Chief's office, turning it on just be- 
fore Ross arrived: ς΄ ᾿ 
_As the tape whirled surrepti- 
tiously, Kerrigan later told House 
investigators, Ross accused the po-: 
lice of being out of control .and’ 
chastised them for feeding evi- 


dence to prosecutors withont ~ 


seeking approval from House lead- 
ers, eae νς 


most disturbing: remark came a 
few minutes later,-when Ross said 


ithe police “should Cooperate” with 


House leaders ..“bécause we were 
looking for a pay raise and other 
benefits and that we needed Con- 
gress’ help.in obtaining these.” 
Kerrigan and’at Jeast one of his 
deputies’ said..they viewed Ross’ 
comments as ἃ ‘veiled threat that 
they should back away from-the 
potentially explosive investigation. 
‘Ross adamantly denies he ever 
linked police pay to the postal in-. 
quiry or that he tried to impede it. 
But over the last two years, this 
curious episode has come:to crys: 
tallize serious questions about 
how Foley and his aides have han- 
gled the scandal at the House post 
‘office. And the concerns-have es- 
-calated now that prosecutors are 


‘focusing intently on possible im: 
‘proprieties by a powerful House 
‘member, Rep. Dan Rostenkowski 


OD). * 


᾿ς House post office 
controversy: Bug 
grows into.a monster 


No one has accused Foley and 
his staff of taking any actions to 
protect Rostenkowski, whose 
‘name did not surface in the inves- 
{tigation until nearly a year after 
{the Ross-Kerrigan dispute. 

' Rostenkowski, chairman of the 
sHouse Ways and Means Commit- 
\tee, has denied allegations that he 
‘pocketed at least $20,000 by 


‘trading. government stamp. 


vouchers for cash. 


% 


But interviews and a close re- 


view of 500 pages of House reports 
show that, at several key 


‘moments, Foley's staff and other 
‘top Democrats appeared far more 


concerned about minimizing em- 
barrassment to the House and its 
members than in quickly getting 
to the bottom of possible wrong- 
doing. 
In that sense, the criticism mir- 
rors complaints about Foley’s per- 
formance during a scandal involv- 
‘ing the House bank, which has 
eroded-public-confidence-in-Con- 
egress. nee > ‘3 - ἮΝ ᾿ 
The harshest questions have 
been raised by federal ‘prosecu- 
tors, who disclosed last year that 
they were- examining whether. any 
House officials had attempted to 
‘obstruct justice in the earliest 
stages of the postal inquiry. 
- Shortly, after Kerrigan met with 
Ross, the police chief turned over 
‘the only copy of his“ tape record: 
ing to the prosecutors. Law-en- 


forcement ‘sources said a federal’ 


grand jury later called Ross and 
Heather Foley, the speaker’s wife 
and chief of staff, to testify about 
any discussions they had with for- 
mer House Postmaster Robert 
Rota on how to respond to the in- 
quiry. τ : » 

The criticism of Foley flared 
again last month when House Re- 
‘publicans accused him of trying 
ito “cover-up” information about 
ithe scandal. ; 
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The GOP’s charges came during 
«ἃ rancorous floor debate over 
‘whether the House should release’ 
‘thousands of pages of files from 
‘{ts own examination of the patron- 
‘age-ridden postal facility. 

Foley, 64, who has been speaker 
‘since 1989, responded angrily that 
he and his staff have‘done nothing 
wrong. He first said he favored re- 
‘leasing the. files. But he later led 
his party in voting to keep them 
sealed after prosecutors said re- 

lease could jeopardize parts of 
their investigation, ὁὃδλ.. 

The wild card in judging Foley’s 
actions could be what Rota, who 
recently became the seventh post- 
al employee to plead guilty to fed- 
‘eral charges, reveals about what 
happened after the first clerk ad- 
mitted in May 1991 .that he had 

embezzled government money. 

Several defense lawyers said 
ithey believe there is little-chance 
-prosecutors will seek obstruction 
charges against any Foley aides. 

{ But they also said Rota’s cooper- 
iation could open a new window 
ion his discussions with Heather 
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Foley and Ross, Δα -tnis is what 
GOP leaders were hoping to high- 
light in clamoring for release of 
-the House files. 

In ἃ guarded interview with 
House investigators shortly after 
he. was forced to resign last year, 
Rota said he had met Heather 
Foley and Ross on June 6, 1991, to 
seek advice on dealing with ‘the 
Capitol Police, who work for Con- 
gress and are best known for pro- 
viding security for the Capitol and 
prominent members. 

At that point, the’ police already 
had conducted a surprise audit 
and were pressing to interview 
several postal tellers svhose ac- 
counts were missing money. 

According to House reports, 
Rota was upset that the detectives 
already had handed the audit to 
criminal prosecutors and would 
not give him a copy. 

Rota said Ross told him at the 
June 6 meeting to make sure the 
workers knew that they had a 
right to decline to talk to police or 
to bring an attorney to an inter- 
view. ie 

But, at Ross’ direction, Rota 
said, he canceled all the inter- 
views, setting off a flurry of nego- 
tiations that led to Kerrigan’s 


‘taping of his meeting with Ross, 


which occurred June 19, 1991. 
Ross, now in private. practice, 
declined last week to discuss his 


actions. He told House investiga- 


tors, however, that he did not re- 
call talking to Rota before June 17. 

Ross also ‘said that, in his 
meeting with Kerrigan, he was 
concerned about whether the Cap- 
itol Police, as a legislative entity, 
-should.-have been_assisting 


prosecutors In the executive - 


branch, even though the police 
had often’ done this in other types 
of cases. Ross said he sought only 
to replace the police with U.S. 
postal inspectors, better trained to 
root out fraud., 
At Ross’ -suggestion, and with 
Foley’s approval, the U.S. attorney 
here eventually agreed to give the 
inspectors the lead role. 
Kérrigan, who is now retired, 
has complained that the change- 
over caused a one-month delay. 
Then, in September 1991—just 
days. after the first news stories 
appeared about overdrafts at the 
House bank—the postal inspectors 
reported to Rota that they had 
confirmed .that tens of thousands 
of dollars were missing from post- 
al coffers. 
" Rota immediately told Foley’s 
staff. But Foley has acknowledged 
“that his office ‘did not pass on this 
information to House oversight 
committees until ‘the Washington 
Times broke the story about the 
postal inquiry in January 1992. 


Θ 


And when a bipartisan House 
-task force examined the postal op- 
erations as last year's elections 
approached, the Democrats proved 
Skittish about disclosing much 
that might embarrass members. 
So the GOP wrote its own report, 
which was nearly four-times the 
length of the Democrats' version. 
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Partisanship δ ἃ poor way to govern 


WASHINGTON—Congressional Democrats 
are justly proud of enacting Bill Clinton's 


‘Dudget all by themselves. But it would have 


been a better process that might have yielded a 
better policy had we been able to win bipartisan 
support for this important legislation, 
Republicans made this point repeatedly 
during the floor debate and they were right. The 
bill probably would have contained more 
spending cuts, a result I would have supported. 
What we should do now is not endlessly rechew 
the question of why the Republicans weren't 
there, Instead, leaders of both parties should be 


thinking of ways to avoid a recurrence. 


] believe such partisan votes exact a price 
from both parties, For the Democrats, the need 
{o hold 85 percent of House’ members together 
requires a bit of pandering to those on the 
fringes. This diminishes the power of those of 
us at the center, It also forces loyal Democrats 
to blindly defend the product that results for 


_ fear that criticism of the warts will be used 


against them in partisan debate. 
But the damage to Republicans is more 


Τ serious, They become marginalized and 


virtually irrelevant to the process, While the 
deep thinkers of the GOP may think they can 
recapture the White House by following Nancy 
Reagan's advice and just saying no, the 
Republican members I know came to 
Washington because they want to solve 
problems faced by their constituents, 

Even if the big-picture Republicans were 
correct, their strategy is corrupt. There’s no 
possibility they'll be able to govern in the near 
future without Democratic congressional 
cooperation, And their chances of such future 


waa 
cooperation are steadily declining as they’ a 
impose new rules‘on the game.Meanwhile + 
Individual Republican members—and their 
voters—pay a high price. 

When they spun the debate as a matter of 
party, discipline, they deny themselves the ‘ 
opportunity to help their constituents. It is not 
an accident that none of the problems'addressed 
were in districts represented by Republicans,, 

There is a growing number of Republicans in 
Congress who have never enjoyed the benefit 
of bipartisan cooperation. If we allow that “ 
number to grow, things will become. worse, ks 
one who wants fo govern; 1 want to reverse this, 

I write these words partly as an olive brari¢h 
to them, Let us both learn from the bitter δ 
debate we have both participated in. Let us 
work: ‘together, despite our differences on issues 
to avoid a recurrence, 

As chairman of the Ways and Means, ᾿ 
Committee, I worked with Ronald Reagan. of 
George Bush to enact positive legislation. THe 
Democratic Party did not suffer because we 
tried to modify Republican proposals to a point 
where we could endorse them. ic 

Now things have changed because the “Ὁ 
Democrats control the White House. Butit Ὁ, 
would be ἃ tragic mistake for my colleagues on 
both sides of the aisle to use this shift as an « 
excuse not to cooperate. 

The budget debate was an exhilarating victory 
for the Democrats. But it was not ἃ pleasant 
experience. Now is the time for members‘of . 
both parties to learn from experience so we are 
not doomed to repeat it , 


U.S, Rep, Dan Rostenkowsi! 


Guardian's μοὶ 


JOLIET—I take extreme 
exception to your editorial 
criticism of Cook County 
Public Guardian Patrick 
Murphy (“Foster parents 1, 
DCES 0,” July’ 28), 


A place for us all " 


| AURORAI am writing to: 
voice my objection to the” 
headline in the Aug.8 = 
WOMANEWS, “Disability ‘ 

victims;tackle sexual issues 

| I am the mother of a young 
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“Rep-“Dan- Rostenkowski (D-Hl.} 
will..soon begin soliciting dona- 
tions for.a legal defense fund to 
-pay lawyers’ bills that are mount 
ling fromm the federal investigation 
into his financial ‘affairs. - 
“Chicago businessman James 
‘McDonough, a former chairman of 
the CTA, confirmed Tuesday that 


‘Rostenkowski has asked him to 


act-aS ‘trustee for the recently 
creatéd. Jegal. defense fund. 


sn 


Rostenkowski has used $855,000 


a 
- 
»"» 


_in campaign funds to,pay his law- 


ers and those of associates called 


thefore -a-federal grand’:jfury-sin 


Washington, D:C:,; which -is: look- 


‘ing ‘into’ the’ Holse, post office 
‘scandal. and Rostenkowski’s _per- 


sonal finances. ‘His campaign fund 
has $1.2 million remaining that 


could be used for legal bills, which 


may δὲ topping $400 an hour. 

“House rules allow lawmakers to 
avoid using their personal funds 
for lawyers by tapping their cam- 
paign funds or setting up legal 
defense funds. 

The rules for donations to legal 
defense funds are much more lib- 
eral than for campaign funds. 

By setting up a legal defense 
fund, Rostenkowski can solicit an- 
nual contributions of up to $5,000 
each from individuals and groups 


such_.as_unions_and corporations. 


In contrast, individuals cannot 
give more than $2,000 to a con- 
gressional campaign fund in a 
two-year period. Corporations and 
labor unions also are barred from 
making donations to congressional 
campaign funds. 

Legal defense funds are nothing 
new on Capitol Hill. Several other 
high-profile congressmen and sen- 
ators have established defense 
funds in the last decade when 
faced with criminal or congressio- 
nal ethics charges. 


¢ 


“τὸν 


The list includes Sen. Bob 
Packwood (R-Ore.), who faces sex- 
ual harassment charges; Sen. Al- 
fonse M. D’Amato (R-N.Y.), who 
beat an ethics investigation into 
his fund-raising and relationships 
with lobbyists, and former House 
Speaker Jim Wright (D-Texas), 
who raised more than $400,000 to 
fight ethics charges. 

“Not many Americans have re- 
course to wealthy individuals and 
corporations if they are accused of 
a crime whether they are guilty or 
not,” said Josh Goldstein, a critic 
of legal defense funds and a proj- 
ect director at the Center for Re- 
sponsive Politics, a nonpartisan 
group in Washington, D.C., that 
monitors campaign funds. 


“Congressmen attract money 


from people'who want to influence 


public policy,” he said. 

Rostenkowski’s aides referred 
calls for comment to his new at- 
torney, Robert Bennett, who was 
on vacation and did not return 
messages. Rostenkowski has de- 
nied any wrongdoing. 

Goldstein says setting up a legal 
defense fund allows donors who 
have already given their legal limit 
to the campaign fund a chance to 
give more. 

He said Rostenkowski should 


——_have-little-problem -raising-money 


for his defense fund with the de- 
bate on health care reform coming 
before the pivotal House Ways 
and Means Committee. which 
Rostenkowski chairs. 
Rostenkowski has been able to 
amass one of the largest campaign 
funds in the House with donations 
from people outside his district 
who have an interest in tax legis- 
lation before his committee. Ros- 
tenkowski would have to give up 
the Ways and Means chairman-. 
ship if he is indicted. 
Rostenkowski will not have to 
disclose the names of any defense 
fund donors until May 15, the 
deadline for filing his personal 
financial disclosure forms. 
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The House ethics committee ap- 
proved the creation of Rostenkow- 
ski’s legal defense fund earlier this 
month, according to McDonough. 
who was approved as the fund's 
trustee. Rostenkowski has ποῖ 
started soliciting money, McDon- 
ough said. 

The ethics committee approved 
the use of the defense fund for the 
legal bills of Rostenkowski and his 
immediate family, said McDon- 
ough, who has known Rostenkow- 
ski for 30 years. McDonough said 
he had not discussed with Rosten- 


kowski how much money wil) be 
raised or whether the fund would 
pay bills for the daughters of the 
lawmaker who have been called 
before the grand jury. 

Defense fund money can only 
be used for legal expenses and 
cannot be converted to any other 
use. Any leftover funds must be 
returned to contributors or donal- 
ed to charity, according to House 
rules. 
—McDonough-said~Rostenkowski 
approached him about setting up 
the fund after hiring the defense 
team of Robert Bennett and Carl 
Rauh, two high-powered Washing- 
ton attorneys. Bennett, who: has 
represented a number of govern- 
ment officials, reportedly charges 
$415 an hour. 

“fRostenkowski] indicated that 
a proper defense exceeded his 
ability to pay,” said McDonough. 
who, as trustee, will accept the 
donations and pay the bills. 

McDonough heads McDonough 
Associates Inc., a Chicago engi- 
neering firm with contracts from 
local governments. He headed the 
city Streets and Sanitation De- 
partment under the late Mayor 
Richard J. Daley. | 
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U.S. Rep. Dan Rostenkowskl, 
who has spent $358,000 in cam- 
paign funds to pay legal bills 
stemming from a federal investi- 
gation into. his finances, will soon 
seek donations to a new legal de- 
fense fund. 


A Chicago businessman, James 
McDonough, said Wednesday he 
has been tapped by Rostenkowski 
to serve as a trustee of the fund. 
McDonough said the House Ethics 
Committee approved creation of 
the fund about 10 days ago. 


House rules permit congressmen 
to use campaign funds and legal 
defense funds in cases where the 
representative is the subject of a 
crimina) investigation. 


The Ethics Committee contends 


τ that the “protection of a member's. 


reputation and presumption of in- 
nocence to be a valid political pur- 
pose,” according to a House ethics 
manual. 

But watchdog groups have criti- 
cized the creation of such defense 
funds, contending that it permits 
special-interest groups to make 


_ _donations.to.congressmen. _ 


Federal prosecutors.in Washing- 
ton are investigating whether 
Rostenkowski, a Democrat from 
Chicago’s Northwest Side, illegally 
converted stamps to cash and 
whether he has illegally used cam- 
paign and congressional funds for 
personal use. Ἴ 


A federal grand jury investigat- 


ing Rostenkowski is examining 
documents that indicate that his 
congressional campaign fund paid 
for carpet delivered to his home: 


The panel also is examining 
Rostenkowski’s car-leasing ar- 
rangement and payments to fami- 
ly members for office rent in Chi- 
cago. Numerous members of his 
family, friends and staff have been 
subpoenaed. He has denied any 
wrongdoing. 

Rostenkowski, who is chairman 
of the House Ways and Means 
Committee, has changed lawyers 
three times during the investiga- 
tion and also has paid attorneys 
who represent aides and his cam- 
paign committees, campaign re- 
cords show. 


| Rostenkowski picks | 
defense fund trustee 


Witnesses who have been sub- 


poenaed have been told the inves- 


tigation is likely. to conclude in 
October. 

McDonough said he is a 
longtime friend of the congress- 
man, having met Rostenkowsk1 30 
years ago when he played against 
a softball team sponsored by then- 
39nd Ward Democratic Commit- 
teeman Joseph Rostenkowski, the 
congressman’s father. 

McDonough is a former Streets 
and Sanitation commissioner 
under Mayor Richard J. Daley 
and an ex-chairman of the Chica- 
go Transit Authority. 

In his role as trustee, the House 
Ethics Committee requires that 


McDonough not have any family, 


business or employment relation- 


ship with Rostenkowski and that 
he serve as the chief fiduciary. 


He said he won't be involved in * 


soliciting funds and is still 
awaiting a meeting with attorneys 
to work out other details. 
“Hopefully, we are talking weeks, 
not months,” he said. 


-Under~House--rules,—Rosten- 


kowski can receive donations of 
up to $5,000 from individuals, cor- 
porations, unions and other in- 
terests for the defense fund. He 
must report the donations on his 


_ annual ethics statement if the 


donations exceed $250. 


Donors to his congressional 
committee can’t exceed $2,000 per 
election, and corporations and 
unions are prohibited from mak- 
ing any donations. 
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U.S. Rep. Dan Rostenkowski is 
under investigation by federal 
Prosecutors in Washington. 
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Told Vehicles 
Owned and 
Not Leased 


. A grand jury witness m the in 
vestigation of U.S. Rep. Dan Ros: 
tenkowski says subpoenaed docu- 
ments show s Wilmette auto dealer 
handled the lavmaker's acquisition 
of thre: .- Sucles ac purchases and 
not as αὶ. ‘ernment leases, as Rus. 
tenkowsk: maintains. 

The federal guvernment is Wing 
to determine if Rostenkowski 1116- 
gaily used $73,000 in taxpayer 
furds to buy the vehicles and then 
disguised the payments as govern: 
ment leases for mobile offices. 

The witness was Kevin Stuntz, a 
former employee of Wil-Shore Mo 
tor Sales Inc, whe said the conpa- 
ny'’s subpoeracd Mes which he ex 
amined for prosecutors, contamed 
purchase documevits and not lease 
contracts and worksheets. 

He said tne dealership.’s files 
looked tu him like the transertions 
were “100 percent retail purchages δ 
Stiritz was the finance manager for 
the dealership from October, 1992, 
until February, 1994 

Stiritz had no direct invelvement 
or knowledge of the Rostenkowsh) 
transactions, Prosecutors asked tam 
to examme the documents and ex- 
plain the normal wav business waa 


several former and current 
Shore employees to be subpoenaed. 

The files did not contann such 
basic lease informution as instruc- 
tions for returning the car or pur 
chasing it when the lease expired, 
he said. The only lease document 
jie was shown was the one Rosten- 
kowski filed with the House so that 
Wil-Shore would get paid. 

Stiritz said he spent Monday and 
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ino tederal mvestigation or the 
vehicles began after a Jan. 24 re- 
port in the Chicago Sun-Tirnes 
questioned whether Rostenkowskt 
had improperly used his congressio- 
nal expense allowance to acquire 
the two vans and a station W&gou. 

Rostenkowski has denied any 


wrongdoing involving the vehicles 
ang his aides insist the vehicles 
wore Jeased. Fle's also denied alle- 
gations in the House post office 
scandal that he embezzled cash 
thyough transactions disguised as 
stamp purchases. net bu 
Robert S. Bennett, hus Washing- 
ton attorney, warned Friday night 
that “people should withhold judg- 
ment until all the evideuce 18 mn. 
. The congressinpn is gntitied τὸ 
due process, and trial in ithe press 
and by the press Violates that. 
“You should question: the mo- 
trvea of someone who goes into the 
rand jury and testifies in what Js 
essentially a secret proceeding apd 


thes ™ the newspapers to report 
Pr tootumony.” 

‘vanesses before a federal grand 
Ἀν ere free te dscuss their teati- 
Nowy, according t federal nues. 

Bec ΔΩ πὶ be ruary, 1987, rec- 
ords show Ros:ec..owski biled tax. 


- £ 


Wil, payers STON’ τὶ arth for mobile 


offices’ he ud Conyress he was 
leasing for two years each. They 
were a customized 1987 Ford Econ 
oline van, a L980 Ford Aerostar 
minivan and a 1991 Ford Taurus 
wagon. 

The Sun-Times revealed that the 
$1,050 monthly payments made di- 
rectly to the dealership exceeded 
the customary leasing cost for such 
vehicles. And unlike a standard 
lease, the cars were titled in Ros- 
tenkowski's name a5 soon as the 
payments started. 
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eu Se asked by prosec} | 


whether lease cars ever Were p: 
the name of the person leasing: 
velucle and he said he respon} 
“Tt is never done,” He said the | 
ig always kept in the name of 
owner; in ἃ standard lease, t 
would be the leasing company. 

He said putting the car titles 


immediately in Rostenkowski’s | 
name was one of the signs the 
congressinan wea being treated: as 
the owner and not the Jessor. Ros- 
tenkowski elsv did not list the vehi- 
cles as leased om the tide applica- 
tions. 

He said he was asked about one Ὁ 
document that could indicate ἃ 
lease: an insurance policy on one of 
the vehicles which listed Wil-Shore 
ns a “leases payce.” Stiritz said this 
meant WilShore would get the in- 
surance proceeds of anything hap- 
pened to the car. ; 

Stiritz said the files showed the 
purchase prices of three ehicles 
wore $25,900 for the Econoline, 

; oY¥—the—Aerostar—and++ 
$95000 for the Tetrus—close to 
the $25,000 taxpayers paid during 
eech two-year lease periods. 

After the lease periods ended. 
Rostenkowski retained ownership 
of the Econoline van and the Aer. 
costar minivan. He has maintain 
he purchased the vehicles at i 
end of the leases, using $9,716; 
campaign funds fur the van and 
undisclased amount of pers 
funds to purchase the minivan 
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Donald Roberts, the owner of 
Wil-Shore, could not be reached for 
comment Friday. He told the Sun- 
Times tn the past that Rostenkow- 
ski “bought his cara from me in a 
normal fashion. 1 don't know what 
arrangement he has made with the 
government to pay for the curs.” 

Federal prosecutors also ques- 
tioned Stintz about when the Tau- 
rus wagon was returned to Wil- 
Shore. 

Rostenkowski hes said he re- 
turned the wagon in November, 
1992, before the lease waa up and 
before the Sun: Times began asking 
questions about the vehicles in De- 
cember. 

Prosecutors showed Stiritz a copy 
of the Taurw’ tide that Rosten: 
kowski had signed and given to 
Wil-Shore. Hw signature was dated 
Nov. 18 or 16, 1992, Stiritz said. 

We told prosrcutosrs the car was 
returned in tate December or early 
January after Sun-Times inquiries. 

He καἰὰ the day the car was 
returned, he saw a man who could 


have been Rostenkowski leaving 
the dealership He said he was told 
later by other employees that Ros- 
tenkowski had returned the car 
hunself that day. 

All three vehicles still are in 
Rostenkuwsk’s came;— according 
to the Tilinois secretary of state's 
office, 

All three vehicles were ordered 
with trailer hitehes and heavy 
duty suspensions, Stintz sard. ‘Phe 
Tourus had « radio is.stulled, a 
remote starter and an $800 alarm 
system, he snid. 

Stiritz said he also was asked 
what he knew about Rostenkow- 
ski's use of campaign funds at 
Wil-Shore, He said he had no 
knowledge of those transactions, 

The grand jury also appears to 
be trying to determine if Rosten- 
kowsk: used campaign funds to 
acquire personal vehicles at Wil- 
Shore, other sources have said. 

The Rostenkowski for Congress 
Committee paid 568440 to Wil- 
aa batween 1°°5 and 1988. He 
nei ae 
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Ε(0 1 fenves his office on Capitol Hill 
etn " ΕΠ te a. to detormine it Roatenkowski 
Ragaity usad $73,000 in taxpayss funds to buy three vonicles. 
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A mobile office makos sanse mobile oflices, lke converted 
for U.S Rop. Bil Sarpaliua. His Winnebago mobile homes, to 
Texas district is 34,619 square service constituents who live | 
miles. hundreds of miles from their | 
Dan Rosisakowekl had one official district offices. Roston- 
of the snaliest districts in Con Κοννακί θα. scongressicnal atfice 
gress in the fast session. δοίπ δῖ tha time, ut 2148 N. Damen, 
33 squaro miles. Yot for six was within i0 miles of any 
years he cnargad texpayers & point in tis district. 
hofty $1,950 a montis to lea 9 RosienkowsK has dochaal 
8 mobilo office. to αἴ. mow ho used his 
Of the 23 representatives tmobdile of.ices -lwo vens and a 
who icesed a mobile office . sation wagon. 


1991, Rostenkowsn's dio mm ation to his mooile of- 
was the smaiioy. according . ft°.9 rivBse Κ' wOki also 
a USA Today und Gani  cnaiyes tarnevers to loase ἃ 
Naws Service »wdy. 798% i alm Continental for 


Other representatives .- diving “rand the district. 


ἣν Tarr rae = et a - - ae ww = - a S ᾿ 
ἢ ca 3 ᾿ ΣΝ σῶα ᾿Ξ δ ξ 5} fuekd 
- πα 2 ᾿ Ξ- ἦν [οὶ “7 i ei > ser ᾿ ᾿ β πα, ἢ 
τ ἧς οι, ΤΠ LARUE ΡΣ FS Sey oh ey re Ae key: 
te ot μ᾽ Ἢ ᾿ oN owe χὰ : Ι 
Ys P= { O57 Me ean FOr 0; Seth o> 
᾿ my 1 . τῳ ra’ ᾿ FEDS 
»- ᾿ ae ῳ ὦ igs 
r μ ee a μὰ ε ene. Fy 
oa ὌΝ i a> a> i ° 
αὐ Cf" ye fea. 
. ᾿ ®t a 
a iu ag 
Sgt 5 
᾿ A io? ae 
™ : ἢ 
ace τ . + ὃς se dove ® Β κι τὸ ᾿ : ι ‘Aa 
+. on τα, wa ΓΝ 9.3 ᾿ Garry ΠῚ ἀφ δα", . νξω bi me 
oh ies oe LRAT ES, ; a : 
Α- ἣν δι ; * 


arty 


BAR ork. 
vie 


A342) 


‘i 

" 
“TY 
᾿ς “- 
= 


ΣΙ 


& 


‘ he 
SOS i 
+. ¥. af a : ay 


3 2 
se eS ae 
a 


eRe 


δ 

a] 

: “owe 

ἊΣ ον 

ον ᾿ ad ry τ . a i Ya 
wry “" + 

ἊΝ USTES νὰ : “τῇ We 

a hast ν᾿ iy -κχ eg zi ἐν “αὶ 

nl λας r 7 ‘ 5 en ὁ τ᾿ 


SUN-THACS /Rich Hein 


The 1889 Ford Aerostar owned by Rostenkowskli, Fedoral invostl- 
e-* ἢ sre studying how Rostenkowskl acquired the minive-.**d4 
ther voehicios. The minivan Is shown parked near his | 
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if Rostenkowski Falls 


he man Tampa residents call “Silent Sam” may 
7 soon become a booming voice on Capitol Hill. 

For more than a quarter century, Rep. Sam 
Gibbons (D-Fla.) has worked in the shadows of other 
representatives on the House Ways and Means 
Committee. If Ways and Means Chairman Dan 
Rostenkowski (D-IIl.) is the pit bull of the House, 
Sam Gibbons may be its poodle. Friends and foes 
alike describe him as Capitol Hill’s nice guy. Even his 
campaigns are free from mudslinging and marked by 
civility. 

If Rostenkowski, who 1s under federal 
investigation, is indicted and forced to relinquish the 
chairmanship, Gibbons would become interim 
chairman of the tax-writing committee. 
Rostenkowski has been under investigation for 
allegedly scheming to exchange postage stamps and 
vouchers for $20,000 cash at the House Post Office. 

The White House had counted on Rostenkowski: 
to be its field general for some major. domestic 
priorities ‘in the coming months, notably health care 
reform and the North American Free Trade 
Agreement. 

On health care, Gibbons’s ideas clash with the 
administration’s. Even on free trade, which Gibbons 
has supported for decades, he was passed over in 
favor of fellow committee member Robert ΤΌ 
Matsui (D-Calif.) as the committee’s chief 
vote-getter on NAFTA. 

Speculation in the House has centered on the 
possibility of a more collective leadership at Ways 
and Means if Gibbons becomes chairman. Nagging 
doubts about Gibbons’s leadership have led some to 


“I’ve wanted to be chairman ever since I’ve been 
here,” Gibbons told our associate Jan Moller. 

On the possibilities open to him should a 
leadership change occur, Gibbons will say only that 

“the longer one stays here, the more one learns not 
to take anything for granted: " 

‘With speculation running high about 
Rostenkowski’s future, Gibbons’s campaign coffers 
have been overflowing. Campaign contributions are 
the lifeblood of incumbency in Congress, and 
Gibbons appears to be taking full advantage ‘of his 
peculiar position. 

The first six months of a congressional term tend 
to be downtime for contributors, yet Gibbons’s 
campaign machinery has been in full swing for 
several months. In the first six months of 1993, 
Gibbons raised more than $209,000 for his 1994 
reelection campaign. By comparison, Gibbons’s- 
contributions totaled a mere $16,531 for the first 
six months of 1991, during the last election cycle. 

Gibbons told us he had to begin raising money 
earlier this time around because. his campaign funds 
were largely depleted after the 1992 campaign, 
which he won with 57 percent of the vote. Thus, he 
began holding fund-raisers Jast spring rather than 
waiting until later in the year, as he has in the past. 
He told us the current election cycle is no different 
from anything he has done in the past. “I haven’t 
found them [lobbyists] beating down my door,” 
Gibbons says. 

But to others, Gibbons’s popularity on the money 
circuit is merely a sign of the lobbying communhity’s 
desire to hedge its bets on Rostenkowski’s future. 


“speculate that longtime committee member.Charles “It’s ‘like a stock market,” one longtime ‘House staff ~~ 


B. Rangel (D-N.Y.) would be picking up some of the 
slack on major issues. 

“{Gibbons] is part of a smallish, somewhat 
diminishing clique of southern and South-central 


Democrats on Ways and Means who are for things 


like capital gains [tax cuts],” one senior 
congressional staff member said. “They do not 
represent the mainstream of the committee, and 
Gibbons i is very much their leader. He doesn’ t have 
a major voice in Congress and 15 rarely heard from 
except when his vote is vital.” 

Gibbons will not speculate on Rostenkowski’s 
future—the chairman has said he is innocent—but 
the prospect of taking over Ways and Means has 
been a goal since he joined the panel 25 years ago. 


s Se 
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worker said, “His [Gibbons’ 8] stock is high right 
now. He’s a much more important figure now than’ 
he was six months ago.” 

Gibbons’s stock may be higher, and it may be 
reflected in his campaign coffers, but at least one 
prominent contributor who lobbies on trade 
matters believes there is nothing different about 
this election cycle. “I don’t think it has anything to 
do with people trying to anticipate whether or not 
[Rostenkowski] gets indicted. He [Gibbons] will 
attract a certain amount of attention and support” 
no matter what happens, the lobbyist said. 

Besides, the lobbyist continued, “Nobody bets 
against a committee chairman Jike Dan 
Rostenkowski.” 
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Who Will Fill Colin Powell’s Shoes? 


7 WaSHINGTON—President Clinton hasn’t made-a final decision F 
about who will replace GENERAL COLIN POWELL as Chairman of ἢ 
the Joint Chiefs of Staff, but a source close to the selection 
process has- told TIME-that. two candidates have emerged as 
front runners. Leading the pack is Air Force General George (“Lee”) Butler, and for now 
Marine General Joseph Hoar is holding.on to second place. Since Powell and his immedi- 
ate predecessor have come from the Army and Navy respectively, the normal rotation 
would suggest that the next Joint Chiefs Chairman be a general, such as Butler, from the 
Air Force. Nonetheless, Hoar is considered a strong contender because of what some'see 
as his first-rate job as head of America’s forces in the Middle East. 
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‘The Navy Prevails over Clinton Pledge 

WASHINGTON—Having beaten-the President on the gays-in-uniform issue, the military has’ 

challenged Clinton’s resolve on other campaign promises. In one instance, the Navy 
appears to have done so successfully: it has persuaded Clinton to drop his pledge to reduce 
the number of carrier.task forces from 13 to 10. A forthcoming Pentagon planning docu- 
ment states that the’ Navy will retain 12 of its carrier battle:groups.’ Depending on how ἢ 


many vessels each_one includes, a’carrier battle group,costs upwards of $20 billion. 


The Traditional Sending of the Résumés 

CHICAGO~If the loyalty of staff in times of trouble i is any indica- ἐδ 
tion of a politician’s fate, then DAN ROSTENKOWSKi’s future may ἢ 
not be bright. The chairman of the House Ways and Means ἢ 
Committee faces the threat of prosecution for embezzlement, ἢ 
and his senior aides are experiencing a grave crisis of confi- ἢ 
dence. Concerned and panicky, some employees .of the Con- 8 
gressman who have been with him for many of his 16 terms are αὶ 
working the halls.on Capitol Hill looking for new jobs and ἢ. 
angling for yet-to-be-filled Administration posts. Rostenkowski ρου ζο ιῶ ον αὐ Eau 
has denied that he engaged in any illegal or unethical conduct. Dan Rostenkowski 
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| fice rent in Chicago. And it has 
subpoenaed numerous members 
of his family, friends and staff. 

In addition to these Chicago- 
based matters, several witnesses 
have told prosecutors and the 
grand jury that Rostenkowski 
traded stamps, purchased with 
federal and campaign funds, for 
cash at the House post office. 

Federal law prohibits using 
‘campaign or: congressional funds 
for personal purposes. The power- 
; ful Chicago Democrat, chairman 

of the House Ways and Means 
| Committee, has denied any wrong- 

doing. 
His campaign committee, the 

Rostenkowski for Congress Com- 

mittee, listed payments of $3,300 


Avenue and North Noble Street. 
Besides ‘the three-story home at 
1372 W. Evergreen, he maintains a 
campaign office in an adjacent 
four-story complex at 1347-49 Ν, 


Alvin Block, an attorney for the 
former owner of the carpet store, 
Allan Dolin, said Dolin was un- 
aware that the purchase was 
being investigated. 

Last week, a former employee of 
a Wilmette car dealer told federal 
prosecutors that subpoenaed rec: 
ords suggest Rostenkowski used 
taxpayer funds to purchase two 
vans over a four-year period. 

The employee, Kevin Stiritz, 
who was a finance manager for 
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| Rostenkowski probe takes look at ri 


- By Ray Gibson for carpeting bought in November Wil-Shore Motors, said he told’the οὗ payr 
TRIBUNE STAFF WRITER ἣ and December of 1990, campaign grand jury that:he saw nothing in Stiril 
ἃ Τρᾶδιαὶ d ἀγα: finance reports show. the subpoenaed:records to support there | 
re Re eh a rand κὰν investi “We got the subpoena and Rostenkowski’s contention ‘that Rosten 
i) sete finances is exami, turned the documents over'to the the vehicles were leased ard that the vet 
ning documents that indicate his FBI,” said: William Grabscheid, a he or’ his campaign: purchased wy 
congressional campaign fund paid court-appointed trustee for the them at the end of the lease peri- Stirita 
Ἔ:ὰ carpet delivered (6 his. Near ‘bankrupt firm, Carpet Wholesal- od. And he said Rostenkowski’s perce 
Northwest Side home: ers Inc. The subpoena requested arrangement with Wil-Shore was CE 
Meanedine toa. ἀεηδιδα ΕΝ copies of the invoice-for the pur- unlike that of any other ‘customer, Dan's 
now: bankeu t éarpet’ store, | the chase, he said. For years, Rostenkowski has ble for, 
grand jury ἀν ραν ἢ the rec: An attorney ‘familiar with the used congressional money: to lease docum| 
ords of the 1990 carpet purchase records said the invoice indicates vehicles for use-in his district, a Neve 
several months ago. ἢ the carpeting was delivered to permitted practice. But in the case dealer 
The jury is conditcting «ἃ wide- 1872 W. Evergreen Ave., where of the two vans, after the lease pe- ment 
ones ‘inquiry into Rostén- Rostenkowsi and: ‘his wife live. riod- expired, Rostenkowski or his gress 
kowski’s use ‘of, federal. and cam- It is unclear how much car. campaign ‘took possession of. the leasing 
paign-money. The:pariel algo is ex.  Peting the committee purchased vehicles. πὸ 
amining Rostenkowski’s unusual because the amount is illegible on Over the. years, the payments of Recal 
 car-leasing arrangement. and pay- ‘the invoice, the attorney said. $1,050 8, month covered the pur- said ni 
three buildings at West Evergreen Said. Overall, Rostenkowski paid : 


more than $50,400 from his con- 
eressional' expense account from 
1987 to 1990 for the two vans. ' 
Prosecutors are examining 
whether taxpayers were essential- 


‘Noble St., where his sister lives.——— ly financing the two-vans- and-a-— 


third vehicle, a station wagon, 
that was also titled in Rosten- 
kowski’s name. 

Stiritz said he reviewed the sub- 
poenaed documents with federal 
prosecutors and the grand jury. 

“t was asked specificially about 
the documents,” said Stiritz, who 
quit the dealership in February. 
“Is there any indication there is a 
lease? Was there a lease? I was 
‘asked very specific questions by 
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NEVER ON HOLD Bennettis the man who counts in what he calls a “mean, mean town” 


| Ey 


YS SUPERLAWYER ! 


Have a big name? Have 
| big trouble? Who you 
| gonna call? Bob Bennett. 


HEN VERY BIG PEOPLE IN WASH- 
ington find themselves in very big 
trouble, they dial 202-371-7000. 
Washington’s consummate fixer 
Clark Clifford did; so did former Secretary 
| of Defense Caspar Weinberger. Even 
Marge Schott, of Cincinnati Reds infamy. 
The number gets them the prestigious 
firm of Skadden, Arps, Slate, Meagher & 
Flom=and access to Robert Bennett, 
Washington’s new superlawyer. Not since 
1973 has a jury trial sent a Bennett client 
to prison~and he got that client off with 


three years for second-degree murder in- 


stead of 20 years for first. 

So it was no surprise that Bennett has 
appeared at the side of Representative Dan 
Rostenkowski, the powerful chairman of 
the House Ways and Means Committee, 
who has been implicated in the congres- 
sional post office stamps-for-cash scandal. 
“The chairman decided he'd better get a 
fighter,” explains a Rostenkowski friend. 
“Bennett is a fough trial lawyer who's not 
going to make a deal.” Rostenkowski—a 
major force in reshaping President Clin- 
ton’s budget—could be indicted on charges 
far exceeding the 29-penny-ante stamp 
scam, including misuse of campaign 
funds. After days of stonewalling, the 
chairman called a press conference to 
deny the allegations, to put the govern- 
ment on notice that Bennett would not let 
his client simply twist in the wind and to 
| Show that Rostenkowski was going to 

fight it. 
The action was classic Bennett. The 


TIME, AUGUST 9, 1993 


lawyer likes to combine shrewd use of the 
media with concern for his client’s state of 
mind. Says Weinberger, who was indicted 
(and pardoned) for his role in the Iran-con- 
tra affair: “Bob is crucial because of the 
terrorist approach of prosecutors. They 
hope the person they target will fold up, 
blow away and plead guilty.” 

Bennett, the elder brother of former 
drug czar (and Republican presidential 
hopeful) Bill, has spent 35 of his 54 years 
in Washington. But he was shaped by 
blue-collar Brooklyn and nuns that made 
him toe the line (“If you did something 
wrong, they hit you”). He was a Flatbush 
Boys Club boxing champ, such a scrapper 
that his mother paid him a nickel for each 
day he didn’t get intoa fight. 

These days he’s paid $1 million or 50 ἃ 
year to take on fights. He doesn’t cut much 
of a figure—beefy and rumpled. But as the 
courtroom action begins, he’s Clark Kent 
emerging from the telephone booth in his 
cape—energetic, dominating, intuitive, 
shooting out questions like laser beams. 

Apart from instructing juries on the 
prosecutor’s evil ways, Bennett has two 
passions: fly-fishing in Montana, where he 
has a house on the Yellowstone River, and 
poker, which he plays with such friends as 
Supreme Court Chief Justice William 
Rehnquist, Justice Antonin Scalia and for- 
mer Nixon adviser Leonard Garment. 
While others talk about politics, Bennett 
concentrates on the cards. He does not like 
to lose. Yet he is well aware of what he’s 
best at. A fishing buddy remembers a Ben- 
nett attempt at gratitude. “You helped me 
so much,” said Bennett, “I wish there was 
something I could do in return. Maybe you 
could get indicted,” By Bonnie Angelo. 
Reported by Nancy Traver/Washington 
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Decision On Indictment of Rostenkowsld Said to Be 


» By Kenneth J, Cooper 
» and Michael York 
» Washingtoa Pest Staff Pinters 


+ A decision on whether to seek 
indictments against Ways and 
Means Chairman Dan  Ros- 
tenkowksi (D-Ill) is likely next 
month, now -that the Senate has 
confirmed a new U.S, attomey for 
the District, sources familiar with 
the investigation said: 

s superior Court Judge Eric ἢ, 
Holder Jr., confirmed on ἃ voice 
Yote Tuesday to a four-year term, is 
Scheduled to take his oath early 
fext month and, according to the 
gources, review the House Post Of- 


fice investigation as one of his first 


official acts, 

*A federal grand jury has cone 
ducted a lengthy investigation of 
allegations that Rostenkowski em- 
bezaled thousands of dollars in 
House Post Office funds in trans: 
actions disguised as official stamp 
uch 


‘That grand jury's term expires at 
the end of October, 


. That deadline gives Holder a few 


weeks to decide whether to ask the 
grand jury to indict Rostenkowksi. 
The new prosecutor could instead 
seek to extend the panel's term ἃ 
second timé, 

A less likely option would be for 
Holder to present the politically 
charged case anew to another 23+ 
member grand jury, 

“We are very hopeful of getting a 
meaningful review by the U.S, at- 
torney,” said Robert Bennett, Ros- 
tenkowski's lawyer. “We believe 
there are very serious issues re- 
garding the quality of evidence and 
the credibility of persons making 
the allegations,” 

The embezzlement allegations 
come mainly from former House 
postmaster Robert V, Rota, who 
resigned under pressure last year 
after two decades. In a July plea 
agreement entered in open court, 
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Rota attested to having given Ross 
tenkowski $21,300 since 1985 in 
exchange for House vouchers for 
postage or for stamps that had been 
purchased previously at the House 
Post Office, 

Rota: pleaded guilty to misde- 
meanors.and agreed to cooperate 
with prosecutors, 

In his review, Holder must weigh 
potential challenges to Rota’s cred: 
ibility, sources said. Holder declined 
yesterday to comment on the case, 

Rota admitted in court papers 
that on two previous occasions he 
denied to investigators any knowl: 
edge of stamps-for-cash exchanges, 
He made the denials to federal 
prosecutors in 1980 and to House 
Administration Committee inves- 
tigators in early 1992, 

In addition, Rota has a nervous 
mannér that was apparent in the 
courtroom when he pleaded guilty 
and even when he testified before 
House committees, 

Prosecutors are not known to 


α, fos 


have witnesses besides Rota who 
saw the postmaster give Ros- 
tenkowski cash, The grand jury 
does have the official vouchers for 
postage signed by Rostenkowski, 
The prosecution could elicit cor: 
roboration of a pattern of unlawful 
stamps-for-cash exchanges from 
Mary C, Bowman, longtime super: 
visor of House Post Office accounts 
until she retired in May 1987. 
Court papers indicate the ex: 
changes began when House Dem: 


“ ocrats elected Rota as postmaster 


in 1972, | 

Those papers cast Bowman— 
though not by name—as facilitating 
the exchanges by providing the 
cash for them to Rota. A five-year 
statute of limitations prevents pros- 
ecution of Bowman, 72, 

Ina brief interview, Bowman said 
she had firsthand knowledge of 
some of the transactions that Rota 
described, but Bowman did not spe- 
cifically say she wilnessed any of 
them. 


Bowman said she had only done 


what House members had asked of 
her and at the time she had been 
assured—by whom, she did not 
say—that the transactions were 
legal, 

Prosecutors have interviewed 

her, Bowman said, 
One of her successors, James 
Smith, first told prosecutors of the 
alleged exchanges last year, It is 
not clear that Smith, a longtime 
employee who has since left his post 
office job, saw the exchanges take 
place. 

Rostenkowski’s stamp purchases 
appear unusual for a lawmaker able 
to send official mail free under the 
congressional frank. His stamp pur- 
chases, listed in published quarterly 
reports on House expenditures, far 
outstripped any other member's, 
Rostenkowski has denied wrongdo- 


Ang and has accused the former U.S, 


attorney, Republican Jay B, Sté- 
phens, of conducting a political 
witch hunt. 


Likely Next Month | 


Bennett complained οἱ Stee 


phens's televised statements earlier . 
this year confirming the investigas ; 
tion and suggesting that indict | 
ments of Rostenkowski were ini " 
ment, 

‘Hopefully, the efforts,of tm 
U.S. attorney Steph bes to poison | 
the well of fairness will not be suc- 


cessful, and we will get a fair re- 


view, and the government will de- ! 
cline prosecution,” Bennett sid | 
yesterday, 


TODAY IN CONGRESS 


SENATE 
Meets at 9:30 a.m, 
Committees: 
Labor & Human Resources—10 a.m. 
Nominations to the Legal Services 
Corp, board of directors, 430 Dirksen 
Office Bidg, ; 


HOUSE 
Not in session, 
Committees: hone, 
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Under scrutiny: Rep, Dan 
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The federal investigation into the 


wae || House post office scandal is expand- 


ing‘to include questions about, new: 


‘| information:and is expected to delay 


a decision on whether to indict Rep. 


a Dan Rostenkowski unti well past Oc- 
J. tober, The ‘Washington Times has 


learned. 
Full details about the expansion of 


hd the inquiry, now in its 25th month, or 


the, neiv- information could not be 


: ἡ learned last night. 


Calls last night to Mr Rostenkow- 


But federal sources said yester' 
day that a report by The Washington es 


_ Times, published last week, about 
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New information surfacesabout Rostenkowski 


ices payroll files on Mr. Rosten: 
kowski’s staff is one of the questions 
the grand jury is seeking answersto, 

House officials discovered the 
documents were missing late last 
month, when they tried to comply 


with ἃ grand jury subpoena-for Mr 


Rostenkowski’s staff payroll rec: 
ords, 


The missing. records prompted’ 


the firing of a longtime House em 
ployee who had worked exclusively 


“on the Wlinois Democrat's personne! 
filesand the beginning of an internal 
‘investigation by House officials. 


AHolse Administration subcoms- 
mittee that oversees payroll oper: 


i ? ne 
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ations and personnel’ records ‘will - 


holda public hearing today, to deter: 
mine how the ‘confidential: records 
were lost. 

Federal sources, who asked not to 


be identified, ‘said last night the: 


‘grand | Jury, is looking not only into 
the missing documents but also new 
information about Mr. Rostenkowski 
and others implicatedin the scandal. 

“T-cannol ‘get into’the specifics 
-with: you,” said one’ of the sources 
familiar with the ongoing investiga- 
tion. But “it has got something to do 
with Rostenkowski.and his dealings 
-jn-- Chicago . going.. back “Several 
years.” 


The source said the grand jury is 
looking at the relationships between 
Mr. Rostenkowski and several of his 
political associates, with whom the 
congressman has had business and 
other dealings, 

“There's a lot of interest in the 
flow of money” to several of Mr. Ross 
tenkowski’s campaign and, political 
action committees and “deals” in: 
volving local and federal legislation, 
the source said. 


Mr. Rostenkowski, who chairs the: 


tax-writing House Ways and Means 
Committée, is counted on by Pres: 
ident Clinton and congressional 
Democrats to work of passage of the 


SUBSCRIBER SERVICE ΠΕ πα fh cents 


ndal probe expands 
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president's health care legislation. 

Reports that prosecutors, led by 
US. Attorney Eric Holder Jr, had 
expanded their investigation came 
asa surprise tomany on Capitol Hill, 
partly because of rumors that the 
inquiry was to be suspended, 

However, a ‘variety of -federal 
sources yesterday sought to squelch 
reports that prosecutors would not 
obtain more indictments before the 
current grand jury's authority ex: 
pires at the end of October. 

Atleast six former post office em: 
ployees, the former postmaster, and 
an aide to former Rep. Joe Kalter, 
Pennyslvania Democrat, have been 
convicted on several charges, in 
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cluding embezzlement and conduct- 
ing illegal drug ‘sales. ΝΕ 

Mr. Kolter, Mr. Rostenkowski and 
Rep. Austin. J, Murphy,; Pennsylva; 
nia Democrat, have been caught,up 
in,the two-year, probe of, the, post of- 
fice and:charges of-corruption: All 
three have, denied :wrongdoing,and 
have invoked, their Fifth: Amend- 
ment ;protéction;, against. 5618: 
incrimination, .in: testimony,, before, 
the grand jury. -- 


Federal: ‘sources declined ‘last 
‘night t6 confirmor ‘deny reports that’ 
Mr. Holder the newly appointed US: 
attorney, would seek an: extension of 
the grand j jury ‘Beyond i its expiration. 


“There are no considerations be- 
ing given to the deadline on the cur; 
rent. grand.jury,"ia source, said: «J 
expect it will be several more weeks 
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if not months before YOu hear. that 


[the investigation is] over” ὁ “7 x 


“1 can tell you this miich = —'there 
are no indications that prosecutors 
feel their case is ‘weak, said another 
person. κι 1 

Current and Younier federal offi- 
cials said yesterday that new leads 
in the investigation“.are not “con- 
nected to charges of. wrongdoing di! 
rectly linked to the post office. ... - 

Those. allegations. ‘focus ‘6n:'a 
money-laundering scheme, i in which 
office stamps and expense vouchers 
were converted illegally for. cash: by 
a number: of: ‘lawmakers: and: their 


‘staff. .- .. ΜῈ 


᾿ Mr Rosténkowski has been’ ‘identi- 
fied. by, persons, news. reports and, 
indirectly. by. federal prosecutors a as, 
having. improperly. converted about. 
$23, 000i in stamps. 


* He .also;has: been’ implicated: ‘in 
newstreports ‘of: having improperly 
billed'the House’ for leased cars and 
office space. : -- Abn 


it? 
Speaker, Thomas S. Foley. con-.-]: 


firmed Oct: 12 that payroll records 
for. Mr., Rostenkowski’s office: were 


missing. when ‘subpoenaed -by..the- 


federal; ‘grand, jury. The Washington 
Deniocrat said the. missing 1 paper- 


work authorizes the πρὶ of. an ém- 


."-τκ 


ΕΓ speaker said he? was 5 briefed 
on: ‘the matter: ‘recently, and: that é as 
soon i as. he fond out Pabout: the miss: 
ing, ‘documents, ‘he’ “Ordéred ‘stafférs 
to inform’ the U. ΝᾺ Attornéy’s ‘Office 
immediately. 


Among; those. questioned, by the. 


-grand-jury lately was a fired payroll- |- 


counselor who worked on Mr‘Ros- 


tenkowski’s: payroll. records. for. | 


nearly.43 years-instead of being ΎΟ- 


tated, évery two years as other coun- . 


selors were. ες , 


Mr. Foley said that “in the. past, it. 


would not have [been],the same pay- 
roll counselor” assionedto: a,con- 
gressman for SO long: © 
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| records missin a 


By Paul M. Rodtiguez 2 


THE WASHINGTON TIMES 


A bipartisan: "House panel. yester- 
‘day called on the House ethics com- 
mittee to. investigate the disappear- 
ance of-hundreds of payroll records 
involving the ‘staff of Rep. Dan Ros- 
tenkowski: ἡ 
The decision by-the special over- 
sight panel, of the House Adminis- 
tration Committee followed new tes- 
timony yesterday from senior House 
officials who conf irmed that various 
' procedural Violations } may have con- 
tributed to the missing documents. 
‘House officials discovered the 
payroll authorization vouchers were 
| -missing in laté September when they 
| tried to comply with a federal grand 
jury subpoena. for Mr. Rostenkow- 
ski's staff payroll-records. 
| . The hearing yesterday followed a 
2 report ‘last_week in The Washington 
Times about the missing records || Ξ = 
and details about the firing of along- || 
time payroll’counselor who worked |! 
in the House Finance Office exclu- 
sively on the Illinois Democrat’s per- 
sonnel matters, 
The grand j jury has beén probing 
Mr Rostenkowski, chairman of the 
powerful tax-writing Ways and 
Means .Committee,.for nearly two 
years ‘as-part of a’larger investiga- | 
| tion of: the scandal-plagued House 
| post office. 
} Initially, House officials believed 
only a few'of the Rostenkowski pay- 
roll youchers, ‘used to adjust em- 
ployee salaries, were missing. 
‘But two House officials — Leon- 


ard PB Wishart III, director. of non;.| ... ἊΝ ; 

ae? | | legislative: affairs, and’ Michael SHE 7 LI vA «Ὁ έ 2 ὁ σι 

; 1 Heny Jr, chief of the finance office Sa ace Ste 

: πα testified yesterday that 210 files pa ΠΡ 

were missing. re 
Mr. Wishart also said the payroll 

. authorization ‘forms: for ‘another 


ee  - 


\ ‘three employees were missing and |.. 
x } that some records for at least-12 em- 
us \ | ployees wer were gone-as | as wells: eee | ‘ aa te 2 
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ἢ ‘Speculation that the federal ‘Inves?. 


tigation was winding” down was “res 
Futed Tiesday when federal | Taw.en en- 
forcement sources’ ‘said prosecutors 
had expanded their i inquiry, “and: ὄχ: 
pected it ‘to continue for at least : sev: 
eral weeks: 

Mr. Rostenkowski' and:two ‘Penn! 
sylvania, Democrats — former Rep: 
Joe Kolter and'Rep. Austin: J: Mur; 
phy - —— have: ‘beén caught up in’ “thé 
post ‘office. scandal. : 

Court: j ‘papers accompanying- the 
guilty plea earlier this year of Rob: 
ert V. Rota, the former House post: 
master, linked Mr. Rostenkowski and 


Mr. Kolter~to- δ᾽ ‘stamps-for-cash’ 


' a 


the: “oversight. subcommittee hereby 
_Fequests. ‘that: your: -committee- re- 
"views: possible ethical violations of- 
policies pertaining-to:the operation 
of the Finance Office,” Rep, Charlie 
Rose, I North Carolina, Democrat and 
chairman, of the panel; and Rep: Bill 
Thomas. οὗ. California, ranking Re- 
publican on the panel, wrote to their 
| counterparts on the ethics commit- 
, Lees “3 

The.ethics-pariel, formally called 
the Committée on “Standards of Offi- 
cial ‘Conduct, already, ἢ has pending ; a 
‘separate probe involving allegations 
τοῦ non-criminal activities by current 
-and: former lawmakers and- House 
Staff atthe in-louseé’ τή] Ἢ facility. 
, Bécaiise ~6f. the --ongoing- grand 
jury probe; which is headed by US. 
“Attorney Eric: Holder Jr, the -bi- 
;partisan , ethics ‘panel. shas. deferred . 
| -any action ‘on-the post office investi- 
gation; : until: ‘the’. federal’. ‘criminal 


~~ “Asa. FeaICOE HS [information], 


ὍΤΟΥ a 1 


scheme that: reportedly funneled 
thousands of dollars to the two law- 
takers and “others: {61 

‘The three’ congressmen: ‘have* des 
nied Wrongdoing , ‘and each has" in- 
voked his: Fifth Amendment: ‘Tights 
against, self-incrimination iit refus- 
ing to testify before the grand j jury, 
which is Set to expire at the énd of 
October: 

‘Federal. SOULCES - -have, -told. “The 
‘times that prosecutors, are not con? 
cerned about the impending expira: 
tion of. the ‘grand j jury, and. that, " no 


ea! 


wae ye 


grand jury.. 

.Mr. Wishart, a retired Army lieu- 
tenant general’ hiredslast year after 
disclosures of wrongdoing at the 


post, office and the now-closed, 
“House bank,. said he. became aware. 


SP. ΑΞ See oe 
᾿ SSL A Sere eee 


probe is completed: 


genes 
wsee’ POSTAL, page 151} » 


a moe ae ἡ Ὁ 3. “ 


of: ἀν δοίη: ‘at the finalies office 
only after the federal subpoena was 
served: 


‘Despite,the. missing originals, Ὡς ' 


said:the House was_ able to comply 
with: the: subpoena: because of 
backup files kept by” “the finance of- 
fice. | 

Mr. Wishart: confirmed reports 


that, ,based,on:a;random:search, of 


other payroll and personnel record 8, 


the only member whose) office had’ 
‘missing records was Mr. Rostenkow- 


Ski. 

-At least one of the three employ- 
‘ees whose personnel files are miss- 
ing, is. the-daughter-of. a;longtime 
Chicago-area. politician .with,,close 


ties to-Mr. Rostenkowski, according ὦ 


to congressional and federal law en- 
forcement sources who spoke to The 
Times. 


_tharided them tq his superiors, °° 


oa + ᾿ 


‘Some of these sources, δ who asked 
not to, be identified, said eatlier this 
week that prosecutors have looked at 
the relationship | between Mr, Rosten- 
kowski and: several, of his ,political 
associates in: Chicago ‘politics for, 
possible wrongdoing... 


‘Also testifying yesterday. was 
Bruce Avner; 52, the: ‘payroll. coun 
selor who was fired for tampering 
with-his own payroll-deduction' rec 
ords. Initially he was told the.dis 
charge was because ‘of. missing Ros 
tenkowski records. 


‘Mr, Avner, who has testified twice 
before, the grand jury since his dis- 
Γ 5581" last month, has denied any 
wrongdoing. Commenting. on the 
missing payroll records, he ‘Said he 
filled out-all the proper forms and 
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“~The grand jury’s investigation ini- | 
tially focused on financial irregular- - 


a ‘ities by employees of the House Post 
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REP. DAN ROSTENKOWSKI 
. grand jury probes his finances 


- Delays | 
Decision on 


Rostenkowski 


Prosecutors Weigh 
New Allegations | 


By Kenneth J. Cooper 
and Michael York 

ree 
" Federal prosecutors have delayed 
‘a decision on whether to seek indict- 
‘ments against House Ways and 
(Means Chairman Dan Rostenkowski 
(D-Jil.) to allow time to examine un- 
specified new allegations, sources | 
‘close to the investigation said yester- 
day. β 
A decision on indictments had been 
‘considered likely this month. Eric 
Holder Jr. was installed as U.S. at- 
torney two weeks ago, and the term 
cof a federal grand jury that has inves- 
itigated Rostenkowski for two years | 
‘expires at the end of October, 


— -«.-.- re ὁ .Άᾷἅ5ϑ2ᾷΣ.Ἔ ὁοὃ.. .... 


» 


Office. In the spring of last year, the 
focus shifted to charges of unlawful 
‘exchanges of official expense vouch- 
‘ers for postage stamps and cash by 
‘Rostenkowski, Rep. Austin J. Murphy 
'(D-Pa.) and former representative 
Hoe Kolter (D-Pa.), whose expense 
records were subpoenaed, 

Former House postmaster Robert 
V. Rota has pleaded guilty to misde- 
meanors and alleged in court papers 
ithat he made available $21,000 to 
[Rostenkowski under the guise of of- 
ficial postage purchases. 

The grand jury inquiry has ex- 
panded several times to take in Ros- 
tenkowski’s finances as well as his 
‘official and campaign arrangements 
‘for leased cars, direct mailings and 
‘offices. 

It was unclear whether the grand 
iury’s term would be extended so the 
7. ππείηρεξ panel could hear further 
itestimony. Yesterday the scheduled 
‘appearance today of at least one wit- 
ness was canceled. If the grand jury’s 
iterm is not extended a second time, a 
new one could be impaneled and giv- 
en a review of past testimony and 
laccess to secret transcripts. 

The sources would not specify the 
[πεν allegations about Rostenkowksi, 
but did say they concerned actions 
Ihere and in his Chicago district. The 
‘extension of the investigation was 
‘described by sources as being “not 
for that long,” suggesting a decision 
‘on whether to indict Rostenkowski 
iwould approach again in the coming 

1onths. 

In another development, the 
[House Administration Committee 
yesterday asked the ethics commit- 
tee to investigate recordkeeping and 
ey irregularities involving 

rsonnel records for  Ros- 
tenkowski 8 office. 

Leonard P. Wishart, House direc- 
‘tor of nonlegislative affairs, told a 
House Administration oversight sub- 
‘committee that Finance Office em- 
'ployees in September discovered 210 
,documents missing from the files of a 
,dozen Rostenkowski employees. The 
| documents authorized adjustments in 
:pay, Wishart said. 

The effects of the pay adjustments 
‘were recorded in financial reports 
published quarterly, while other pub- 
lic records signed by Rostenkowski 
certified that the employees dix 
(ficial work and how much they 4 
(paid each πιοηῃίῃ. 
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“Wishart also acknowledged’ that™ 
‘Rostenkowski, contrary ἴο ἃ written 
ipolicy, was allowed to have his per- 
‘sonnel transactions handled by the 
isame, Finance Office clerk from the 
‘early 1980s until last January. Per- | 
‘sonnel clerks were supposed to ro- | 
tate every two years. 

Bruce Abner, who was Ros- |! 
‘tenkowski’s clerk until he was fired |! 
for altering his own payroll withhold- |! 
ling form, told the subcommittee that 
the kept signed, otherwise blank pay- 
iroll authorization forms for Ros- 
itenkowski in his desk. That was also 
ia violation of Finance Office policy, 
the said. : 

House Administration Chairman |, 
\Charlie Rose (D-N.C.) and Rep. Bill 11 
“Thomas (Calif.), the committee’s top |i 
(Republican, requested the ethics in- |) 
vestigation but said they did not |; - 
know whether the missing forms fig- |! 
jured In any wrongdoing. 

“Does it allow anybody to steal 
‘anything? I'm not aware that it does,” || 
‘Rose said. 
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The Chicago business community is still trying to work: off the. 
shock of recognition that this city’s most powerful friend in Congress, 
Dan Rostenkowski, may go down in flames. But before anyone jumps: ὁ 
to conclusions, we suggest pausing to ask this question: ‘What‘if-Rep; 
Rostenkowski is innocent? It wouldn’t be the first time: that,an. easily τ 
manipulated press and overzealous prosecutors combined: to" *build-@. ἢ 
case that won't stand up in court. Se = ον ΓΞ ἘΠῚ 

No doubt, the circumstantial evidence against Mr. Rostenkowskd i it nes . sia 
the House cash-for-stamps scandal seems strong. What’s. ‘More,. cor: * ., Le ti 
ollary anecdotes carry a strong odor of Chicago- -style, political busi- a ; 
ness as usual: Alleged improper diversion of public funds. to: fun: a ΝΟ ry é 
phantom office on Chicago’s Northwest Side and rental cars for fam. al G μ 1 ali 
ily members have an all-too-familiar ring. So do allegations:t that’the: ; 
Chicago Board of Trade curried influence with the powerful‘Deino- ΠῚ find it amazing that a publication public 
cratic chairman of the House Ways and Means Committeé by hiring so steeped in research and accuracy ὀ -One 
members of his family who weren’t qualified for their positions.; : can print such a fallacious and mis- ing we 

-But consider the following. The original U.S: attorney. who} prose- guided editorial (“Business must. .the:.2: 
cuted the House stamp case, Jay Stephens, now is running.-f ΘΕΌ: S.. face rising handgun crisis,’ June: . 1850) 
Senate in Virginia—and he has two claims to’fame.. First; ‘he: sent 28). million 
Washington, D.C., Mayor Marion Barry to jail. Second, ‘he-got the Figures from a Fireanes of cota ‘pecan 
ball rolling against Mr. Rostenkowski—a case marked: ‘from. the | bol; Tobacco ane Peas seta eee 

only 7% of all criminals obtain their _-state’p 
start by improper leaks to the press. His team remains in: place}: and suns by lawful means. Just how do {πὲ 
Mr. Stephens is helping them in an appalling display of: ‘unethical you expect a ban on handgun sales remai 
public accusations and comments. In an appearance on ABC-TV’ 8  toaffect this crisis of violence? How drawi 
‘‘Nightline,’? Mr. Stephens predicted the imminent indictment, of will a ban on guns protect employ- _job-tr. 
Mr..Rostenkowski over hundreds of thousands of dollars <worthof. . 665 in the workplace? , range 
‘frdud.-In so doing, Mr. Stephens did something ‘that.no former. pros: | You have advocated support of numb 


gh nati islation as _clirnb 
ecutor. should ever do:. publicly discuss information gleanéd while. Tey rhe aes com to ‘1990! 


Jake 


he.was in office and use that information to advance a Ppolitical'ca- take a leadership role in the fight becav 
reer. against violence in our country. I ον 11: 
‘There are other problems with this case. By the government’ 'S own suggest you support aggressive pros- -PM 


admission, Mr. Rostenkowski’s chief accuser, former House Post- ecution of criminals and piesa fa 
master Robert Rota, has lied on at least two occasions before.during _ Sentences for violent offendeis rather {πὸ re 


bee : than. making these ridiculous state- distru 
_ investigations of his office. An effective lawyer could easily destroy __ ments that lead:people to believe that— fewer 
his credibility on the witness stand. gun bans would have any effect on ate ἃ 


Yes, records show Mr. Rostenkowski was billed for a ‘lot, of violence. Criminals will get their peopl 
stamps. But it’s also true that the House Post Office was notorious guns regardless of legislation. ‘Co 
for very sloppy accounting. Vouchers may have been generated by’: I am’a gun owner and I have πὸ doing 
Mr. Rota and his staff on occasion to balance the books. problem with background checks or and 

Then there’s the question of motive. If Dan Rostenkowski wanted Waiting periods. We already have. helpf 


: But d t 
to amass wealth, all he needed to do was retire last year and convert ie Brady ai τ ie ae ere 


‘more than $1 million in unused campaign funds for his personal — any legislation.will have the effect’ say,“ 


use. you seem to expect. 
It’s not our intent to judge Dan Rostenkowski one way or the other; While you and many others focus 
if he is guilty, the punishment should be severe. But his fate should be | on symptoms, the disease goes un- 
left to the courts, not the press and uncthical careerists. treated. The violence our society en- 
dures is a result of the disintegration 
εἰ = of the family and the deterioration Asli 
Time for ali August SeSSION, σιν of our values, not the availability of | 
guns. ΒΕ 11 
wwe: : “a;a 8 “πα © -- 7 was a wie ὦ. ‘ . wade Na van heheve that drink driving flan 
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Behold the rarest of events in the 
90s—a takeover battle. 

In a struggle that could mean the 
ss of one of the few brokerage 
ums headquartered in Chicago, two 
ard-nosed investor groups are Vy- 
1g for control of Rodman & Ren- 
haw Capital Group Inc, 

A New York brokerage firm, Jo- 
ephihal Lyon & Ross Inc., and 


sty Califomia investor Marshall 


seller are fighting a battle that’s 68. 
alating daily as each side boosts its 
wnership in the firm and jockeys 
tan advantage, 

Yet despite all the drama, one 
ageing question remains: Why do 
rey want this company so badly? 


dordan’s 


praphic soba.” 
Collins plans to ship 150,000 
offee-table-style copies of 
‘Rare Air Michael on Michae!” 


The first printing could. gross 
7 million i in‘retail sales, accord-. 
Ἶ sto industry sources, 

“That is: big, big time,” says 
y ‘Carroll, senior vicepres 
ἀρ Chicago-based’ Ktoch’s,& 
Brentano’s‘Inc, ““Itsshould bring 
reople i into bookstores during the | 
jolidays ‘who otherwise ‘would 
robably.not Bé there,” 

Mr, Jordan’s | primary. auithori- 

zation agreement 4s. with Rate 
Ait ‘Tdi recenily founded yy 


Rodman hasn't been able to pro- 
duce a steady profit, even in the most 
lucrative years for the securities in: 
dustry, and [15 productive assets— 
both personnel and operations—are 
fading, Over the past five years, it’s 
lost a total of $1.2 mullion. 

Neither side ts offering to buy 
Rodman outright, but Josephthal 
Lyon and Mr, Geller appear ready to 
90 head-to-head to take control of 
the finn. 

“Even with Rodman’s lack of 
eamings, with our strong eamings, 
we would have very strong com- 
bined profits,” asserts Dan Purjes, 
chairman and chief executive officer 
οἱ Josephthal Lyon, “I think that, 
together, it would be a very, very al- 
tractive fim.” 

Though events are changing al- 


Most by the hour, Josephthal Lyon, 1 
a fast-growing brokerage house with — | 
800 brokers that already owns 7.6% | 


of Rodman’s stock, appears to be PM. 


the front-runner, 

Rodman would give Josephthal 
Lyon a synergy that would likely 
boost the profits of a combined firm. 


Josephthal would give Rodman’s top | 


executives, who will have a big say 
in any merger, a sense of job secu- 
fi 


Y. 
In fact, Rodman would comple- 
ment Josephthal Lyon’s operations 
See Rodman on Page 45 


Dan Pures, chalrman and CEO 
of Josephthal Lyon ἃ Ross Inc,, 
Is fighting for Rodman: “1 think 
that, together, It would be a very, 
very attractive firm,” 


It has doubled since ’89, dwarting stamp issue 


By PAUL MERRION 


WASHINGTON—Meet Dan Ros: 
tenkowski, investment tycoon. 

No, we'te not talking about his 
stamp collection, but a personal 
portfolio of securities and real estate 
(hat appears to be worth well into 
the seven figures, 

It’s well-known that the Chicago 
Democrat could have retired last 
year and kept more than $1 million 


i campaign contributions for bis 


personal use, which many consider 
to be the biggest argument against 
allegations that he used the House 
Post Office as a cash machine. 

But financial disclosure reports 


Πού recently by Rep. Rostenkowski 
and his wife, LaVeme, point to an 
even better Exhibit A for his des 
fense: Their net worth appears to 
have roughly doubled over the last 
four years, to at least $691,053, and 
it could exceed $2 million, 

That doesn’t include an undis- 
closed amount in a blind trust, which 
produced between $55,000 and 
$115,000 in income in the last two 
years—about a third to a half of their 
total outside income during that pe- 
nod, They reported no liabilities, 

It also doesn’t include the $1-mil- 
lion campaign fund nest ege, which 
he can no longer collect due to a 
change in the law, 

Despite his humble home and 


ONG cleanup ends, | 


Superiund goes on 


rumpled clothes, Rep, Rostenkowskt 
Is now the second-wealthiest mem 
ber of the Illinois delegation, after 
Rep, Sidney Yates, D-Chicago, ac- 
cording to a recent tally by {ΠῚ ΠΟ 
Politics magazine, 

While some of the Rosten- 
kowskis’ assets are tied up in retire: 
ment accounts, their combined in- 
vestment incomte alone in any of the 
last four years—anywhere from 
$37,340 to a high of $178,002—far 
exceeds the amount specified in 
court filings related to the House 
Post Office investigation, which 
covers a period of several years, 

While he has not been accused of 
anything and has stoutly maintained 
his innocence, Rep, Rostenkowski 


aa on fein ἢ ΩΣ ae Se ee C 
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‘Rosty’s net worth has quite a run 


Beware of quick 
Judgments about Rosty: 


Editorial, Page 12 


has been implicated in a cash-fore 
stamps scheme in which former 
House Postmaster Robert Rota has 
pleaded guilty to conspiring with un- 
named members of Congress to em 
bezzle money from their office ex 
pense accounts and campaign funds, 

About $21,000 in stamp purchases 
Cited in court papers reportedly 
match up with dates and amounts 
previously reported by Rep, Rosten- 
kowski, 

An allermative spin, of course, is 
that Rep, Rostenkowski’s bulging 
portfolio reflects an alleged pattem 

See Rosty on Page 44 


Ε- ued from Page | 
vice-president in the Chicago office 


of Standard Chartered Equitor 
Group, a subsidiary of England’s 
Standard Chartered Bank. 

Business sent Mr, Bushby back to 
Vietnam, where he's keeping tabs on 
the rapidly emerging securities mar: 
kets for his clients, As an employee 
of a British Compal, he’s allowed 
(0 conduct transactions there that 
would be illegal fora U.S. company, 

But if President Clinton lifts the 
trade embargo against Vietnam in 
September, a small cadre of local 
Veterans like Mr. Bushby, who have 
risen to middie- and top-level execu 
tive positions, will be asked in the 
name of commerce to confront the 
strong emotions still swirling around 
America’s most bitter and divisive 
foreign war, 

It promises to be ἃ difficult expe- 
rence for some, something of a re- 
lief for others, 

Reminders of the war are every: 
where, from the enormous bomb cra: 
ters that pockmark the countryside to 
the litter of abandoned military ord- 
nance. ἴῃ the larger cities, sidewalk 
vendors do ἃ grisly trade in Zippo 
cigarette lighters, dog tags, watches 
and cameras, which they claim were 
pilfered from American casualties, 


1986 return 


Michael Amington, who served as 
ἃ comoral in a Marine reconnais- 
sance unit stationed in Vietnam in 
1964, retumed in 1986 with a group 
Of travel industry executives at the 
request of Vietnamese government 


officials, 


“T was walking to dinner in Da 
Nang and my foot kicked some: 
thing,” says Mr, Arrington, 50, pres- 
ident of Arrington Travel Center in 
Chicago. “I reached down and 
icked up an old, rusted American 
relmet.” 

Local entrepreneur Steve King 
erved with ἃ Marine ΠΕΣ company 
hat in 1970 saw heavy action near 
hu Lai, an area referred to as the 
‘rocket belt’ because of the fre- 
uency of rocket and artillery at- 


tuck Lincazo restaurant owner Lom 
Tan, to explore a possible import 
export venture, 

“The weirdest part for me was 
walking past the Hanoi Hilton,” a 
bitterly nicknamed prison where 
captured U.S. airmen were held, 
says Mr, King, 42, president of Task 
Merchandising Inc. in Chicago, ‘I 
Walked up to the gate and tried to 
look inside, but the guards came out. 
It was so eerie, like, ‘Are any of our 
guys still in there?’ " 

Dr. Don Catherall, assistant profes- 
sor at Northwestem University Med- 
ical School and executive director of 
Phoenix Institute in Chicago, which 
{παῖς trauma victims, says the expe- 
rence ἰδ more likely to be unnerving 
rather than truly traumatic, 


Altered perspective 


“It’s not unlike returning to your 
grade school and looking at it with 
the eyes of an adult,” says Mr, 
Catherall, a Vietnam veteran who 
wrote “Back from the Brink: A 
Family Guide to Overcoming Trau- 
matic Stress,” ‘There are going to 
be some strong feelings, but it won't 
be post-traumatic for most,” 

Veterans tumed businessmen say 
they've been treated graciously dur- 
ing their visits to Vietnam, even by 
former Viet Cong and North Viet- 
namese Army soldiers, 

And if there are strong feelings to 
overcome in going to Vietnam, 
many veterans believe the effort is 
worth it, They see a nation eager for 
investment, and Japanese, German, 
Korean, French and Taiwanese busi- 
ness people already hard at work, 

“There are opportunities there that 
are phenomenal,” says Mr. Are 
Fington, “It's time to forget the past. 
This is a global economy, and the 
Pacific Basin is cructal to the world 
economy.” 

There's also a sense of vindication 
for some Vietnam veterans, Unlike 
the veterans of World War II, who 
were welcomed back into the work- 
ing ranks after conquering Japan and 
Germany, Viet vets often tried to 
hide their Vietnam combat experi- 
ences when they retumed to the U.S. 


Mr, Bushby, who was once mocked 
by an employment recruiter for not 
having fled to Canada during the 
Vietnam War, 

“Now, if you send a veteran back 
there, they'll get a lot more respect,” 
he says. “The Vietnamese will re: 
spect you for coming back, They 
know you gave something up when 
you served there and that, by coming 
back, yt showing you have some 
regard for the place. I think it adds a 
level of permanence to your involve- 
ment with the Vietnamese,” 

The continuing controversy over 
the POW/MIA issue looms as a sig- 
nificant threat to normalizing rela- 


Rosty 


Continued from Page 3 
of financial self-dealing to enhance 
his congressman's salary, which he 
has always considered too low. A 
federal grand jury reportedly has 
subpoenaed a broad range of Rep. 
Rostenkowski’s official and cam: 
paign-telated financial records, 

And personal wealth by no means 
precludes acts of wrongdoing, 

It is possible that the gains in the 
Rostenkowskis’ reported assets ex- 


ceeded what he eamed in salary, 


speechmaking fees and investment 
Income over the last four years, But 
Without more detail, it’s impossible 
to conclude that the gains were based 
On anything besides an increase in 
the market value of those assets, 


Reported investments 


The Ethics in Government Act re- 
quires members of Congress to re: 
port any mvestment in excess of 
$1,000, but the value of each hold- 
ing may be reported within broad 


categories, such as $5,001 to 


$15,000, or $100,001 to $250,000. 
Investment income is reported 
within similarly broad parameters. 
With holdings ranging from blue: 
chip securities such as McDonald’s 
Corp. and Pepsico Inc., as well as 
several more obscure investments, 
it's clear the Rostenkowskis have 


hamese people, but 1 don’t think 
their political leaders have come 
Clean. 1 hope the embargo isn't 
lifted,” says John Mazzuchelli, 57, 
vice: resident of Midwest Swiss 
Embroidery Co. in Chicago, He 
served as an Army platoon sergeant 
in 1968-69, commanding an ars 
mored personnel carrier, 

Yet other veterans almost feel a 
yearning to do business in Vietnam, 
a sense that it might help put things 
night. 

AS a captain in a Marine rifle 
company stationed in the Central 
Highlands in 1965-66, Neal Meehan 
was engaged in some of the bloods 


done well over the last few years, 

For 1989, they reported year-end 
assets totaling between $330,015 
and $980,000, By 1992, their assets 
had reached at least $691,053 and 
possibly almost $2.2 million, 

For the 65-year-old Rep, Rosten- 
kowskt, who has been on the public 
payroll since the age of 24, the 
source of that wealth is not entirely 
Clear, Between 1989 and 1992,’con- 
eressional salaries ranged from 
$89,500 to $129,500, The current 
salary is $133,600. 

He collected hundreds of thou: 
sands of dollars in speaking fees dure 
ing that period, but all except 
$26,850 a year had to be donated to 
chanty unul 1990, when members 
were banned from keeping any fees 

One of the biggest gains WassIe- 
ported for rental property he owns 
with his sister at Evergreen Avenue 
and Noble Street, which is the office 
space attached to his home. The 
property became controversial when 
it was disclosed that his campaign 
fund rented the offices, which ap- 
peared from the outside to be little 
more than a “mail drop,” 

Reporters who have toured the 
space, however, have confirmed that 
It 1s used as the congressman's pri- 
vate office and a storage room, 

An increase in value was reported 
for the Noble property in 1992, fall- 
ing within a range of $100,001 to 
$250,000, up from $50,001 to 


aval bay LAdUdtlles QUIIR 
search-and-destroy missions, mot ᾿ 
of them undertaken at night, Ἵ j 


Desire to go hack og 


Yet Mr, Meehan, 52, chief operat 
ing officer of In-Flight Phone Con 
in Oakbrook Terrace and ‘former 
president and chief operating officer: 
of Midway Airlines In, would ike | 
to go back, perhaps as a πηι 
tive of his company’s rec 
formed subsidiary, In-Flight’ Pio ΕἸ 
Intemational, 

“T believe the globalization i te 
economy and business is itil 
ble,”’ he says, ‘Vietnam ἢ isan-area ' 

See Vietnam on Pag 4) 


$100,000 in previous years, ἡ. Z } 
Despite recent reports that the 
property received a favorable ne 
sessment, the assessment othe 
rental property and the cong 
man’s home went up 42% in'109) 
while assessments of similar} toner. 
lies inthe area rose much less, 
“Anyone who's saying“, Ὧι 
special treatment, obviously. (his 
wasn’t the case,” says Dick’ Vae 
necko, chief deputy of le“ Cook 
County assessor's office, 


Wife drew salary 


The reports show that Ms: Rosen 
kowski collected a salary. ten 
1989 and 1992 from Οὐδ εἶα ἦν 
surance Agency, which the’ Rove 
Kowskis incorporated in ΠΝ] a 
cording [0 linois secretary: ‘wh 
records. The company was ἔνι 
arly dissolved in November 199) 
for failing to file an annual | port and 
[0 pay the annual franchise tx, ate 
conding to seeelary of slate records 

But Ms, Rostenkowski’s: sult 
from Confidence Insurance Agen 
was reported to be-$3,7357in 1539, 
the last year that the-amouat had 1 
be reported. It is not known why she 
collected wages from the é agency hs 
year, ater it was defunct: ἡ 

A spokesman for ‘Rep. ‘Resten 
kowski refered questions. fo the 
congressman's recently ‘hired’ de- 
fense attomey, Robert §; Bennet, 
who declined to comme 
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village besieged: Smoke and flames‘rise from houses set on fire during fighting "Ὁ 


2etween government troops and Bosnian Serbs in Ljuta on Mt: Igman. Story, Page 4. 
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By Jean Latz Griffin 
TRIBUNE PUBLIC ἘΕΛΕΙΤΙ WRITER 


Lavercheray Johnson, 3 weeks 
old, died last January when her 
_| father allegedly threw her against 

_ -a@ wall, fracturing her skull. The 
girl’s siblings—ages 1, 2, 3 and 4— 
were in the apartment. 

When 20-month-old Marcellus 
Harris was strangled with a tele- 
phone cord in June—alegedly by 
a 14-year-old baby-sitter—six 
other children under the age of 10 
were present. | 

The 36 Chicago-area children 
under the age of 15 who have 
been Killed this year have left be- 


fi ta 


ἔν a "ΤῊΝ I 
a Set ie ee 


classmates, neighbors and 
‘friends. Although {researchers are 
just beginning to piece together 
the short-and long-term effects of 
violence on such: surviving chil- 
dren, they are discovering that 
the kids may suffer many psycho- 
logical and neurological maladies. 
“We are in the infancy of un- 
‘derstanding the ‘terrible things 


AP ‘photo 
1g Kaskaskla. 


Εἰ: ἰ ἢ 


τα NO that*this does to kids,” said psy- 
bag ΚΞ ΚΙΣ chiatrist Markus Kruesi, director 


of the Institute for Juvenile Re- 
search at the University of Mli- 
nois Hospital. {Kids who are 
abused or neglected or exposed to 


--ἔ .« a. ἐξ -α0ἰ πὰ ee Ἄσκιαν δὰ ἜΣ Ζ -- 
; Mina Young wrotncrs, ciscters, - 


| Pain, trauma linger 
for kids in urban war 


Killing our children 


Research Indicates ar Rp 
° «τς 


children may suffer 

a wide range of: 
psychological and- Dead 
neurological in 1993 
maladies from 

living with violence. Each friend or 
relative they lose to violence 
reduces the chances that a child 
will be a healthy adult. 


violence, that exposure increases 
ἘΠΕῚ likelihood of becoming vio- 
ent. 

“If you wanted to cook ἃ a 
plot to make more children in the 
world grow into violent adults, 
this is an ideal recipe.” 

Kruesi and other experts be- 
lieve that prolonged exposure to 
ageression and danger can turn 
children skittish and rigid, un- 
able to tolerate the mildest-insult 
or settle an argument without a 
gun or a fight. 

Or the unrelenting stress can 
create passive, submissive in- 
dividuals who -become convinced 
that they are helpless to improve 


SEE TOLL, PAGE 11 


GOP rips 7 
speaker over 
probe actions 


By Elaine S. Povich 


TRIBUNE STAFF WRITER 


WASHINGTON—After an angry 
and emotional debate in which 
the speaker of the House was all , 
but accused of manipulating a 
federal prosecutor, House Demo- 
crats on Thursday rejected a Re- 
publican effort to open records of 
the House post office investiga- 
tion to public scrutiny. 

The federal investigation of 
wrongdoing’ at the post office ear- 
lier this week indicated that Rep. 
Dan Rostenkowski~(D-ill.), the 
powerful chairman .of the Ways 
and Means Committee, may have 
profited from a misuse of funds, 
possibly as much as $100,000. . 

Republicans, seeing that this 
Democrat so crucial-to President 
Clinton’s .economic program’ was 
at the center of controversy, had 
demanded Wednesday that re- 
cords of the special House task 
‘force that -conducted an inquiry 
into, the scandal before federal 
prosecutors:-became involved be 
made public. : 

During’ the bitter debate-Thurs- 


day, Republicans accused Demo- - 


crats of a “‘cover-up” because they 
argued against public release of 
the information. 

Democrats countered by saying 
that the investigation into Rosten- 
kowski and others would be 
jeopardized if the documents 
were made public, an argument 
advanced by; the interim U.S. at- 
torney, J. Ramsey Johnson, in.a 
renee to House leaders Wednes- 

ay. 

.And in an unprecedented 
breach of'House comity, Speaker 
Thomas Foley (D-Wash.) was 
practically accused of manipula- 
ting the prosecutor into-taking 
the Democrats’ side. Foley faced 
down .his accuser, Rep. William 
Thomas (R-Calif.), and received 
an apology. 

Under the resolution approved 
244-183, the speaker will ask 
Johnson to advise the House 
when the documents can be re- 
leased; then the House will take a 
vote on whether to make them 
public.-One Republican, 242 Dem- 
ocrats and one independent.voted 
to.keep. the records closed; 11 
Democrats and 172 Republicans 
were opposed. 

“Public disclosure will thwart 
the ability of the prosecutor to 
collect information,” said House 
Majority Leader Richard 
Gephardt (D-Mo.). “It would pos- 
sibly impair the U.S. attorney 
from completing his investiga- 
tion.” Ξ 

But Republicans insisted that 
public disclosure of all of the in- 
vestigatory documents would do 
nothing more than -shed light on 
the issue. In fact, Thomas, who 


SEE House, PAGE 11 
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‘stressed, -change chemically 
ways that make it impossible for 


learning. 


House 


was a member of fhe task force 
that looked into the post office 
case last year, insisted that there 
was nothing in them that would 
damage the case against anyone. 
In aloud; emotional speech on 
the House floor, Thomas accused 
Foley of having a phone conver- 
sation with Atty. Gen. Janet Reno 


prior to receiving the letter from | f= 


. Johnson asking that the docu- 


ih ** 2 


74 
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ments be kept secret. 

That brought Gephardt to his 
feet, challenging Thomas’ state- 
ment..Thomas shouted that Foley 
should be brought to the floor im- 
-mediately to reply. Seconds later, 
Foley strode onto the floor and 
angrily denied he had ever had a 
conversation with Reno. 


“That is totally and absolutely 


incorrect,” a grim Foley said. “I 
am surprised that the normal 


courtesy that exists between | 


members would not have been 
shown in this case.” 


* -Pointing his finger at Thomas, 


Foley Said-that_not one question 
‘had been asked of him-until the 
raccusation was made on the floor: 
‘At the end of his remarks, Thom- 
‘as apologized and admitted he 
»“had no factual evidence” that the 
‘call had taken place. 


‘ That set the tenor of the debate. 


‘ The House “won't 'fess up to its - 


‘dirty little secrets,” charged Rep. 
‘Scott Klug (R-Wis.). But House 
‘Majority Whip David Bonior (D- 
«Mich.) countered that the House 
‘should “stand here and affirm 
‘our principles of law, order, jus- 
‘tice and decency.” 

* Meanwhile, Rostenkowski went 
‘about his.other business Thurs- 
day, holding meetings throughout 
.the day on the economic plan. | 

‘ Pausing to chat with reporters 
‘outside the committee room door 
«where he was holding the meet- 


‘Gas blast kills 2, razes 
‘buildings in St. Paul 


‘ ‘ 
‘ASSOCIATED PRESS 


; st, PAUL—A car was blasted 
‘across a street by a natural gas 
‘explosion Thursday, killing two 
‘people and reducing two build- 
tings to charred rubble. 


.ι The car’s driver was pronounc- 
‘ed. dead at the scene, and a 
‘woman who suffered burns on 95 
‘percent of her body died later at 


in and several other cousin 


Q 


Some have had trouble at 


grown afraid of the dark and beg 


" 


ings,.Rostenkowski discussed the 
progress the committee members 
were making. But when he was 
asked how the investigation was 
affecting his budgetary work, -he 
did not answer and gently pushed 
away a reporter’s tape recorder. . 


Se" 


yore 


- ee 
“come healthy“adults. "~~ 


#Only¥ now, more than a year 


them to shut down, scientists are school. The younger ones have later, is Enjoli beginning to re- 


cover from her cousin's death. 


“on the post office report found 


nothing to suggest that House 
members had engaged in embez- 
ziement, although it criticized the 
conduct of post office employees. 
In his guilty plea released Mon- 
day, former House Postmaster 


Rostenkowski voted with the,. Robert Rota admitted he lied to 
other Democrats to delay release "House investigators, The Associ- 


of the investigatory documents. 


ee. 


Times in last 15 weeks that each 
digit [0-9] was selected in any of the 
three positions. The last column 
shows how often the number 
appeared In more than one position: 
jexample, 636}. 
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‘ated Press reported, quoting from 


A year ago, ἃ House task force mone of the unreleased documents. 


LOTTERY INFO 


Computer analysis of Illinois lottery numbers 
Ἢ ” For period ending Wednesday, July 21 


Top 10 Little No. Freq. No. Freq. 

1. 24 18% 6. 03 17% 

. Lotto numbers _ 2. 10 17% 7. 18 16% 
aaa 1 

drawn in fast 4. 20 17% 9. 08 16% 

52 weeks 5. 09 17% 10. 02 16% 


For numbers drawn In Little Lotto drawings during last 52 weeks. ‘Most 
‘| -palred’ ts other number that appeared most often In same drawing. 


Wins ~Most- Games Wins Most Games 
infast pafred since last In last palred since last 
No. 52 wks. with chosen ~No._52 wks. with chosen 
01 22 02 0 19 21° ὋὉ9 28 
02 25 10 3 20 26 25 “Oe sk 
03 26 09 8 2. 22 34 6 i 
04 18 06 8 22 24 23 ι1 
05 23 [9 1 23 23 16 8 
06 20 04 3 24 28 12 5 
07 19 10 2 25 19 20 19, 
os 25 20 0 26 23 10 4 
09 26 03 } 27 22 34 16 
10 27 02 3 28 23 30 2 
11 19 24 i 28 23 06 0 
12 25 24 2 30 26 23 5 
13 11 20 0 31 21 02 0 
14 23 28 5 32 19 25 2 
15 21 05 | 33 17 19 2 
16 25 23 2 34 24 21 3 
17 21 30 13 35 18 20 6 
18 20 09 4 


Η͂ δ, ἀφοῦ ον, Seale’ τ inte’ oT φὰς εἴ ω 
ἘΡΒΠ ΒΘ ΠΊΕ, ΘΠΘΙΥΒΙΞΒΗ͂ΝΕ 
Times In last 15 weeks that each 
possible number (0-9} was chosen in 
any of the four digit positions. The 
last column shows how often the 
number appeared in more than one 
position (example, 2878}. 
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ASSOCIATED PRESS 


CULVER CITY, Califi—The 
French bank that owns Metro- 
Goldwyn-Mayer on Sunday re- 
placed Alan Ladd Jr. with veter- 
an Hollywood executive Frank 
Mancuso as MGM’s boss.. 


Bank officials also’ said Credit | | 


Lyonnais will spend more than $1 
billion.to reduce the studio's debt 
and make at least $210 million 
available to jump-start its United 
Artists operations, 
Credit Lyonnais, owned largely 
by the French government, be: 
came the unlikely owner of the 
studio after It bankrolled Gian 
carlo Parretti’s 1990 takeover of 
what was then MGM-UA Com: 
unications Co. for nearly $1.4 
Cin Paretti defaulted on his 
ans, and the bank foreclosed. 

The virtual collapse of what 
once was a leading Hollywood 
studio has spawned fraud and 
racketeering lawsuits and coun: 
tersuits between Credit Lyonnais 
and former owner Kirk Ker: 
korian. The FBI is conducting: a 
criminal investigaton of the case, 

Credit Lyonnais, one of the. 
world’s 10 largest banks, is 
seeking to sell both studios and 
retreat from direct participation 
in Hollywood. To do so, the bank, 
which eventually would be forced 
to sell MGM under U.S, regula: 
tions, must re-establish the studio, 
as a-credible -producer of enter: 
tainment, 0. 

The bank has enlisted Michael 
91 ἃ top Hollywood agent and 

ead of Creative Artists Agency, 
. to help turn MGM around. 

Ovitz has been moving Creative 
Artists into marketing terrain 
once dominated by Madison Ave: 
nue and dealmaking that was 
handled In the past by Wall Street 
investment banks, He helped bro: 
, ker the sales of MGM-Universal 
Studios and Columbia Pictures to 
Japanese investors, 


Mancuso, 60, has spent more 
than three decades in the enter: 


A rose from the streets::A homeless child places a flower Sunday on the coffin of one of 
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"Seven street children massacred by gunmen Friday in Rio de Janeiro. Three Rio police officers 
were being held at headquarters Sunday in connection with the slayings. . 


Foley maware of missing postal data 


REUTERS 


NEW YORK—House Speaker 
Tom Foley said Sunday that he 
has no knowledge of any missing 
documents on the House post of: 
fice scandal and that once the 
U.S, attorney's investigation into 
the matter is completed all docu: 
ments should be released, 

“We're going to cooperate fully 
and entirelyfully and entirely 
with the U.S. attorney’s office in 
seeing that all documents availa- 
ble that are proper to their inves: 
tigation be released,” Foley said 


* “When this investigation is 


over, those documents, I think, in 
fact, ought to be released,” But he 
added that Congress should abide 


‘hy the U.S. attorney general's re- 


quest to have documents with: 
held until the investigation 1s 
completed, 

“T have no knowledge of any 
missing document, But certainly 
we're going to allow the U.S; at: 
torney to make another review to 
ensure there are no missing docu: 
ments,” he sald, 

The scandal centers on allega- 
tions that Rep. Dan Rostenkowski 


the House Ways and Means Com: 
mittee, embezzled House Post Of- 
fice funds. 


House Republicans tried to 
force public disclosure last week 
of all documents in the House 
post office scandal but failed [ἢ ἃ 
near-party-line vote, | 

Rostenkowski, whotis a-central 
player in pushing President Clin- 
ton’s budget plan through Con: 
gress, Saturday denied the allega- 


‘tions of embezzlement. He has not 


been indicted on any criminal 
charge and said Saturday that the 
accusations against him are “un: 


on CBS-TV's "Face the Nation.” (0111), the powerful chairman of fair, false and baseless.” 


10 slain, 53 injured in attack on South Αἱ 


NABATIYEH, Lebanon— 
warplanes launched new air 
on targets in south Lebanon 


‘day and guerrillas fired 


Katyusha rockets at the J: 
state, security sources sald. 


The sources said several p 


bombed targets in three vii 


in the Nabatiyeh district, 3 
pro-lranian Hezbollah guer 
are active, 


᾿ ‘There was no word on ὁ 
tiés in the raids, the first 
dawn on Lebanon. 


Shortly before the latest s 
guerrillas fired at least fiv 
yushas at Israel, 'the sources , 


On Sunday, Israel launch: 
most extensive alr campai 
Lebanon in 11 years to aven 
killing of seven Israeli sc 
this month, Guerrillas ret 
by firing dozens of rocket 
northern Israel. 


At least 18, people died 
Sunday attacks, 16 in Le 
and two in Israel. Lebanese 
vors dug through rubble in. 
from southern Lebanon tc 
Beirut, and Israeli off, 
planned to evacuate people 
northern Israel. - 


The combat escalated fi; 
between Israeli troops and 
rillas opposed to the M 
peace talks. 


They are Hezbollah, the 
Muslim group financed by 
and the Popular Front f¢ 
Liberation of Palestine-G 
Command,-a Syrian-supr 
Palestinian group, ‘The fo 
the clashes has been an Isre 
cupied buffer zone in sot 
Lebanon. 


The planes and helicopte 
ships hit bases used by bot: 


service while in port. 


door of the packed Anglican 
church in the suburb of 
Kenilworth as a minister was pre- 
paring to address more than 1,000 
worshipers, | ' 


The attackers fired AK+47 as 
sault rifles and lobbed at least 


ἐνμα hand avnanadan that avnlanan 


shipers wailed hysterically in the 
street outside. 


The attack came the night be: 
fore black and white political par: 
ties negotiating an end to apart. 
heid planned to unveil ἃ 
preliminary draft of a constitu: 


FROM TRIBUNE WIRES 


CAPE TOWN, South Africa 
Black gunmen fired automatic 
rifles and lobbed hand grenades 
at a church congregation Sunday 
night, killing 10 white worshipers 
and wounding at least 53. 


tainment industry, most recently 
serving as chairman and chief ex: 
ecutive of Paramount Pictures, 
Ovitz suggested bringing Man- 
cuso into the effort to rescue 
MGM. 


A priest, Rev. Brian Ca) 
said children of parishi 
were being entertained in ¢ 
by rectory so there wert 
adults in the church duri: 


attack, At least one boy hat 


Ladd, a popular Hollywood fig: tald that hie mother had ἡ 


